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Labour’s Third Term: Blair's collision
course with the working class

JUST FOUR weeks after
Labour secured its first ever
third consecutive term in
office, the myth of 'wide-
spread contentment' has
been shattered by the
impressive strike of BBC
workers determined to save
jobs and broadcasting stan-
dards along with them;
action by Midland Mainline
rail workers, and HSBC
bank workers; the prepara-
tion of mass protests at the
G8 summit; and a further
shift to the left at the top of
the unions with the election
of Matt Wrack as the new
general secretary of the
FBU. In these events we see
a glimpse of what is to
come in Labour's third term.

Against the background
of a failing economy and
renewed militancy in the
labour movement, Labour's
maijority in the House of
Commons has been
reduced to 67. Under pres-
sure from the movement of
the working class outside
parliament, backbench
Labour MPs will be akle to
defeat Blair, who will have
to look to the Tories and
Liberals to vote for his anti-
working class measures.
Labour has a majority of
67, Blair does not.

In other words, for all
the Blairites' post-election
talk of 'a mandate to contin-
ue with a reform of public
services', the reality is that,
despite winning the election,
Blairism is already dead,
‘New' Labour is done for,
and Blair himself cannot be
far behind.

Labour MPs and activists
are lining up to demand
Blair goes before the local
council elections next year
otherwise a protest vote will
lose Labour control of local
authorities all over the
country. It must be unprece-
dented that such numbers
of MPs should call for the
resignation of a party

leader immediately after
winning an election. It is not
just their volume but their
tone which is unique, "We
must move forward, not
back," declared Glenda
Jackson the Labour MP for
Hampstead and Highgate.
"The prime minister has
spent his premiership dis-
tancing himself from his
party. Now the time has
come for him to leave it for
good."

It is clear that Blair's
desire is to beat Thatcher's
record of eleven years as
prime minister. That means
staying on until May 2008.

That is not likely. Despite his -

well documented tendency
to be a control freak, and
this rather pathetic personal
ambition, ultimately the
decision will not be in his
hands but will be deter-
mined by events. The more
he tries to implement his
programme, the greater the
pressure will grow for him
to go. If he backs down on
that programme he can last
longer, but only as a lame
duck. In trying to mimic his
idol Thatcher (in longevity
as well as in policy) he may
well end up like her,
despised and forced out.
Exactly when he will go is
not yet clear, but go he will.

Blair is finished

How is it to be explained
that having won a third suc-
cessive term in office for the
first time in Labour's history,
with a majority of 67 in par-
liament, we can declare
Blair to be finished?

There is a widely
believed myth that Blair was
the reason Labour won its
landslide victory in 1997. In
reality, the European
Exchange Rate Mechanism
disaster which pushed inter-
est rates up to 15 percent,
combined with the pit clo-
sure programme, following

the Tories re-election in
1992 saw Labour's lead rise
to over 30 percent in the
polls before the death of
then leader John Smith.
From the time Blair took
over the leadership until the
1997 election that lead fell,
and it has continued to fall,
more or less, ever since.
Labour won a landslide in
1997 regardless of Blair.

Four years later, Labour
secured a second term (with
the lowest turnout on
record), in spite of Blair and
the experience of four years
of New Labour rule. Some
refused to vote in protest at
Blair and co's failures, but
some wanted to give them
another chance. Labour
needed longer than four
years to roll back 18 years
of Tory rule, we were told.

In 2005 nine and a half
million people voted
Labour, many holding their
noses, to make sure that the
Tories did not win. That is
two million less than voted
Labour when Kinnock was
leader in 19922, and the
Tories won. This election
was about keeping the
Tories out and protesting
against Blair and co, by vot-
ing Liberal, or by voting for
one or two well positioned
protest candidates, or, more
than any of these, by stay-
ing at home, and not voting
at all.

The first real test of how
serious Labour's backbench
opposition will be will come
with the attempt to intro-
duce identity cards, and any
further moves to hand pub-
lic services over to private
profiteers. It is never possi-
ble to judge how sincere the
opposition of each of these
MPs is. What really matters
is the pressure put on them
from outside parliament by
the labour movement. We
cannot simply rely on back-
bench MPs votes in parlia-
ment. The TUC should

editorial

immediately call a national
demonstration against the
attack on public sector pen-
sions with the threat of
strike action if these plans
are not dropped. This will
provide the opposition of
the backbenches with a
solid backbone.

With @ much smaller
majority Blair and co have
vowed to continue with their
'reforms'. For all their rheto-
ric about 'listening and
learning', Blair and Brown
resemble two of the three
wise monkeys - they see no
evil and hear no evil. They
intend to blunder on
.regardléss.>However, what
they intend and the reality
will turn out to be somewhat
different. Now the back-
benches could find their
opposition more potent.

Collision Course

They will in turn bolster, and
be bolstered by, mounting
opposition in the unions.
The decision to be unremit-
tingly 'New Labour' sets this
third term Labour adminis-
tration on a collision course,

* not only with the back-

benches, but above all, with
the trade unions and the
working class.

The working class has
shown immense patience
with the Labour leaders, but
they will not put up with
another four or five years of
Blairite capitalist attacks on
jobs and on public services.

There is only one force
that can defeat Blair - the
trade unions and the party
rank and file. It is not in the
polling booth but inside the
labour movement that Blair
and co must be defeated.
What is needed now is a
militant trade union defence
of jobs and pensions com-
bined with a struggle
agoainst the Blairites, and for
socialist policies inside
Labour. O
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BBC Strike: Workers Put Up
A Solid Front Against Cuts

by Kris Lawrie, NUJ London Central (Personal Capacity)

The front page of the London Evening
Standard on the afternoon of the dis-
pute said it all: Total Chaos. Threatened
with drastic restructuring which will open
the BBC up to greater penetration from
the private sector, 15% budget cuts,
amounting to £355 million, and around
4,000 redundancies, staff at the BBC
took action that crippled services.

According to the trade unions up to
15,000 out of the BBC's 27,000 staff
participated in the 24-hour action that is
being called 'the most successful strike
in BBC history'.

BBC News was the hardest hit with
hourly bulletins and lunchtime and
evening shows drastically cut down, as
BBC managers dusted off the cobwebs
and read the news themselves, trying
not to sound too wooden.

The BBC World Service was especial-
ly badly hit. Staff covering 80 foreign
news desks including Uzbekistan,
Albania, and China congregated out-
side Bush House in London chanting
'stop the cuts' in ten different languages.

Behind-the-scenes-staff were joined
by high profile presenters who refused
to cross the picket line. Flagship shows
like the Today programme and PM on
Radio 4 and Newsnight, BBC1's late
night news programme, couldn't go
ahead and had to be replaced with
whatever came to hand.

The mood on the picket lines was
excellent with striking workers at offices
up and down the country and indeed
around the world showing great spirit
and creativity. From Kabul where three
correspondents picketed with a home
made banner, to Manchester with its
musical picket, where strikes turned out
with whistles and tambourines and sung
protest songs.

Union leaders from the National
Union of Journalists (NUJ) and
Broadcasting, Entertainment,
Cinematograph and Theatre Union
(BECTU) were bowled over by the
response. Paul McManus BECTU's
Scottish Oragniser said: "The people out
on strike think they are the real BBC,
and that are fighting for that BBC. This
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strike is solid up and down the country".
Jeremy Dear, NUJ General Secretary,
praised the determination of the striking
members: "Monday's 24-hour strike was
a huge success and showed that BBC
staff are courageous professionals who
are willing to put themselves on the line
to defend the quality of BBC pro-
grammes."

The strike has transformed the
unions in the BBC who have been
recruiting quickly since the announce-
ment of the attacks in December.
BECTU have recorded an increase of
1,200 members since December, 300
of those in the ten days leading up to
the dispute. This will have a big effect
inside the unions. A new influx of peo-
ple will bring fresh and more radical
ideas of how to struggle.

Management Bravado

BBC chiefs were playing down the
impact of the strike on programming
saying that the service coped well with
the disruption. Mark Thomson said that
the disruption was "worth it, for a more
modern service". One spokeswoman
even dismissed the damage of a future
48-hour strike, saying that at the end of
the day it wouldn't be the end of the
world. This kind of bravado is to be
found by the management at the open-
ing stage of every strike and is nothing
more than an expression of the disdain
with which they tend to look on the
workforce in general. It should not deter
the workforce, the strike shook the BBC
management.

Mark Thompson came into this job
with an agenda. Thomson is what has
come to be known as a moderniser
which in ‘businesspeak’ means he
wants to force through cuts in service,
staffing and wages and sell the soul of
the BBC to the private broadcasters.
£2.8 billion flows through the BBC cof-
fers each year and city vultures are cir-
cling. The long-term plan of the mod-
ernisers is to deliver up the carcass of
the BBC to be stripped clean.

Following the strike ACAS intervened

and talks have been ongoing. BBC
management were trying to put up a
reasonable facade saying: "We were
disappointed when the unions decided
to walk away from the table and go for
a strike ballot. At no point have we said
to our unions there is anything we can't
discuss" pausing before adding the
barb: "we are very flexible about how
cuts are made"

Going into talks Jeremy Dear, NUJ
General Secretary, said: "We have no
firm indication that the BBC has any-
thing to add at this stage but we will go
to the talks with an open mind. The NUJ
has been seeking proper negotiations
from day one and we hope the talks at
ACAS deliver this. If they don't, our
members are ready to take further
action next week."

Following all night talks a compro-
mise was thrashed out, the details are:
A one-year moratorium on compulsory
redundancies.

A framework for negotiations on job
cuts in 2006 and 2007.

Plans.to privatise BBC Resources will be
postponed for two years, with a guaran-
tee for staff privatised staff that their
terms, conditions and pensica rights will
be protected in the event of any sell off.

The three unions involved NUJ,
BECTU and Amicus will be meeting on
1st June to decide whether to ballot
their members.

 The unions must take up the negoti-
ations, but negotiations are never a
magic solution. BBC executives have
seen that the unions are prepared to
act, that is what has got them talking. If
the talks are to be successful we need to
ensure that our leaders negotiate from a
strong position, and if the management
stick we will have to take further action.

The unions need to make sure that
the bosses are not merely playing for
time, as they drag on negotiations can
turn into damage limitation - which in
any outcome means a loss. The unions
must not accept any redundancies, the
bottom line is that cuts mean a deterio-
ration in service and will mean that the
burden falls on the existing staff. O
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FBU Conference 2005: No 2 Fire Deaths,
No to attacks on our working conditions

Ey RaLSmith in Southport

THE RECENT FBU (Fire Brigades Union)
conference was held under the slogan
“No 2 Fire Deaths”. This annual confer-
ence of the Fire Brigades Union was the
first with Matt Wrack as the new
General Secretary. During the four days
of the conference there were lively dis-
cussions and debates on key issues such
as health and safety, pensions, and
international policy amongst others.

Delegates and the General Secretary
showed their willingness to oppose cuts
in pensions, and a worsening of work-
ing conditions in general, with militant
action. In fact the election of Matt Wrack
to the position of General Secretary
reflects a radicalisation of the FBU
membership. The new leader of the fire-
fighters echoed the anger and the firm
resolution of the FBU rank and file to
take up militant action.

On Wednesday John McDonnell MP
addressed the conference. The head of
the FBU parliamentary group gave a
report of the actions taken by this body
to defend the interests of firefighters. He
recalled the solidarity showed by those
few MPs, like himself, who attended
picket lines, spoke at rallies and provid-
ed a parliamentary platform to the fire-
fighters two years ago when they were
engaged in their dispute against gov-
ernment plans. John McDonnell pointed
out “if we have to go back to the picket
lines to defend pensions, jobs or protest
over control room closures with you, we
will do so in solidarity.”

During his speech he showed great
contempt for what he branded as the
Thatcherite policies of the New Labour
government. The leader of the Socialist
Campaign Group of MPs vowed to fight
against the privatisation programme
proposed by the Blairite clique installed
at Number 10 Downing Street. He
branded Blair’s policy on pensions as
“insensitive lunacy” and promised that
neither he nor his colleagues in the
Socialist Campaign Group of MPs will
ever vote for anti-working class policies.

He appealed to “offiliated and non-affil-

iated unions to the Labour party” to
come together and put forward socialist
policies on behalf of working people
and to defeat Blair.

The international policy discussion
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was dominated by Palestine. A report of
an FBU delegation to Palestine was
given. The report opened the debate on
this issue. Different resolutions put for-
ward by Derbyshire and Tyne & Wear
were discussed and unanimously
passed. Palestine was bound to be the
main international issue on the FBU
agenda. In the evening delegates, visi-
tors and the press attended the
“International night” where the
Palestinian delegation explained the
harsh living conditions of the Palestinian
people. They explained how the imperi-
alist and Zionist Sharon administration
targeted ambulances and firefighter
trucks to stop them from performing
their tasks. Comedian Jeremy Hardy, in
his especially funny way of explaining
British and international politics, fol-
lowed on from the Palestinian delega-
tion.

The Palestinian trade unionists were
not the only international guest speak-
ers. On Thursday, the Iraqi Federation
of Trade Unions spokesperson, Abdulla
Musin, praised the FBU for their opposi-
tion to the imperialist war and the occu-
pation of Iraq.

Militant Action

Pensions and Health & Safety issues
were key issues on the agenda. On
Thursday, delegates passed different
resolutions rejecting different measures
proposed by the government such as
infroducing crews of four. A delegate
from Merseyside said “We will put our
lives at risk to save other lives but not to
save money for the government”.

FBU General Secretary, Matt Wrack
advocated strike action if the Blair gov-
ernment puts forward their anti-working
class plans on pensions. The FBU leader
warned members that even if the gov-
ernment has retreated for now they
should be ready to work with other
unions and prepare industrial action.

“The government has retreated for
now, but has made no real concessions.
I think deep down we all know that they
will be back again,” the firefighters’
leader said.

He added that, “As the fourth richest
country in the world, it is nonsense that

Britain cannot afford decent pay for its
workers but it can afford to spend bil-
lions on invading other people’s coun-
tries on the basis of,a lie”.

But dttacks on the firefighters are not
just in the sphere of pensions. The Blair
government plans to establish “regional
control centres”. This plan involves
replacing 46 fire control rooms with just
nine in England and a loss of 900 jobs.
Different experts have pointed out that
such regional control centres are not
adequate for the police and ambulance
services.

Once again the pro-bosses govern-
ment of Tony Blair is showing contempt
for the lives of millions of people in
Britain. This measure also follows the
logic of the private sector “profit goes
before.people”. TUC leader Brendan
Barber correctly branded such plans as
“an expensive disaster” in his address to
the FBU conference. However, the hopes
he placed in the Blair government to
have a more “positive engagement
towards trade unions” show how
removed he really is from the militant
mood that was expressed at the FBU
conference.

_The TUC leaders are deluding them-
selves if they think they will get any bet-
ter treatment from Blair and co. in this
third term. Blairism represents the
“enemy within” as far as working peo-
ple and rank and file Labour Party and
trade union members are concerned.
The task now is to remove Blair, not to
expect any concessions.

The only way to stop attacks on pen-
sions, privatisation and job cuts is
through industrial action. The FBU has
already shown its commitment to fight
back against this social onslaught;
nonetheless they cannot do it qn their
own. It is necessary for all the TUC to
give its full backing to this struggle. O
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SSP: Is the party over?

THE ELECTION results in Scotland pro-
vide a similar picture to what he have
seen in the rest of the country. The Lib-
Dems, whose opportunistic claim to be
‘anti-war’ saw them gain the bulk of the
protest vote, now have 11 MP's in
Scotland. The Scottish National Party
(SNP) gained an additional 2 MP's to lift
their total at Westminster to 6, despite
their vote falling overall, 2% down on
2001. The Labour Party had a particu-
larly bad result as a combination of the
protest vote and the change in bound-
aries, 41 in total and since 1997, they
have lost over 500,000 votes.

Meanwhile, the Scottish Socialist
Party (SSP) did not even register on the
radar at this election, in spite of them
achieving some promising results in
2001. Like the Greens, their result in
Westminster elections was much poorer
than in the Scottish Parliament.

Of course, the election for the
Scottish Parliament in two years time
could bear no resemblance to the vot-
ing patterns of May 5. In fact at the SSP
conference there was a motion up for
debate to boycott Westminster elections!
Instead they stood in almost every single
seat and lost almost all their deposits.

What some people cannot really get
into their heads about the coming coun-
cil and regional elections and the new
system of PR, is that to get some seats,
even with the most democratic propor-
tional system, you actually need some
votes.

This may seem very basic, but if one
reads the election analysis of some
leading lights in the SSP, you have to
wonder if they understand the ins and
outs of Parliamentary democracy.

Let's look at it more closely. The bulk
of the leadership of the SSP have
worked out the following analysis:
Labour and the Tories are the same
(which in Scotland means that the
Labour Party is the Tory Party), just
look at their electoral propaganda.
Therefore the Scottish working class
does not have an organisation that
expresses their views. It needs a new
Party, and the SSP is trying to build it.

There is a little problem with that
prognosis, you cannot really look at
the actual electoral results without
soon realising that the bulk of the
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by Brian Conlon in Edinburgh
working people that do vote (probably
more than half of the electorate) vote
Labour, as explained elsewhere in the
Socialist Appeal because they do not
want the Tories back.

But coming back to the SSP leaders’
"theory", as we have seen Labour and
the Tories are supposed to be the same.
The Lib-Dems and the SNP are not a
realistic alternative. We know that the
Lib-Dems are in a coalition with Labour
in the Scottish Parliament. So therefore
all good trade unionist, socialists, mili-
tants, anti-war campaigners and so on
should vote SSP first, and join them,
later. It is as simple as that.

This tactic clearly has not worked out
as they would have liked. And the prob-
lem is that in order to capture votes to
justify their existence, they had to open
up the Party to a point were everyone is
invited. In the recent period they have
been very keen on inviting people who
actuaily have little to do with the work-
ing class. This explains their program-
matic limitations.

Caught in a Trap

The SSP is caught in a trap. They are a
quasi-labourite party, so to capture
some Labour votes they have a mani-
festo that, if it was not for the Blair
clique, a decent chunk of Labour MP's
would agree with. So the dilemma for
workerg here is, to vote for a big
reformist party (hijacked by Blair and his
capitalist pals) or a small reformist
party. To vote for a big nationalist party
(that is the SNP) or a small nationalist
party. To vote for a big and known anti-
war party (that is the card that the Lib-
Dems have played) or a small one. And
these are far too many dilemmas for

just one organisation to bear. In fact, it
is ironic that just exactly at the time that
a bold socialist programme was
required the SSP leadership presented
such a tame campaign

If the SSP had a clear revolutionary
platform, not only for internal meetings
where the MSP's confess to their mem-
bers that they are actually Marxists, and
were educating the members in the
principles of Socialism; using their influ-
ence effectively in the trade union move-
ment and changing the policies of those
unions; then the SSP would be a small
but credible force. |

On the contrary, we see how they
use the tabloids to sort out their internal
business, how they boast a different
approach to politics and yet use the
same electoral accounting to figure how
to get more seats and more influence.
The question here is what is the influ-
ence for? More MSP's to try to get a vote
with the SNP on independence? This is
hardly going to solve the problems of
unemployment, housing, health, etc.
Standing on a full Marxist programme
could at least have enthused a small
layer of activists that acting in a coordi-
nated way could have a significant
impact.

Let's look at the results closely again.
The SSP got 44,000, down from 72,000
in 2001 (by the way without 6 MSP's
and before the anti-war movement). The
result in the Scottish election was
128,000 in 2003 (of course those were
Scottish elections, but there is a trend
here) and in the European elections of
2004 66,000 votes.

. More importantly in Glasgow, clearly
the stronghold of the SSP and before
that the Scottish Socialist Alliance, they
had over 30,000 votes in 2003, but
only 13,000 were cast in 2004 for the
SSP and in 2005 only 2,000 votes.
That is less than in 1999 when the
SSP got 19,000 at the first Holyrood
elections. Surely the dumping of the
charismatic ex-leader of the SSP
Tommy Sheridan, has played a signif-
icant role. However the results show,
a clear trend.

The SSP analysis states: "The SSP is
also suffering from the continuing
trend towards 'differential turnout'
based on class. While middle class
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constituencies such as East
Renfrewshire and East
Dunbartonshire had turnouts of
over 72 per cent, the turnout in
some working class seats in
Glasgow slumped well below
50 per cent. Within these seats,
some wards had turnouts no
higher than 25 per cent."

This is absolutely true, and
Socialist Appeal’s analysis
agrees, but it fails to mention
why in some seats where the
SSP had big support it lost it.
For instance in Glasgow North
East, where the SSP previously
had over 8%, their vote went
down to 4.9%, losing the
deposit. The Socialist Labour
Party (SLP), also standing there,
without, allegedly, any support
on the ground got 14.2%. The
SLP in Scotland got about
6,000 votes including their
4,000 in that constituency.
Some people would like to think
that all 4,000 voters ticked the
wrong box!

The SSP states: "In the run up
to 2007, the SSP will face the
task of delineoting itself more
clearly from the other parties,
not just in an abstract way, but
on concrete policies that we can
actively fight for". Their problem
is that they do not nave a clear
idea of what they do want, let
alone the electorate. And dump-
ing their best known leader is
not going to help win them
votes in 2007.

The SSP is in a deep crisis,
anyone can see that, not only
politically but financially. There
are various internal platforms
with irreconciliable positions,
there is a nationalist trend that
is pushing towards the SNP
there is a trend trying to edu-
cate and redress the Party line.
There is also a group that wants
to copy the model of RESPECT
and try to get a Scottish version
of Galloway in Scotland and not
in Westminster because as Colin
Fox, the new SSP leader, puts it,
this is playing away. Finally
there are some good militants
that expect some sort of lead
but this is not forthcoming as
the party is paralysed by inter-
nal strife. O
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Law “Illll Himself

by Mark Turner, Cardlff County UNISbN
Labour Link Officer (Personal Capacity) -

Blaenau Gwent, the South
Wales valleys constituency,
was determined as a seat
that was to have an all
women shortlist in the selec-
tion of a candidate, follow-
ing the retirement of left
winger Llew Smith. The
problem was that it had
long been expected that Welsh Assembly
member Peter Law would seamlessly
become candidate for Parliament once
Smith stood down. And the New Labour
bureaucracy poured all its resources into
supporting UNISON full time official and
Labour NEC member, Maggie Jones, to
land the safest Labour seat in Wales. Many
in the Party and UNISON itself saw this as
payment for services rendered by years of
supporting New Labour on the NEC. After
all, following 5 years of Maggie's 'represen-
tation' in the Labour Party, the UNISON
Labour Link came under severe pressure
from the rank and file and had to fight for
it's life in the 2003 UNISON Conference.
Jones was also the one who moved the
expulsion of the RMT from the Party!

Peter Law, on the other hand, was a former
Minister for Local Government in the Welsh
Assembly, who was outspoken in his criti-
cism of the Lib Lab coalition under Rhodri
Morgan's first administration. His attacks
on the secret deal that was foisted upon
the Party in Wales earned him a reputation
as a trouble maker with the Labour hierar-
chy. But also, his criticisms extended to
general policy issues, attacking the Party's
attitude towards the trades unions, privati-
sations and use of the private sector in the
public services. His unabashed 'old Labour'
speeches and knockabout attacks on
Liberals and Nationalists (whom he joked
sought a 'Laverbread Economy' ) made him
very popular amongst the Party.

So, when he criticised the Party's all women
shortlist being imposed on Blaenau Gwent,
and threatened to stand against Maggie
Jones, Party members and supporters saw
this as a stand, not against the single sex
shortlist, but against all that New Labour
stands for.

The cheek of these people!' he repeatedly
told the almost entirely working class vot-
ers.' Coming here and telling us that, we

were good enough to select Aneurin Bevan,

Michael Foot and Llew
Smith, but we cannot be
trusted to make our own
decisions now!'

Despite bring diagnosed
with a brain tumour on the
eve of the election cam-
paign, and undergoing an
operation, Law stood
against Jones. The Party threw everything
into one of the country's safest Labour
seats, Party workers and a procession of
Ministers led the New Labour roadshow.
And they weére sent pdcking.

At the previous election Llew Smith polled
22855 for Labour. At this election Law beat
the official Labour candidate by 9,121
votes, overturning the 19000 majority and
knocking down the Labour vote by 40%.
He rightly described the result as a 'crush-
ing victory', despite the 'brute force and
thuggery' displayed by New Labour in
Blaenau Gwent during the campaign. 'The
people rose up because their integrity was
being compromised by Mew Labour. It
became a crusade and people wanted their
dignity and self respect to be recognised.'
This also affects Labour's majority in the
Assembly since Labour had a majority of
just one. The question of Labour's majority
is very important, given the 'clear red water'
between Labour in Cardiff and
Westminster.

But the Party will not persuade Law to stand
down as an Assembly member and suc-
cessfully fight a by election to regain that
maijority by following it's current line. Rather
than taking note of the clear views of the
Labour-voters, they are embarking on,
what Llew Smith calls 'a crazy witchunt',
with the NEC already sending out 20

_ expulsion letters to Party members who

supported Law. The Party should be trying
to heal the rift in the crucible of Labour, by
reaching out to Law and his supporters.
Instead Law has accused the Party leader-

ship of 'bringing the roof in on itself.. They

are trying to intimidate people who simply
stood up for the socialist values people in
Blaenau Gwent believe in'.

Only by actually listening to Labour voters
and bringing these socialists back into the
fold, will Labour return to majority rule in
the Assembly, and heal the divisions break-
ing out in the Welsh Party. O
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Amicus

Amicus Conference 2005:

Return The Union To Its Members

On Thursday 5th May 2005,
the British electorate
endorsed what has been
described as an historic third
term Labour Government.

What will this historic third
term mean? A contfinuation

. of "New Labour" or a more
radical approach whereby
the Labour Party - and | use
the term Labour Party and
not "New: Labour" -returns to
it's bedrock:principles, those
of the Labour Movement, the
working class and the trade
unions. As an active trade
unionist and optimist, |
demand that "our" Labour

* Party returns to its core val-
ues.

In fact this view was
shared by many of the dele-
gates who attended the
Amicus Policy and Rules
Conference in Brighton on
the dates of 14th - 18th May
2005. The recent travesties at
MG Rover and Marconi
demand that the Labour
Government return to those
core values. British workers
have been, and are continu-
ing to be, sacrificed upon the
altar of global capitalism.
Inadequate employment
rights, oppressive anti-trade
union legislation, imposed by
the Thatcher Government,
which this current govern-
ment is reluctant to repeal,
makes it easy for transnation-
als to cut British jobs, none
more so than within the
manufacturing industry, the
cornerstone of the Labour
Movement, the working class
and the trade union move-
ment as a whole.

Derek Simpson, Amicus
General Secretary, made ref-
erence to some of these
points within his opening
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addresses to Conference at
the weekend. The General
Secretary vowed to fight for
the rights of British workers.
Furthermore, the point was
made to conference that the
government should be mind-
ful of the role played by us
and the whole of the trade
union movement within the
General Election. This union’
is not subservient and the
government needs us more
than we need this govern-
ment. Given those opening
addresses, Derek Simpson
and those trade union
General Secretaries of a left
wing disposition, along with
the membership, will play an
integral part in returning the
Labour Party back to those
core values.

A multitude of rule
amendments and motions
were debated at conference
and it would be nigh on
impossible, as well as
impractical, to discuss each
and every one. However,
those which are deserving of
a mention are: *
Overwhelming support was
given in the fight against the
BNP and fascism, as was the
fight against corporate

by Alan Tomala, Honda Convener (perffsonal capacity)

manslaughter. Overwhelming
support was also given for
our HSBC comrades who are
embarking on industrial
action in light of the HSBC
posting excessive profits, the
CEO being awarded a bonus
in excess of one million
pounds, whilst many of its
workers are being offered a

zero or below inflation pay &~

award. Other issues dis-
cussed at conference will be
mentioned later on within this
article.

Fringe Meetings

Whilst the Policy and Rules
Conference was important,
so were the fringe meetings,
of which | attended as many
as practicably possible.

At the Morning Star rally,
which was attended by well
over one hundred delegates,
Derek Simpson spoke about
a number of issues, the most
important of which being the
forthcoming talks surround-
ing the proposed merger
between Amicus and the
T&G. Whilst effective organi-
zation and returning the
Labour Party back to its roots
were vital, so was the need

for trade unionism on an
international scale, in order
to make a meaningful chal-
lenge upon the capitalist
class. The proposed merger
with the T&G would poten-
tially be a start to that
process.

On Monday 16th May,
Derek Simpson also
addresséd .an Amicus Unity
Gazette fringe meeting for
the purposes of arguing the
case of electing as opposed
to appointing full time offi-
cers. The meeting was
attended by at least two hun-
dred delegates and the over-
whelming view of those dele-
gates was that electing full
time officers would be anoth-
er progressive step in return-
ing this union back to where
it belongs, in the hands of
the membership. On Tuesday
17th May the motion was put
to conference, where it was
carried albeit with a slim
majority.

However, the most inspir-
ing fringe meeting which |
attended was the Socialist
Appeal backed, Hands off
Venezuela meeting, hosted
by Espe Espigares. Having
followed events in Venezuela
within recent editions of the
Socialist Appeal and given
that mainstream media cov-
erage was non existent, | felt
this to be an ideal opportuni-
ty to further enhance my
understanding with a view to
lending my support to the
campaign.

The meeting was held on
Saturday 14th May. Given
the negligible media cover-
age and being the first day
of conference, the meeting
was well attended.

The situation typifies
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working class struggle, a struggle
which has no borders, boundaries, or
prejudices. The working class of
Venezuela has had to endure corrupt
government and western exploitation.
Hugo Chavez, elected by the people
on several occasions has changed the
fortunes of the working class, favour-
ing land reform, improved social con-
ditions, improved people’s democracy
and control over the country's oil. This
has incensed Venezuela's ruling class,
as well as the Bush administration, to
a point whereby Chavez was kid-
napped and a Bush favoured govern-
ment imposed. This along with several
attempts to discredit Chavez has
failed, due to the resistance of the
Venezuelan working class.

On Sunday 15th May, Espe
addressed conference, further devel-
oping awareness of the situation in
Venezuela. The motion was carried
unanimously, with 521 delegates
(97.93%) voting in favour.

I, along with a number of good
comrades, added our support to the
campaign, handing out leaflets,
spreading the message and seeking
signatures for a petition, no more so
than at the Amicus function at the
Grand Hotel, Brighton. The issue
gained momentum, especially when
we, along with Espe, embarked on
what was considered by many to be a
sit down protest in the Hotel’s foyer.

The working class of Venezuela
needs our support and solidarity and
we should emphasize that internation-
al working class solidarity is a necessi-
ty in order to combat global capital-
ism.

Attending this conference and its
fringe meetings has indicated a
change in mood. Derek Simpson has
said that he wants to return Amicus to
where it belongs that is in the hands of
the membership, not as an extended
hand of the multinationals. Activists in
the union have to make sure that this
is carried out in practice. He has
vowed to fight for the rights of British
workers, as well as strengthening this
union in order to combat the threat of
the multinational. The Labour Party
has to radically change and return to
its roots, that of the Labour Movement,
the working class and the trade
unions. The class struggle is interna-
tional and the need for international
solidarity to support our comrades is
essential. O
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by Heather Scott

When speaking about globalisation
government analysts usually refer to
five main features: Growth and spread
of investment across the world; expan-
sion of trade; relocation and reorgani-
sation of private business assisted by
financial institutions and governments;
the invention and diffusion of technolo-
gy; and the spread of what America
calls 'democracy' around the world.

At first sight some of these features
might seem to indicate progress: sup-
porters of globalisation argue that it
leads to better conditions for poorer
countries. 'Only winners, no losers,' as
one American economist put it. But in
fact the real object is to promote free-
dom for international (mainly US) big
business - via the world Trade
Organisation (WTO), the International
Monetary Fund (IMF) and the World
Bank - to do as it likes around the
world.

There is no space here to go into
the political and technological develop-
ments of the last fifty years which have
led to the growth of globalisation, or
the swingeing demands made on
developing countries by the IMF as a
condition of loans. Let us just consider
the effect of globalisation on millions of
people across the world today.

Let's start with agriculture and natu-
ral resources. Many of the commodities
and crops produced by Third World
countries have dropped dramatically in
price. This is in part because new tech-
nologies developed in Northern coun-
tries have reduced the demand for
these goods. But also, in order to
enhance their profits, the huge super-
market chains worldwide are paying
less and less to their Third World sup-
pliers, whose workers' conditions then
deteriorate still further. The fall in prices
has made poor people poorer, causing
misery for millions of people who
labour in fields, forests and mines
across the world for little return. In
other areas, introduction of new tech-
nologies and industrial methods of
farming in order to expand export
crops has meant that many small farm-
ers are no longer able to grow the
small amounts of staple food crops
that they traditionally used to eat to
survive. The terrible irony is that

increasing food supplies and gnawing
hunger go hand in hand in the modern
world.

Where multinationals take over
from small individual farms or small
factories there is inevitably a loss of
jobs and livelihoods. This can lead to
massive migration either within a coun-
try or to other countries in search of
work, with all the misery that can go
with it in the way of exploitation and
abuses. In America itself the farming
industry is in crisis. New technology
and hybridised seeds have forced
many small farmers off the land and
into bankruptcy.

There are serious effects on the
environment. The desire for quick prof-
it, accelerated by glo%ohsohon has
led to pollution, deforestation and the
destruction of natural habitats, which
has had a profound effect on both ani-
mals and humans. The consequences
of global warming, which flows from
all this, are only now becoming clear.
There is the plundering of plants by
international pharmaceutical compa-
nies who then take out patents on their
use, refusing to allow people to use
their traditional remedies, without
either compensation or payment.

There has been a great increase in
prostitution, caused mainly by
increased poverty but also by the
spread of US military bases overseas,
by the growth of the tourist and sex
industries (both in the Third World and
in the former Eastern bloc), and the
rise in drug abuse. Women from farm-
ing areas, no longer able to live off the
land, have migrated to these industries.
HIV and Aids are spreading rapidly in
the Third World.

There is the growth of drug traffick-
ing and people trafficking.
Unscrupulous criminals are conning the
poor and dispossessed of many coun-
tries into thinking they can be smug-
gled across borders to seek a better
life. :

It is a depressing picture. But there
are nevertheless some encouraging
signs. The demonstrations and protests
which now accompany the G8 summits
show that people worldwide are realis-
ing that the future lies in their hands,
and that the only weapon which can
destroy the tyranny of naked capitalism
is true socialism. O
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NHS

No To Health Privatisation -
Keep The NHS Public |

Ty Mick Brboks

THE NEW Health Minister Patricia Hewitt
has just announced that the government
is to stump up £3 billion extra for oper-
ations. Good news2 Not entirely - the
entire wad is to be passed over to the
private sector.

Now anyone who knows someone
waiting for a 'routine' operation such as
a hip operation is aware of the discom-
fort and deterioration in the quality of
life they feel while they are hanging
around waiting around for the hospital
to call them in. If the government is pro-
viding £3 billion to cut down waiting
lists, then that's good news for these
people. But why does it have to trickle
through the greasy fingers of private
capitalists? By the way, New Labour's
target is quite modest. They hope to get
the waiting lists down to a maximum of
18 weeks after GP referral by 2008 -
not exactly a socialist utopia.

If Hewitt wants to use empty beds in
the private sector to cut waiting lists,
then that's hard to argue about if some-
one you care for will get the benefit. All
the same we can legitimately ask why,
after eight years of a Labour govern-
ment, people are still waiting for ages to
be operated upon. And, if the private
sector is hanging around with time on
its hands, then we should be able to
screw a good deal out of them.

But that's not what is being pro-
posed. Hewitt is going to shell out £3
billion to the private sector to build new
hospitals, called independent treatment
centres, to carry out the operations.
These are conceived as factories doing
hip operations and other routine forms
of health care. What happens if there
are complications? Then they'll chuck
you straight back to a National Health
Service hospital. Aftercare? Back to the
NHS for that. Where are they going to
get their skilled staff from?2 Don't be silly.
They'll poach them from the NHS. Or, if
they're not allowed to do that, they!ll
bring them in from abroad. They're not
so stupid as to pay their own training
costs. What else is the NHS for, if not to
subsidise greedy capitalists prowling
around the health care 'industry'2 The
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NHS already has a poor reputation
overseas for hoovering up trained
health professionals from poor countries
to work here. This will make things
worse.

This private health care is really just
‘cream skimming' or 'cherry picking' -
collecting the bits that are easy to make
money out of and leaving the NHS to
do the loss-making stuff. The inevitable
consequence of this policy is that parts
of our health service are going to get
into serious financial difficulties. And,
under the restored internal market, they
will go to the wall.

New Labour argues that it makes no
difference who 'delivers' health provi-
sion. The basic principle of the NHS is
that it is free at the point of use, a prin-
ciple of pure communism. And that will
still apply. Whether health care is pro-
vided as a public service or by profit-
makers is neither here nor there. If they
allow private and public provision to
compete, then we'll see who's cheapest
and most efficient - and that's the one
wel'll use.

The Real World

That's the theory. As we've already seen,
it's notdhe real world. The private sector
relies on public provision to give them
all their trained staff. And they don't
want to deal with any 'complications'.
They haven't got the skills to do it any-
way. And where's the money in that? For
the same reason they're not interested in
chronic conditions. They're certainly not
interested in mental health. And they
haven't yet figured out a way of making
money out of accident and emergency -
given that it's a free, universal service.

The other area where our money is
being hurled at private capitalists is
diagnostic procedures. Two million
scans are to go out to tender. Where
will these firms get the radiographers
and radiologists from if not from poach-
ing them from the NHS, where they are
already in perilously short supply?

New Labour says it is infroducing

-

competition into health provision. It's a
funny sort of competition, where the
public sector has one hand tied behind
its back. These independent treatment
centres are being offered five year con-
tracts with a guaranteed number of
patients. And they'll be paid a premium
over and above NHS hospitals for doing
the same operations. Thank you, New
Labour, for forcing us to pay higher
taxes s your friends in the private sec-
tor will do OK.

The Tories introduced an internal
market into the NHS. Capitalism had
utterly failed over centuries to develop a
universal free health service in this
country or any other. So that was the
model the Tories aspired to. They divid-
ed the service into providers (suppliers)
and purchasers (customers). They want-
ed to introduce an internal market -
actually a pseudo-market in an environ-
ment where market relations are ridicu-
lous. Health provision must be about
co-operation in the care of the sick, not
competition as to who can make the
most-money.

Labour has reintroduced the internal
market they were committed in opposi-
tion to abolish. Foundation hospitals
have been floated away from the serv-
ice. They have budgets. They can make
a surplus if they do well. They could
also go broke. Foundation hospitals are
really too new to have been properly
tested. Nevertheless the government is
going full steam ahead with Blairite
'reforms' to enormously increase the
number of foundation hospitals from 31
to all 300 with acute facilities - really as
an act of faith. Fortunately the smaller
Labour maijority will give Labour rebels
a real chance to kill this proposal stone
dead - if they've got the gumption.

If a hospital makes a surplus, then
that is supposed to be a sign it is effi-
cient and should expand its operations.
All the hospitals | know are in towns
surrounded by houses and have no pos-
sibility of just building a new wing. Of
course the reason they are in populated
areas is because they are, in part, an
emergency service.
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Hospitals are now organised as NHS
trusts. Doctors are grouped into primary
care frusts. Hewitt wants to let patients
choose what hospital in which to have
an operation. Since patients are not
usually well informed about medical
matters, in practice General
Practitioners in the Primary Care Trusts
will make a suggestion. They won't nec-
essarily select what's best for their
patient. Under the new rules they'll have
to make sure the new independent
treatment centres are full so they can
make money out of our NHS.

Under the restored internal market,
real money will follow the patient to the
hospital. This is called Payment by
Results. There will be successes and fail-
ures. If hospitals continue to lose
money, Hewitt has made it clear she will
watch them go bust. How that will help
the queues and shortages endemic in
the health service is not obvious.

NHS trusts have not really worked so
far. Nearly one third have deficits. Nine
owe more than £10 million, 14 others
more than £5 million and 39 more than
a million pounds each. Charing Cross
Hospital is to close because it has been
making losses. Charing Cross is a
teaching hospital. The private sector will
use the trained staff nurtured at great
expense there as a freebie from the
NHS. Charing Cross has been under-
mined by the growth of private treat-
ment in routine operations. Before, it
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used to do these ops in-house to gener-
ate a surplus to subsidise the loss-mak-
ing activities any real health service is
necessarily involved in.

For the government 'choice' is a
mantra. They see providing health care
as like a 'consumer' walking round a
supermarket. If's not. If you've had a
heart attack, you don't want choice. You
want them to save your life. You want
your local hospital to be as good as any
other in the land. And you don't want
the private sector sucking the service
dry. In any case for choice to be a reali-
ty, there would have to be spare capaci-
ty. We would have to pay taxes so that
beds stayed empty with staff on hand in
case patients chose that hospital. Is that
a sensible use of resources?

The irony of New Labour's attempt to
introduce market mechanisms into the
health service was shown during the
election. The government imposes stan-
dards (for instance in relation to maxi-
mum waiting times), then draws up
league tables to judge performance and
imposes targets for improvement. So
Tony Blair was astounded to discover
that patients couldn't book weeks ahead
for routine check-ups because that
wouldn't look good in the league tables
(long womng times). The administrators
know this is ridiculous, but they have to
do what looks good in the league
tables, not what's best for the patient.

In the attempt to infroduce a market

where no market can apply, the Blairites
produce the opposite. Like factory man-
agers faced with impossible targets
under Stalin's five year plans, health
administrators spend all their time doing
fiddles to achieve the targets, even
though they know this is ruining the
health service.

If the money going into the NHS all
seeps out to private capitalists, it will all
have gone to waste. If they try to turn
your local hospital info a medical ver-
sion of Wal-Mart we'll all lose something
precious. Let's keep our health service
public. O

Scandalof |
Elderly Suicides
A DAMNING survey by Help the Aged
has revealed that one elderly person
commits suicide every three days in
Scotland. Their research is backed by
the Royal College of Nursing who are
increasingly concerned that older
people are falling through the safety
net of social services. Disgracefully,
Scotland's appalling suicide rate has
rocketed since 1980, coinciding with
the Thatcher government's abolition
of the link with state pensions to aver-
age earnings, coupled with the slash-
ing of resources to local authorities
for social care. These policies are the
major factor in condemning our pen-
sioners to a life of misery and poverty.
The Scottish Association for Mental
Health has also recently announced
that people from deprived areas of
Scotland are 4 times more likely to
kill themselves than people from
more affluent areas.
' Socialist Appeai flghfs for a
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ment at cged 55. As
link between earning
should be restored i
free housing, exempti , .
tax, telephone rental, heating and TV
licences for all our pensioners. This
could easily be achieved by the
nationalisation of the big monopo-
lies, banks, ﬁncnc'i'af insﬁtuﬁo‘ns and
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Hands Off Venezuela

One of the largest European
trade unions supports
Hands Off Venezuela

by Our Industﬁrial ijlfiggndentr

OVER THE weekend the supporters of
the Hands Off Venezuela Campaign
had a successful intervention at the
Amicus (engineering workers' unions)
conference with 97% of delegates voting
o support the campaign. Hands Off
Venezuela supporters were in Brighton
raising solidarity with the Venezuelan
revolution at the Amicus Policies and
Rules Conference.

As part of this campaigning work the
Hands Off Venezuela supporters in the
union organised a fringe meeting on
Saturday evening to highlight the revo-
lutionary process in this Latin American
country and to rally support for
Venezuela against the threat of imperi-
alist intervention on the part of the USA.
There was a thorough debate at the
meeting with those taking part asking a
lot of questions about what is happen-
ing in Venezuela.

On Sunday May 15, a delegate for

General Industries, and also a Hands
Off Venezuela supporter, Espe Espigares
presented a resolution that appealed to
the conference and the union as a
whole to pledge support for "the revolu-
tionary movement of the Venezuelan
people in their struggle for socialist
equality and justice" and also for the
Hands Off Venezuela campaign.

This resolution was passed with a
massive 521 votes in favour. This repre-
sents 97% of the conference delegates.
On the basis of this resolution the
Hands Off Venezuela campaign can
now officially circulate its message of
solidarity with the Venezuelan revolution
among the members of one of the
biggest trade unions in Europe with 1.2
million members.

During the 5-day conference dele-
gates and some Brighton based sup-
porters of the campaign collected hun-
dreds of signatures for the "Open letter

to US trade unions". Importantly, among
the signatories were Derek Simpson, the
General Secretary of the union, as well
as several members of the NEC. Among
the international visitors C.H.
Venkatachalam, the General Secretary
of the All India Bank Employees' associ-
ation also signed up.

This decision of, Amicus comes after
a number of other important unions in
Britain have already pledged support for
the Bolivarian revolution and for the
Hands Off Venezuela campaign.
Amongst those is the railway workers
union RMT, the firefighters FBU, the
transport union TGWU, the journalists
union NUJ and the college lecturers
union NATFHE. Now we need to build
on this successful intervention at Amicus
conference and reach out to more trade
unions with the message of the Hands
Off Venezuela campaign. 4

Hands Off \lenezuela at the FBU conference 2009

HANDS OFF Venezuela supporters went up to sunny
Southport (Merseyside) to raise awareness of Venézuela's
Bolivarian Revolution amongst the members of one of the
most militant unions in the TUC. Between May 10 and May
14, we held a stall and leafletted the conference. FBU confer-
ence was a very good chance to present our "Open letter to
US trade unionists", and FBU President and Hands Off
Venezuela sponsor Ruth Winters appealed to the delegates to
sign it and to circulate it in their branches. New General

sisters. O

Secretary Matt Wrack also signed the appeal. If it is true that

just a minority of delegates knew about Venezuela and its rev-
olution, delegates were very sympathetic and supportive of
our cause once we explained to them what was going on. We
sold some literature and got our message across to the FBU
delegates. Now the task is to publicise the struggles of the
Venezuelan masses in all- FBU branches, so next year all dele-
gates will be very aware of the Hands Off Venezuela cam-
paign and why we must support our Venezuelan brothers and

www_handsoffvenezuela.org
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Hands off Venezuela campaign
launched in Vancouver...

On the eve of May Day, forty people gathered at the
Unitarian Church to launch the Hands off Venezuela cam-
paign in Vancouver. Four speakers briefly addressed the
meeting before the floor was opened up for discussion -
both political and tactical.

Well-known Vancouver City Councilor Tim Louis (from
the Coalition of Progressive Electors) linked the Bolivarian
revolution to the struggle for socialism in Canada. Political
Science professor Peter Prontzos discussed US imperialism
in Latin America past and present, and Jay Hartling report-
ed on the recent trip of the Bolivarian Circle of Vancouver
to Venezuela. Miriam Martin from Fightback and the
International Hands off Venezuela campaign reviewed the
gains of the revolution so far and emphasised the need for
the revolution to be carried to its logical conclusion - social-
ism. An organising committee was struck, and it was
agreed that public events should continue monthly-includ-
ing pickets, film screenings, parties with food and music,
and a book launch for Alan Woods' new book The
Venezuelan Revolution - A Marxist Perspective. A collection
was held and $100 was collected. The collection also con-
tained 35,000 Bolivars! Q

-.and at the Winnipey
Social Forum

On May 7, the Hands Off Venezuela Campaign made a
presentation at the 1st annual Winnipeg Social Forum,
held at the University of Winnipeg in Manitoba. Joining
some 60 people who had participated in a full day of pre-
sentations, workshops, discussions, musicians, food, and
street theatre, the supporters of Hands Off Venezuela and
Fightback participated in a lively discussion on the impor-
tant issue of Venezuela. Cy Gonick of SMAC facilitated the
session.

John Peterson, from the U.S. HOV campaign, briefly
introduced the film "Venezuela Bolivariana®, an overview of
events in Venezuela from the 1989 "Caracazo” uprising to
the aftermath of the 2002 coup against democratically-
elected President Hugo Chavez. Unfortunately, due to tech-
nical difficulties, the film was cut short. Peterson picked up
where the film left off, bringing the 0ydi§nce up fo the

1 present situation in Venezueld. Many queéstions were asked

after his introduction, and many in the enthusiastic and
attentive audience expressed an interest in forming a
Winnipeg HOV committee. After the event, many of those
present visited the HOV / Fightback stall to sign the HOV
petition, pick up leaflets and other materials, ask further
questions, efc. U

An Open letter to
US trade unionists

Below is the text of an open letter to US trade unionists to support
the struggle in Venezuela and to oppose the interference of US
imperialism in the internal affairs of Venezuela. Please give this
letter wide circulation in the labour movement. Make copies or
alternatively you can sign online at handsoffvenezueta.org

George W. Bush: Hands Off Venezuela!

We, as trade unionists, are making a direct appeal to our broth-
ers and sisters in the United States on behalf of the people of
Venezuela.

The recent belligerent statements and attacks on President
Chavez coming from the representatives of the Bush
Administration pose a direct threat to the working people of
Venezuela. Such aggressive noises from the White House are the
same kind of language that was used to prepare the ground for
US infervention in Vietnam, Cuba, Chile, Irag and elsewhere.
We therefore appeal to our friends in the American trade union
movement to join with us in condemning these provocations and
to place the maximum pressure on the Bush Administration to
desist from these attacks.

We demand the right of the Venezuelan people to self-determina-
tion and no to imperialist interference.

www.socialist.net

Public Meeting
Defend the Venezuelan
Revolution!

Thursday, June 15, 7pm
ULU - Room 3C-D

Speakers confirmed -
Orlando Chirinos

(National Co-ordinator UNT)
John McDonnell MP

Also invited
Bob Crow (General Secretary RMT)

Matt Wrack (General Secretary FBU)

All Welcome!
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- b;”MichaeI Roberts

BEHIND ALL the optimistic talk
‘ about the health of world capital-
ism from Bush, Blair etc, the more
serious analysts are worried. In its
semi-annual report, the
Organization for Economic
Cooperation and Development
(OECD), representing the richest 26
countries in the world, announced
that it is cutting its forecasts for all
the leading economies. The OECD
also forecast that the United States
current account deficit would con-
tinue to rise, hitting nearly $900
billion, or 6.7% of US GDP in
2006.

The OECD chief economist told
the Financial Times, "We're not say-
ing there will be a doomsday
tomorrow morning... but because
adjustments to global imbalances
are relatively slow, we are running
the risk that an accident will hap-
pen. That's where we are. Time is
running out -- the numbers are get-
ting big, big, big."

The OECD announced that
growth of real GDP in its area
would be 2.6% this year down from
3.4% last year. It is also expected
that world trade growth would slow
to 7.4% from 9.4% in 2004. Of
course, that's still pretty good for
capitalism, but these forecasts are
heavily down on the OECD's previ-
ous predictions last October. They
see the US still growing
at a healthy pace of
3.6% this year, but
Japan will only manage
1.5% and the Euro area
just over 1%. And the
outcome may be worse
than this.

In the Eurozone, all is
doom and gloom.
Economic growth in the
Eurozone has dropped
to just 0.5% in the first
quarter of 2005. In
Germany, there is no
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growth at all, while unemployment
continues at well over 10%.

Schroeder in Germany is mak-
ing a last desperate bid to hold
onto power. He has been under
pressure from the left of his party
for implementing cuts in benefits
and under a cloud from the elec-
torate for failing to cut unemploy-
ment, while making it more difficult
for people'to get any social security.
The working-class stronghold of
North Rhine Westphalia voted in a
regional election to oust the Social
Democrats for the first time in 40
years. Schroeder's answer has not
been to change his pro-business
agenda, but to threaten early elec-
tions, which would surely mean the
return of the big business parties of
the Christian Democrats and right-
wing Christian Social Union, with
their thinly veiled racist anti-immi-
grant, anti-Turkish. policies.

EU Referendum

Things are little better for Chirac
and his right-wing supporters in

_ France. As | write, the referendum

on the EU constitution looks like
being defeated as the French peo-
ple vote against a pro-business,
anti-labour agenda enshrined in
the ludicrously bureaucratic EU pro-
posals. That will mean the end of

Raffarin as premier and the resur-
gence of the left in the French
Socialist Party. Unemployment in
France is also locked in at around
10%.

Europe's capitalist movers and
shakers have no explanation of why
there is no growth. The governor
of the Bank of Finland and a mem-
ber of the European Central Bank,
Erkki Lilkanen, is baffled. "l don't
have an answer. Will the Eurozone
pick up this year? It remains to be
seen. We will see." Very helpful!

The usual argument of the capi-
talist economists is that the reason
that Europe does not grow is
because it has too large a public
sector and too much money is
spent on benefits for the sick and
unemployed and on pensions.
What needs to be done is to adopt
the so-called 'Anglo-Saxon' model.
That means cutting taxes for big
business and the rich as an 'incen-
tive to invest'. It means cutting ben-
efits and pensions for workers and
the poor as an 'incentive to work'.

You see how incentives work
under capitalism: it's the carrot for
those who already have carrots and
it's the stick for those who already
have been beaten! You see the rich
appreciate more and the poor

_appreciate less.

Capitalist experts claim that it
may be unjust but a
more unequal and more
unfair society in the
Anglo-Saxon model
works because you get
faster economic growth
and that helps every-
body. So the US and the
UK can grow at 3% a
year and have unem-
ployment below 6%,
while Japan and Europe
grow at less than 2% a
year and have 10%
unemployment (at least
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in Europe).

Well, this view of capi-
talism may be about to
have a nasty shock. The
UK economy is in trouble.

It grew just 0.5% in the first
quarter of this year.
Industrial production is now
falling absolutely, at nearly
a 1% rate. And we know
that sales in the shops have
stopped rising altogether.
British households are no
longer spending much
(spending growth has fallen
from 5% last year to just 2%
now). That's not surprising
when people know that the
value of their main asset,
their house, has slumped
back in the last year. At the
same time, the Bank of
England has driven up
interest rates from 3.50% to 4.75%
in the last 18 months. It's just
becoming too expensive to borrow.

Gordon Brown must be getting
worried. He continually predicts that
the UK economy will go on growing
at over 3% a year. He shall be lucky
to get 2% this year. This below-
trend economic growth means that
unemployment will start to rise.
Indeed, the number of those claim-
ing benefit has now risen for three
successive months (despite all the
efforts of government to put obsta-
cles in the way of anybody claim-
ing).

Rising interest rates, falling house
prices, slowing household spending,
widening trade deficit with the rest of
the world and a pick-up in unem-
ployment: that is the UK economy. It
is also a paradigm for the rest of
Anglo-Saxon world, especially the
us.

The Financial Times recently
talked about the less than attractive
outlook for the Eurozone. It added,
"In contrast, the outlook for the US
economy, in the light of the recent
refail sales and non-farm payroll
numbers, seems more robust. But
that only leads us to another puzzle.
If the outlook for the US economy,
and thus for corporate profits, is so
good, why are US Treasury bond
yields only 4.1 percent, a figure that
looks low in real and nominal
terms? No wonder investors are
confused."
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A very low bond yield means that
investors are not confident that eco-
nomic growth will be sustained.
Instead they think the economy is
going to slow and they expect lower
returns on their investments.

Indeed, everywhere (including
the US) the surveys of consumer and
business confidence are indicating a
downturn. The Chief Executive mag-
azine's CEO confidence index in the
US fell 16.8 points to 146.8 in May
- its worst reading in over a year
and its biggest monthly drop since
the survey began in October 2002.
On top of that, consumer confidence
continues to decline.

So far, with US homes sales surg-
ing to a record high, while prices
increased 15.1% year-over-year, the
biggest price increase in 25 years,
or since 1980, no wonder
Americans continue to spend. But
time is running out.

Boom For Whom?

The US central bank, the Federal
Reserve, has been steadily hiking
interest rates. And there are signs
that corporate profits have peaked
and are beginning to drop back.
Most significant, the economic boom
of the last three years has not bene-
fited the mass of American working
people. In the Eurozone, real wages
(that's wages after inflation) are
falling. But they are also falling in
the US, despite rising employment
and strong growth. The benefits of

growth have all gone to big
business in profits and tax
cuts.

Indeed, American workers
are hanging on to make a
living. The Chief Economist
of Merrill Lynch, the big
investment bank, David
Rosenberg, predicts a decline
in the US economy because:
"how many of you know that
almost 60% of the job
growth in the past year has
been in the age cohort of 55
and up? Why are people
today hanging on to their
jobs longer than the norm?
Because they need the
income."

But people of my age, in
their late 50s, cannot work
for another 25 years.
Eventually, they will need
pensions and benefits. And that is
precisely the area that big business
and the right-wing government in
the US wants to cut. The Bush
administration is laying out plans to
decimate the public social security
and pension scheme. And the big
corporations are trying to end their
pension schemes and cut back on

health benefits for their workers - fhe :

one remaining gain that many
organised workforces in US compa-
nies have achjeved. Proper medical
insurance in the US now costs over
$1000 @ month, or nearly £7000 a
year!

The OECD announced that it
expected the deficit on trade that the
US runs with the rest of the world to
reach $900bn next year, or over
$2.5bn a day. The rest of the world
will soon be unwilling to fund that
amount to keep the US economy
going, if it is at the expense of the
rest of the world having no growth
and rising unemployment. Only
China continues to want the status
quo, as it mops up the world's trade.

It may not happen this year, but
this huge imbalance is going to
crack. It can only be righted by the
dollar falling sharply (but that would
mean Europe and Japan going into
economic recession) or by the US
economy slowing towards zero
growth (and that too would be bad
news for the UK, Japan and Asiq, in
particular). It will probably be a
combination of the two outcomes.Od
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Marxism

The Relevance of the
Permanent Revolution Today

OVER THE last few months, Leon
Trotsky's theory of the Permanent
Revolution has become known to mil-
lions of people by the pronouncements
of President Hugo Chavez. Ever since
his visit to Spain at the beginning of the
year and his purchase of Trotsky's book
The Permanent Revolution, Chavez has
made his support for the theory known
publicly.

This is quite an extraordinary state of
affairs. It is the first time since the days
of Lenin and Trotsky that a head of state
has commended this revolutionary theo-
ry. In contrast, with the coming to power
of Stalin in 1924, the theory of the
Permanent Revolution was denounced
for decades by the Stalinist parties as
heinous "counterrevolutionary
Trotskyism".

Stalin, originally in alliance with
Zinoviev and Kameney, created the leg-
end of "Trotskyism", as a set of ideas
opposed to Leninism. They focused - as
the central target for their attack - on
Trotsky's Permanent Revolution, declar-
ing it to be based on anti-Marxist ideas,
especially in its so-called under-estima-
tion of the peasantry. Permanent
Revolution represented the original sin
of "Trotskyism".

As late as 1974, a pamphlet - A
History of the Struggle Against
Trotskyism - put out by the Communist
Party of the Soviet Union states: "The
main specific feature of Trotskyism dis-
tinguishing it from all other varieties of
left and right opportunism was the so-
called theory of permanent revolution.
This 'theory' was based on a voluntaristic
idea of fanning the flames of a world
proletarian revolution. Today this idea
has been embraced by Maoism and
other forms of petty-bourgeois revolu-
tionariness. Trotsky regarded this theory
which he had borrowed from Parvus as
his (Trotsky's) principle 'contribution' to
the Marxist doctrine, and employed it to
attack the very essence of Leninism - the
Marxist-Leninist doctrine of socialist rev-
olution." (Sergei Dmitriev and Vsevolod
Ivanov, pp.25-6, Novosti Press Agency,
Moscow 1974)
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by Rob Sewell

The pamphlet is full of distortions,
typical of the Stalinist school of falsifica-
tion, and does not trouble itself with a
single quote from Trotsky's Permanent
Revolution. Instead it confines itself to
misinterpretation and slanders, conclud-
ing, "Trotskyism had become a 'fifth col-
umn' of the forces of world reaction...
Denying the socialist character of the
countries where the working class is in
power, the Trotskyists allege, as Trotsky
did in the past, that these countries are
undergoing a process of 'deformation’
and 'bureaucratisation', and that other
nations cannot use their experience of
socialist construction.”

Within fifteen years of this pamphlet
being published, the bureaucratic
regime of Stalinism had ignominiously
collapsed and the leaders of the so-
called "Communist" Parties had gone
over to capitalism and counterrevolu-
tion, as Trotsky had forecast, and turned
themselves into bourgeois millionaires
overnight.

Trotsky in 1904

Despite its Stalinist and reformist detrac-
tors, the theory of the Permanent
Revolution has vital importance for
today. The young Trotsky first put for-
ward the theory in outline in 1904. He
subsequently deepened and developed
the theory after the experiences of the
1905 Revolution in Russia. When, in
October 1917, the Russian Revolution
established the first workers' state in his-
tory, the conclusions of Trotsky's theory
were completely vindicated.

What is the essence of this theory? In
the Communist Manifesto, Marx and
Engels outline the different stages
through which men and women have
lived, from primitive communism,
through slavery, feudalism and now
capitalism. They explain that within each
society forces are developed for its
eventual overthrow. For examiple, the
forces of the new bourgeois society had
developed within feudalism in the form
of the merchants and rising bourgeoisie.
The conflict of the developing productive

forces against the old feudal structure is
resolved by the bourgeois-democratic
revolution. This was classically demon-
strated in the French Revolution of
1789-93 and the English Revolution of
1640-9, where the bourgeoisie swept
away the feudal regimes, creating the
modern nation state, a national and
international market, capitalist super-
structure, including the creation of the
modern working class. The next step
forward’is the 6vetthrow of capitalism
by the working class and the establish-
ment of socialist society on a world
scale.

However, what of those backward
countries where even in the twenty-first
century landlordism and semi-feudal
relations still hold sway? Here the ‘capi-
talist revolution’ as yet has not been
accomplished, so what should be the
view of the working class?

This was the heated debate that took
place within the Russian Marxist move-
ment at the turn of the last century, at a
time when Trotsky wrote his pamphlet
Results and Prospects.

The Marxists, and this included both
Bolsheviks and Mensheviks, believed
that Russia would have to go through
the capitalist stage before the working
class could fully develop and then be
able to carry through the proletarian
revolution. Both wings agreed on the
nature of the coming revolution: @
national bourgeois-democratic revolu-
tion.

Where Lenin (and Trotsky) parted
company with the Mensheviks was over
the question of what class would lead
the bourgeois-democratic revolution.
The Mensheviks were categorical that it
was the liberal bourgeoisie who would
lead the revolution and set up parlia-
mentary democracy, under which capi-
talism would flourish, and the workers'
parties would develop on the lines of
Western Europe.

Lenin and Trotsky, however, having
analysed the forces at work in Russia,
concluded that the liberal bourgeois
could not play the same role at their
earlier counterparts in the West. They
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would vacillate and betray
the revolutionary move-
ment. It fell to the small
working class of Russia to
fight for the leadership.

The Russian bourgeoisie
had come onto the scene of
history too late. They were
linked with the landlords
and feudal classes through
marriage as well as being
tied to the coat tails of for-
eign imperialism. Even
Marx and Engels had
exposed the cowardly role of the bour-
geoisie in the revolutions of 1848-50.
How could they lead a revolutionary
movement against these interests?

Although the Russian working class
was small, it showed revolutionary
potential. It was born in the huge facto-
ries that were established by foreign
capital in Moscow and St Petersburg,
which had a greater concentration of
workers than in the West. This was of
decisive importance for Lenin and
Trotsky. "In spite of the fact that the pro-
ductive forces of the United States are
ten times as great as those of Russia”,
wrote Trotsky in 1904, "nevertheless the
political role of the Russian proletariat,
its influence on the politics of its own
country and the possibility of its influ-
encing the politics of the world in the
near future are incomparably greater
than in the case of the proletariat of the
United States." (Results and Prospects,
p.197, Wellred 2004)

The Democratic Dictatorship

Likewise, Lenin argued that the mighty
forces of the peasantry in Russia - the
key force in the battle against Tsarism -
could only be led by the workers. The
bourgeois-democratic revolution could
therefore only be carried out by an
alliance of the peasantry and the work-
ing class. Lenin therefore put forward
the slogan of the "Democratic
Dictatorship of Proletariat and
Peasantry". This democratic dictatorship
would have the task of establishing a
democratic republic, setting up a
Constituent Assembly, expropriating the
landed estates, and introducing an
eight-hour day. None of these tasks
were socialist in character. However, the
revolutionary victory in Russia would
carry the revolutionary transformation
into Europe and provoke socialist revo-
lution there. Once the working class
had come to power in Europe, they in
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turn could assist the Russian workers

move to socialism.

While Trotsky agreed with Lenin
against the Mensheviks, he felt Lenin's
slogan of "Democratic Dictatorship" left
open the question as to what class
would lead this alliance of proletariat
and peasantry.

Trotsky's analysis of the nature of the
peasantry led him to the conclusion
that, unlike the proletariat, its stratifica-
tion ranging from landless peasant to
the rich exploiters (Kulaks), its narrow
horizons, its obsession with the land,
would give the peasant movement a
sporadic character. The whole of history
proved that the peasants required the
leadership of another class to bind it
together and use its energy for the
smashing of the old order. The peas-
antry cannot play an independent role,
but must fall under the dornination of
the bourgeoisie or proletariat. "The his-
tory of capitalism is the history of the
subordination of the country to the
town", noted Trotsky. (Ibid, pp.204-5)

if the bourgeoisie, given its links to
imperialism and landlordism, could not
provide leadership to the revolution, it
must inevitably fall to the working class
to play such a role. Trotsky therefore
argued that in the alliance of working
class and peasantry, the workers' parties
would fight for the leadership to carry
forward the peasantry to carry out the
democratic tasks, particularly the agrari-
an question. Rather than the
"Democratic Dictatorship of Proletariat
and Peasantry", Trotsky proclaimed the
"Dictatorship of the Proletariat supported
by the Peasantry".

After the proletariat has seized
power and carries through the tasks of
the bourgeois-democratic revolution, it
will not stop short and maintain bour-
geois relations. It will, out of its own
class interests, be forced to carry over
the revolution from the bourgeois dem-
ocratic revolution to the proletarian rev-

olution. Following in the foot-
steps of Marx on the German
revolution of 1848, he said the
Russian Revolution would be
permanent. The character of
the revolution would be "unin-
terrupted", "continuous" or
"permanent” in other aspects
also. The Russian Revolution
would not be able to survive in
a single country under back-
ward conditions, but would
become permanent in an inter-
national sense. The spread of
the revolution to the West would allow
the world revolution to come to the
assistance of the Russian working class.

In essence, the Russian Revolution
was a vindication of Trotsky's theory of
Permanent Revolution. Lenin, basing
himself on thered! alignment of social
forces in Russia, discarded the old out-
dated slogan of "Democratic
Dictatorship of the proletariat and the
peasantry". Instead he rearmed the
Bolshevik Party with his "April Theses"
(resisted incidentally by Stalin, Kamenev
and Zinovjev) posing a reorientation
towards the Dictatorship of the‘prolefori-,
at.

The Venezuelan Revolution

The theory of the Permanent Revolution
has great relevance today in the unfold-
ing struggles in Asia, Africa and Latin
America. It explicitly rejects the
Menshevik idea of two-stages in the rev-
olution, which was the policy adopted
by the Stalinists and led to a whole
series of tragic defeats. Above all, it has
colossal importance for the Venezuelan
Revolution, which can only be carried
through to a conclusion on the basis of
a socialist revolution. In the modern
epoch, even where nominal "independ-
ence" has been gained, as in the states
of Latin America or Africa, none of the
key tasks of the bourgeois democratic
revolution has been accomplished. They
remain tied to foreign imperialism and
economic backwardness.

The modern-day critics of the per-
manent revolution have nothing to offer
but a rehash of Menshevism. The
Permanent Revolution gives us a vital
weapon in the struggle for the emanci-
pation of the oppressed peoples. It is an
essential strategy in the success of the
national and anti-imperialist movements
everywhere. O
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WellRed Books

Wellred Publications is proud to
announce the publication of a new
book by Alan Woods entitled
"Ireland: Republicanism and
Revolution". The book is a unique
account of the struggle for Irish free-
dom from its origins in the revolutionary-democratic move-
ment of Wolfe Tone to the present crisis within Republicanism.
The signing of the Good Friday Agreement and the subse-
quent ceasefire of the Provisional IRA after 30 years of armed
struggle raises the question: after so much sacrifice and
bloodshed, what has been achieved? Yet this question is
being studiously avoided by the leaders of Sinn Féin, who

have exchanged the armed struggle for a minister's porffolib. :

Though they publicly deny it, the unification of Ireland is off
the agenda. The strategy, methods and tactics of non-socialist
Republicanism have ended in complete disaster.

Marxists have always been in favour of a united Ireland,

The Venezuelan

The ¥enezusian Revalution

Revolution
Al
A Marxist Perspective

This book by Alan Woods is essen-
tial reading for all those who want
to understand what is happening in
Venezuela today. But this is no mere
description of events. It is a powerful
Marxist analysis of the Venezuelan
Revolution, its weaknesses and
strengths, its contradictions and unique characteristics. The
book was not written with hindsight. Every chapter, beginning
with the coup of April 2002, was written as the events them-
selves were unfolding, and trace the winding course of the rev-
olution. They reflect the immediacy and lightning speed of
events happening before our very eyes.

Today Latin America is in the vanguard of world revolution-
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but, following in the footsteps of James Connolly, have also
understood that this goal can only be achieved as part of the
struggle for a socialist Ireland and a socialist Britain. This can
only be brought about by class and revolutionary methods.
The prior condition is to unite the working class in struggle
and to return to the revolutionary traditions and programme
of Larkin and Connolly - the programme of the Irish Workers'
Republic.

The preface written by Gerry Ruddy, a leading member of
the Irish Republican Socialist Party, recommends the book to
all Republicans and socialists as a positive contribution to
today's debate over the future of Ireland.

"Serious revolutionaries, genuine Marxists, committed
Republicans will read this book with thoughtful interest. They
will give it the respect it deserves... We firmly believe that if
this book by Alan Woods begins a process by which
Republicans and socialists return to Connolly and the best
ideas of the Irish and international left, then the future strug-
gle for socialism in Ireland will be greatly advanced.”

O Readers of Socialist Appeal are being given the offer
of purchasing these books at a special introductory price
(add 20% p&p):

Ireland: Republicanism and Revolution: £4.99
The Venezuelan Revolution : £5.99

Send your orders to Wellred PO Box 50525,
London E14 6WG (cheques payable to Wellred)

ary developments and, within the Latin American continent,
Venezuela stands out sharply as the country most affected by
this process. It would be no exaggeration to say that Venezuela
is now the key to the international situation. It therefore follows
that the class-conscious workers and youth in Britain and else-
where must closely follow the events in Venezuela and assist
the revolution with every means possible.

Alan Woods has been’a consistent champion of the
Venezuelan Revolution since its inception. He helped initiate
the Hands Off Venezuela Campaign. He has held personal
discussions with President Hugo Chavez, which are recounted
in this book.

The author concludes that the Venezuelan Revolution can-
not stop half-way and holds up the perspective of a victorious
socialist transformation. Only by expropriating the power of
the oligarchy can it succeed and spread to the rest of the
Continent. This is no foreign idea, but in essence is the vision
of Simon Bolivar in the context of the 21st century, of the cre-
ation of a democratic Socialist Federation of Latin America.

The Permanent Revolution
hy Leon Trotsky

Pub. Date: 2004
Format: Paperback

Price: £14.99
Wellred Publications
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IRAN: In solidarity with the
independent labour
movement of Iran

WE STRONGLY condemn the recent grave devel-
opments within the Iranian workers’ movement
and express deep concern about their possible
effects on the militancy of labour activists in the
next period. What began as seemingly isolated
abductions of individual activists Sadegh Amiri, a
member of the Committee in Pursuit of Free
Labour Organisations in Iran, and Parviz
Salarvand, a worker at the Iran Khodro car plant,
prepared the ground for a well-organised attack
by pro-regime ‘labour’ elements on a budding
independent trade union.

It is clear to us that elements within the Iranian
regime allowed officials of the ‘Labour House’
and the ‘Islamic Labour Council’ to attack activists
trying to set up an independent trade union in
Sherkat-e Vahed, a Tehran transport company.
This was a violent attack, led by the Secretary of
the ‘Islamic Labour Council’, during which an
attempt was made to cut out the tongue of one of
the activists. Many of the trade union activists
were injured and their office was ransacked by
these government-sanctioned ‘labour’ officials.

We hope that the solidarity of the international
labour and socialist movements can put pressure
on the relevant legal bodies in Iran to prosecute
these individuals and disband their organisations.
If elements within the Iranian government resist or
hinder this process then holding a trial under the
auspices of the International Confederation of
Free Trade Unions (ICFTU) and similar interna-
tional labour bodies in an EU country would be
an important step in protecting the rights of
Iranian workers.

Such a development will set a precedent so
that no other group will ever attempt to force
workers, their genuine representatives or inde- .
pendent organisations, to be afraid of carrying
out their rightful activities to defend their jobs and
working conditions.

DOFree Sadegh Amiri and Parviz Salarvand
now!
OStop all abductions, harassment and arrests
of labour activists!
DOArrest the ‘Labour House’ and ‘Islamic
Labour Council’ officials now!
OHold an independent workers’ trial to bring
the enemies of labour to justice!
ODisband all pro-regime ‘labour’ organisa-
tions!
Signed
Iranian Workers’ Solidarity Network and
Workers’ Action Committee (Iran)

Please send messages of support to
iwsn@yahoo.co.uk
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Journalists arrested and brutally
heaten in Pakistan

DOZENS OF journalists have been .

beaten and detained in
Islamabad, with police charging
the journalists in Lahore. The jour-
nalists have staged a sit-in outside
Governor House in Karachi, as
countrywide rallies were held in
Pakistan called by the PFUJ to
observe International Press
Freedom Day, according to
Secretary General of PFUJ, Mazhar
Abbas.

The police detained leaders of
Pakistan Federal Union of
Journalists (PFUJ) and its affiliate
Rawalpindi-Islamabad Union of
Journalists (RIUJ) near Parliament
House as_they held a rally on
International Press Freedom Day.
Those arrested included the
President of the PFUJ Pervaiz
Shoukat, former Secretary General
of PFUJ, Fouzia Shahid, and Cr.
Shamsi. They were kept at the
police station for over two hours
and were only relecsed after jour-
nalists staged a march from the
National Assembly, which was in
session.

Later, a protest meeting was
held outside Parliament House,
which was addressed by the oppo-
sition legislators who expressed
solidarity with the journalists and
condemned the government. They
said the violence in Islamabad and
Lahore had exposed the govern-
ment's so-called claim of freedom
of the press.

In Lahore, several journalists

were injured when the police
baton charged the rally organized
by the Punjab Union of Journalists,
(PUJ), an Affiliate of PFUJ. Police
blocked the rally as they tried to
stage a demonstration outside the
Chief Minister’s house.

In Karachi, journalists and
human rights groups organised a
procession and staged a sit-in out-
side the Governor’s House to con-
demn the violence against journal-
ists in Islamabad and Lahore.
Similar rallies were also held in
other parts of the country at the
call of the PFUJ.

Comrade Manzoor Ahmed,
president &f the Pakistan Trade
Union Defence Campaign and
Member of the National Assembly
has been actively involved in the
struggle of the Pakistani journalists
for the implementation of the
wage board award and other
demands.

He also spoke with other oppo-
sition MPs at the protest demo in
Islamabad on International Press
Freedom Day, May 3rd, and
vowed to continue this struggle till
victory.

Please send messages of support
to the PTUDC address

info@ ptudc.org

to bz circulated to the different
journalists’ organisations partici-
pating in this movement. O

Report by Hing,
Lahore, Pakistan
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Turkish Marxist paper launched!

We welcome with revolutionary enthusiasm,
the launching of the new paper Marksist Tutum
which aims to establish a genuine internation-
alist position within the working class move-
ment. We wish the new journal every success.
As the editorial in the first issue proclaims:
‘Marksist Tutum does not fall out of the sky in
a basket; on the contrary, it comes from a
long and hard struggle and it aims to
strengthen the work of opening up a genuine
Marxist current within the working class move-

ment. We firmly believe that Marksist Tutum
will find its place in the new generation of Marxist workers and youth
who have managed to rid themselves of nationalism and reformism and
have grasped the lessons of the past.” Q
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Uzbekistan

The massacre in Uzbekistan and the
hypocrisy of the imperialist "democrats”

by Alan Woods

The whole world has been rocked by
the news of the slaughter in Andijan,
where demonstrators were shot down in
cold blood by the security forces of
Uzbek dictator Islam Karimov. Yesterday
the blood was being washed from the
streets while distraught relatives were
searching for bodies of loved ones in
smouldering ruins, but the reverbera-
tions from these murderous volleys are
still echoing.

An AFP report describes the scene
after the massacre:

"Smoke billowed from a government
building that burned during the night
and the streets were mostly empty of
people and cars. The exception was the
morgue, where relatives came to look
for their missing loved ones. 'l have
been looking for two days for the bod-
ies of my brothers,' said Bakhadyr
Yergachyov, clutching his siblings' pass-
ports. They are neither at the morgue
nor at the hospitals'."

An accurate death toll from the vio-
lence is impossible to come by, as sol-
diers guarding the city morgue and hos-
pitals denied entry to reporters. The mil-
itary blockaded Andijan for much of the
weekend and most journalists were
unable to reach the scene. The govern-
ment jammed foreign news broadcasts
and it was also impossible to access
websites. How many innocent people
have been killed2 A hundred? Five hun-
dred? A thousand? No-one can say.

Despite the news blackout, there is
no doubt about the scale of the mas-
sacre. AFP correspondents saw up to 60
-corpses on the streets a day after the
unrest. But the real figure for casualties
will be far higher. According to the head
of the Animokur, a local non-govern-
mental organisation, Gulbahor
Turdiyeva, five hundred bodies lay
stored in one of Andijan's schools and a
further 100 were packed in a nearby
construction college. There have been
reports of protests being brutally put
down in other Uzbek towns and of
troops firing on civilians as they fled into
neighbouring Kirgizstan to escape the
conflict.

The bloodshed started early Friday,
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when weeks-long
demonstrations boiled
over. The people were
protesting over a trial of
23 local businessmen -
the biggest employers in
the impoverished city of
300,000 - arrested on
fabricated charges of

belonging to an out-

lawed Islamic group. Such claims are a
common trick used by Karimov to dis-
pose of members of the opposition.
Local people know that the charges
were trumped up by officials, with the
aim of seizing the businessmen's prop-
erty. This was only the latest in a string
of reprisals over the past year against
those trying to voice political and eco-
nomic grievances.

On Friday morning, crowds that
included armed men stormed Andijan's
iail. They knew that those arrested were
facing torture and death, and were
determined to release them. They
released them along with some 2,000
other prisoners. Thousands of people
then poured onto Andijan’'s main square
in what quickly turned into an anti-gov-
ernment rally. Clashes then flared up
between the security forces and the
demonstrators, in which government
buildings were seized and officials taken
hostage.

The regime's response was swift and
bloody. The army moved into the town
to crush the revolt. Soldiers and tanks
were deployed on the streets of the
eastern Uzbek city. Witnesses said the
soldiers fired indiscriminately into the
crowd. They opened fire on the people,
killing an unknown number.

The Bolshevik revolution
and Central Asia

For all its faults, the Soviet Union suc-
ceeded in dragging these peoples out of
age-old backwardness. On the basis of
a nationalised planned economy, it
showed the potential of a region with a
rich economic potential. Soviet Tashkent,
which this writer visited 35 years ago as
a student, was a modern city full of edu-

cated people, engineers, teachers and
scientists, with a thriving industry and
commetce. Whét a’contrast that was
with the terrible backwardness of
Afghanistan, Pakistan and the other
capitalist countries of the region!

The destruction of the Soviet Union
was a retrograde step that has had neg-
ative consequences for all the peoples
of Central Asia. These Republics have
all the resources to guarantee a thriving
and prosperous life for all. But this
colossal potential will never be realised
as long as they are ruled by corrupt
bourgeois regimes that plunder their
economies and subordinate them to for-
eign monopolies and imperialist states.
This is not "independence" but only a
new form of slavery. On this basis there
can be no way forward.

The unification of the economies of
Central Asia, the pooling of their
resources and economic potential is an
obvious necessity, but one that can
never be realised under capitalism.
What is necessary is a free and volun-
tary socialist federation. That can only
be achieved when the workers and
peasants of Central Asia take power
into their hands and overthrow the cor-
rupt gangsters who rule them and
exploit them. Only on this basis can the
region break the chains that bind it to
world imperialism and determine its
own future.

The Bolshevik Revolution of 1917
was the event that showed Central Asia
the way to achieve freedom and
progress. The workers and peasants of
Central Asia, following the example of
the Russian workers, rose up against the
rule of the Khans, Sirdars and mullahs
and established soviet power. That was
the starting point for a huge develop-
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ment of the productive forces, culture
and civilisation throughout Central Asia.
But the marvellous achievements of the
Russian Revolution were betrayed and
trampled underfoot by the Stalinist
Bureaucracy.

Nowhere was that betrayal of
Leninism more scandalous than in the
national question. In place cf Lenin's
internationalism, and the spirit of frater-
nal equality between the Soviet
Republics, Stalin and his heirs intro-
duced Great Russian chauvinism and
sowed the seeds of distrust, envy and
hostility between the nationalities. The
poisoned fruit of Stalinism was the
break-up of the Soviet Union and the
wars that ensued between Armenia and
Azerbaijan, in Moldova, Georgia, and,
most terrible of all, in Chechnya.

The peoples of the former Soviet
Republics have paid a heavy price for
the betrayals of Stalinism and the capi-
talist counterrevolution that they gave
rise to. In every one of the Central Asian
Republics there were local Stalinist
bureaucracies that imitated the behav-
iour of the new Tsars in Moscow. These
little Stalins showed their real colours
after the break-up of the USSR when
they immediately went over to capital-
ism. They all set up dictatorial regimes
that combined the most repulsive fea-
tures of capitalism and Stalinism. They
all sold out to imperi«lism, while play-
ing off Moscow against Washington.

The ex-Stalinist Karimov was
absolutely typical of this breed. He had
been the local "Communist' Party chief,
has kept himself in power through
rigged elections and brute force. This is
a government that is waging war on its
own people. But there has been a reac-
tion, which has become increasingly
militant. There has been a wave of
bombings, riots, and spontaneous
protests in the former Soviet republic.
The Uzbek authorities allege that Islamic
terrorists are behind it all. In reality, the
recent protests reflect a general mood
of opposition and the discontent of a
population reduced to misery and sub-
jected to a reign of terror under a cor-
rupt dictatorship.

"Popular discontent has been grow-
ing in Uzbekistan for a long time, main-
ly caused by unsolved deep social prob-
lems," says Viktor Korgun, a specialist
with the Institute of Oriental Studies in
Moscow. "The Fergana Valley is a knot
of problems: it has the highest popula-
tion density, severe water shortages, the
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highest level of unemployment, and
some growth of Islamic extremism.
People there feel themselves in a des-
perate situation." (Christian Science
Monitor, May 16, 2005)

George Bush's Hypocrisy

Last week in Thilisi, capital of ex-Soviet
Georgia, President George W. Bush tri-
umphantly declared before a cheering
crowd: "Now, across the Caucasus, in
Central Asia and in the broader Middle
East, we see the same desire for liberty
burning in the hearts of young people.
[...] They are demanding their freedom
- and they will have it. [...] Freedom will
be the future of every nation and every
people on Earth."

A few days later the troops of the
brutal dictator Islam Karimov were
slaughtering hundreds of people.
George Bush has a lot to say about
regime change in Iraq and democracy
in the Ukraine, Georgia and Belarus,
but has maintained a deaféning silence
about the regime of terror of his good
friend President Karimov. These events
expose the complete hypocrisy of
Washington's "democratic" demagogy.

Why the friendly interest in
Uzbekistan? The break-up of the Soviet
Union has left Uzbekistan an impover-
ished Central Asian nation. But from the
standpoint of Washington it ha: several
interesting features, not least its loca-
tion. To begin with, it is conveniently sit-
vated on Afghanistan's northern border.
Karimov has been a key ally in
Washington's "war on terror" ever since
the eleventh of September, when he
allowed America to use Uzbekistan's air-
bases to attack the Taliban in
Afghanistan.

The USA has a huge base in at
Karshi-Khanabad, near the long border
with Afghanistan, from which its war-
planes can reach over vast expanses of
Central Asia. It has backed the bloody
Karimov dictatorship with hundreds of
millions of dollars in aid - most of it mil-
itary. It is true that, embarrassed by the
revelations of Karimov's vicious repres-
sion, Washington cut some military and
economic aid last year. But the USA
stands accused of sending suspected
"terrorists" to Uzbekistan, for interroga-
tion, i.e., torture.

This is a corrupt and despotic regime
that has filled the nation's prisons with
political prisoners, many of whom have
been subjected to the most bestial forms
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of torture. This has had the effect of
driving many to support the very Islamic
groups the regime attacks. Human
rights groups have regularly accused
Karimov's government with using sys-
tematic torture in prisons and police sta-
tions. But the United States has main-
tained a diplomatic silence.

Russia's record is not much better
than that of the USA. Fearful of radical
Islamism as its war in Chechnya drags
on into its. 11th year, Moscow has also
supported Karimov. Russia regards the
Karimov regime as one of the very few
post-Soviet leaders that remains its ally.
President Vladimir Putin spoke with
Karimov on Saturday to convey "serious
concern" about the dangers of instability
and Islamic resurgence in Central Asia.
On Sunday, Foreign Minister Sergei
Lavrovisaid thefsitdation was provoked
by extremist groups similar to =
Afghanistan's Taliban.

The authorities claimed that the
defendants were leaders of a shadowy
Islamic group called Akramia, named
for local Muslim activist, Akram
Yuldashev, who has been languishing in
jail for years. Prosecutors charged that
Akramia is @ member of Huzb-ut-Tahrir,
a pan-Islamic party based in London
that calls for a worldwide Muslim
caliphate. Hizb-ut-Tahrir was blamed for
several deadly bombings in Tashkent
last year, though the group denies any
connection and says it renounces vio-
lence. On its website, it rejected allega-
tions that it organized the uprising as
"another futile attempt by a weak and
ailing regime" to evade blame for its
own failings.

The Institute for War and Peace
Reporting, which covered the trial, said
the defendants denied all charges,
including the very existence of Akramia.
"We were tormented morally and physi-
cally," IWPR quoted defendant Abdulbois
Ibrahimov as saying in court last week.
"Now we are charged with belonging to
Akramia. Surely it's clear that Akramia is
just a myth."

"Experts say evidence against those
charged with religious extremism is
often flimsy and sometimes fabricated.
'‘Sometimes they arrest people who have
little to do with Islamic ideas, maybe
because they were not supportive
enough of the regime,' says Vitaly
Naumkin, director of the independent
Center for Political and Strategic Studies
in Moscow." (The Christian Science
Monitor)
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The Economist (16 May) comments:

"In 1999, bombs in the capital,
Tashkent, killed at least 12 people. Last
year, troops stormed a suspected mili-
tant hideout, killing up to 23 people.
Islamist radicals are indeed active in the
country, especially in the Fergana Valley
- the volatile region in which Andizhan
is situated. But not all the unrest can be
blamed on them. Last year, there were
big protests over draconian new laws to
regulate market traders. In March, hun-
dreds of farmers whose land had been
confiscated stormed government build-
ings in Jizzakh province. Earlier this
month, another group of farmers who
had lost their land, from Kashkadarya
province, set up a "tent city" near the
American embassy in Tashkent.

"While playing up the Islamist threat,
Mr Karimov has ignored the fact that
much of the country's unrest is due to
poor living standards. The government
says its confiscation of farm land is justi-
fied by the farmers' failure to pay their
debts. But this is due to the regime's
agriculture policies, under which farm-
ers have to buy all their supplies from
the state and receive well below market
prices for their produce. Economic con-
ditions across the country seem to have
deteriorated to the extent that people
are now willing to risk defying the noto-
riously brutal Uzbek security services."

Playing on the fears of Islamic
extremism, at a press conference,
Karimov, as usual, blamed the violence
on Islamic militants. "No one ordered
security forces to fire at [the protesters],”
he said. But "to accept [the demonstra-
tors'] terms would mean that we are set-
ting the precedent that no other country
in the world would accept." But despite
this bluff, Karimov's authority is clearly
starting to crack under the weight of the
mass protests. The Andijan massacre

may have played a similar role to the
events of Bloody Sunday in tsarist Russia
in January 1905.

The upheavals in Andizhan and else-
where in the Fergana Valley come only
a matter of weeks after the insurrection
in Kirgizstan, following that country's
rigged parliamentary elections, which
forced the resignation of President Askar
Akaev. He was the third long-serving
leader of a former Soviet state to be
forced out by "people power" in 18
months, following the uprisings in
Georgia and Ukraine. Unsurprisingly,
the events in Kirgizstan's revolution
received little coverage in Uzbekistan's
state-controlled media, which attributed
the protests in the neighbouring country
to "criminal elements".

On the face of it, the masses stand
no chance when faced with a powertful
and repressive state apparatus. But that
is not the case. When a regime is in a
state of crisis, undermined by inner rot-
tenness and faced with a mass insurrec-
tionary movement, it can collapse far
more quickly than what seems possible.
A corrupt and hated regime cannot
maintain itself in power indefinitely on
the basis of repression alone. On the
contrary, every act of repression only
serves to infuriate the masses who have
lost their fear, and drive them to new
levels of direct action, including armed
struggle.

The killings perpetrated by the secu-
rity forces last Friday have not served to
put the lid back on. Once they are
roused to action, the masses begin to
feel their strength. They learn swiftly in
action. They draw conclusions and pre-
pare to take the struggle to a higher
level. After the massacre, protesters are
increasingly focusing their discontent on
the president himself, and demanding
his resignation, instead of blaming local

officials. "This is
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the fault of the
president,”
Nadyr, a worker
at the Andijan
market, told
AFP Sunday. "It
is he who has
reduced us to
this situation
and it was he
who ordered
the killing of the
innocents.".

A tense calm

returned to Uzbekistan on Sunday, but it
is the calm before a new storm. No new
state of equilibrium has been reached,
and none is in sight. On the contrary,
there must now be serious doubts about
Karimov's ability to maintain his grip on
power. The seriousness of the situation
can be gauged from the fact that on
Saturday Karimov admitted for the first
time that there is corruption in govern-
ment, and a lot of social problems. That
is a clear sign that his regime is in trou-
ble.

It is probable that splits will open up
within the regime itself, particularly if
vested interests in the political hierarchy
start doubting Mr Karimov's ability to
guarantee their power and privileges.
The splits at the top in turn encourage
the rebellion from below, which in turn
tends to- disintegrage the cohesion of the
army, the police and the state, prepar-
ing for an overthrow.

Jack Frost "discovers" human rights

This is what determines the attitude of
western governments that in the past
supported him and were prepared to
turn a blind eye to his crimes. They are
beginning slyly to put some distance
between themselves and a regime that
has begun to stink in the nostrils of
world public opinion and, even worse,
shows no signs of being able to prop
itself up. Behind the scenes the western
paragons of "democracy" are rushing
around looking for a substitute who can
defend their interests and prevent the
revolution from getting "out of hand".
This is reflected in a more "critical” atti-
tude towards the butcher of Tashkent on
the part of some western leaders. They
are acting on the basis of the old say-
ing: "what do you do when you see a
man falling? Give him a push!"

The government of London, which
was blind, deaf and dumb concerning
the numerous human rights violations in
Uzbekistan, has suddenly found its
voice. For the first time, Britain criticized
the violence as "a clear abuse of human
rights." Foreign secretary Jack Straw
called on the government of Tashkent to
show "greater transparency" (whatever
that might mean) and more careful
handling of protesters.

Probably London has been shaken
by the courageous and outspoken state-
ments of Craig Murray, the former
British ambassador in Tashkent, who
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was removed from his post in October
because of his strong criticism of
Karimov. Murray has consistently
denounced the brutality of Karimov's
regime and the complicity of the USA
and Britain in propping it up. The for-
mer ambassador to the Central Asian
country was quoted as saying London
and Washington shared blame for the
violence because of their support for the
Uzbek regime. London, at least, has
decided that it is an appropriate
moment to "get out from under". But
Washington shows no such inclination.

"The Americans and British wouldn't
do anything to help democracy in
Uzbekistan," Craig Murray told the
Independent on Sunday newspaper. On
the BBC programme World at One on
Monday, Craig Murray blamed the West
for the present bloodshed: "It is a case
of too little, too late. It was the West's
refusal to take a strong line on Karimov
that encouraged him to put down oppo-
sition in such a bloody manner."

After Friday's bloodbath, US
spokespersons called on both the gov-
ernment and the demonstrators to
"show restraint". This is like a man wit-
nessing a wolf savaging a lamb preach-
ing to the wolf and the lamb to show
restraint. The lamb might reasonably
object that, since it, and not the wolf,
was being devoured, the appeal was
rather one-sided. Such hypocritical
appeals, which place the victim on the
same level as the aggressor, in practice
serve the interests of the latter against
the former.

Murray asks some very pertinent
questions, such as: why does the West
not call for free elections in Uzbekistan?
The former ambassador argues that if
the people of Uzbekistan had the possi-
bility of expressing discontent through
the ballot box they would not need to
take to the streets. But the advocates of
democracy in the Bush administration
who are always beating the drum for
elections in Iraq are not so keen to see
elections in some other countries.

Washington enthusiastically greeted
the revolts in post-Soviet Georgia,
Ukraine, and Kyrgyzstan, but has react-
ed cautiously to events in Uzbekistan.
White House spokesman Scoftt
McClellan said: "We have had concerns
about human rights in Uzbekistan, but
we are concerned about the outbreak of
violence, particularly by some members
of a terrorist group that were freed from
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prison."

Why does Mr. McClellan automati-
cally assume that the prisoners were
indeed "members of a terrorist group"?
Because it provides a very convenient
excuse for Washington to justiiy its con-
tinued support for Karimov. Far from
desiring regime change in Tashkent, US
imperialism wants to prop up the dicta-
torship that so considerately continues
to allow it to make use of its territory
and air space. The fate of 24 million
Uzbeks is only so much small change in
this new edition of the Great Game.

After 11 September Washington
heaped praise on the Tashkent dictator-
ship for its backing of the US invasion
of Afghanistan. They ignored all the
crimes of the regime. The appeals to
"democracy" therefore have an entirely
relative character. Whether George W
Bush stands opposed to a dictator
depends entirely on whether the dictator
in question is a friend of the USA or not.
Cynical calculation, not love of democ-
racy, is what governs the policies of the
White House.

Turmoil in Central Asia

The real reasons for the mass discontent
are to be found, not in the intrigues of
religious fanatics but in the objective
conditions facing this nation of 26 mil-
lion people. Living standards collapsed
after the fall of the USSR. Millions have
been reduced to extreme poverty.
Unemployment has rocketed. In addi-
tion to this there is the international con-
text. The general world instability has
spread to Central Asia, where it is
unsetfling one regime after another. The
popular revolt in March in neighbouring
Kyrgyzstan is having a domino effect
that can lead to the overthrow of all the
regimes of Central Asia.

The insurrectionary movements in
Uzbekistan are clearly inspired by the
revolutionary movements in Kyrgyzstan.
Andijan is just 24 miles from the Kyrgyz
town of Osh, where the revolution that
overthrew President Askar Akayev
began.

But whereas Washington gave cau-
tious (and unenthusiastic) support to the
changes in Kyrgyzstan, it will not be at
all happy about a regime change in
Uzbekistan, which it sees as a threat to
its vital strategic interests in Central
Asia. However, its interference has itself
served to unleash a wave of instability
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and prepare new explosions, the results
of which are incalculable.

As | write these lines, hundreds of
Uzbeks are reported to be fleeing from
the fighting, trying to cross the border
into Kyrgyzstan. Uzbekistan's eastern
neighbour reopened its border Sunday
and set up a refugee camp that had
already taken in some 900 Uzbeks flee-
ing unrest in their country. Some of
those entering the refugee camps are
wounded, bearing witness to the ferocity
of the repression. But the struggle is not
over. It has only just begun. The mas-
sacre at Andijan will have caused a
wave of revulsion in Uzbekistan and the
neighbouring republics. After a tempo-
rary lull, there will be new explosions
that will shake the whole region.

If a revolutionary party and leader-
ship existed the conditions would be
present to transform the revolutionary
movement of the masses into a classical
proletarian revolution. Unfortunately, in
the absence of the subjective factor,
there is a danger that the leadership of
the movement will fall into the hands of
Islamic fundamentalists and the move-
ment can be led into a blind alley. Vitaly
Naumkin warns: "If the regime crum-
bles, it's quite possible that Islamist ele-
ments will come to the fore in
Uzbekistan. No one can imagine a lib-
eral democracy of the Western type
emerging there."

If this happens, the blame will fall on
the shoulders of Karimov and his back-
ers in Washington. For years the threat
from Islamist extremism in Uzbekistan
has been greatly exaggerated to justify
the actions of the Tashkent government.
Every time there is repression, Karimov
accuses the opposition of being Islamic
extremists. In the end, this will play into
the hands of these very people.

‘In the absence of a revolutionary
party and leadership, power may pass
to a supporter of the current regime,
some general or gangster chosen from
among the country's dominant clans. If
so, there will be no real change, just a
reshuffle at the top and a redistribution
among the elite of the spoils of power.
This would do nothing to alleviate the
growing economic and social problems
of a population that has been roused
out of its apathy and is increasingly will-
ing to challenge those in authority. No
real stability is possible on this basis.
New crises, upheavals and struggles
would be on the order of the day. O
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A PARLIAMENTARY watchdog [of the
Bangladeshi parliament] has cleared a
controversial bill seeking blanket immu-
nity for international lending agencies
operating in Bangladesh - the World
Bank and the International Monetary
Fund. The International Financial
Organisations Order (Amendment) Act
2004, piloted by the finance and plan-
ning minister, M Saifur Rahman, pro-
tects these institutions from any legal
challenges against their operations in
Bangladesh.

The bill states the following: "The
Bank shall enjoy immunity from every
form of legal process..." It also says "no
action shall be brought against the
Bank, by any agency, or by any entity or
person, and there shall be recourse to
such special procedures for the settle-
ment of controversies between the Bank
and the government or the agency or
entity or person as the case may be."
And it goes on, "Property and assets of
the Bank shall, wheresoever located and
by whomsoever held, be immune from
all forms of seizure, attachment or exe-
cution, before the delivery of final
judgement against the Bank."

Such coverage includes immunity
from actions brought by members or
persons. Its assets and property are also
immune from all forms of seizure,
attachment or execution before the
delivery of final judgement against the
Bank. No legal action is allowed against
the activities of any employee if he or
she does so at the directive of the Bank.
No immigration-related rules are to be
applicable against the foreign staff of
the Bank in Bangladesh. In an explana-
tory clause, the bill included the
International Development Association,
International Bank for Reconstruction
and Development, and International
Monetary Fund in the immunity meas-
ures.

Why is the government of
Bangladesh so eager to pass this bill
through parliament? The issue of immu-
nity originated after one of its employ-
ees, Ms Ismet Khan, of the Bank filed a
case against it in the local court of
Bangladesh in 2001 for arbitrary and
unfair dismissal as External Affairs
Officer of the World Bank's Dhaka
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office. The Bank also violated a previous
court injunction and appointed Ms
Khan's predecessor to her position, with
complete disregard for the laws of the
land.

Paradoxically, while the Bank is
preaching so-called "broad based
reforms" to its member countries, it turns
a blind eye to irregular practices within
the Bank itself. Ms Khan was compelled
to file her case in the courts of
Bangladesh in 2001. At first, the World
Bank ignored summonses and fourteen
dates to appear in court. Then it
engaged lawyers to claim that it was
"immune" from the legal process and
implored the authorities to reject her
case. Eventually, it forced the govern-
ment to intervene in the case and
defend the Bank's interests in the court -
a highly "illegitimate" and even illegal
request from many points of view.

So much for transparency! The
World Bank does not want to be held
accountable to anyone, although it
demands accountability from its client
countries. Granting immunity to the
World Bank and the IMF means giving it
free rein to do whatever it wants in
Bangladesh. It will put the local govern-
ment completely at the mercy of these
bodies. To a degree they already are in
this position, but this bill actually legalis-
es this relationship.

*  "Third World" countries

The new bill confirms the utter helpless-
ness of the so-called "Third World"
countries. Any World Bank or IMF offi-
cial will be free to do as he or she wish-
es and will remain free from prosecu-
tion. Any Bengali employee unjustly
treated or dismissed by any of these
organisations will simply have to accept
his or her fate.

The World Bank's motto is "Our
dream is a world without poverty." It
employs over 10,000 people in more
than 100 offices throughout the world
with an annual budget of $1.5 billion.
However, contrary to its motto, accord-
ing to the Index of Economic Freedom,
the Bank's money has done nothing to
improve the living conditions of the
countries it "donates" money to. These

same countries are just as poor as they
were 40 years ago when they started
receiving loans from the World Bank.

Bangladesh is in fact the World
Bank's third highest recipient of funds.
This actually goes against the World
Bank's own lending criteria. Bangladesh
is now the world's most corrupt country
according to Transparency International
(Tl), a position it competes for with other
countries such as Pakistan and Nigeria.
In fact corruption is so high in
Bangladesh that it caused a loss of eco-
nomic activity equivalent to 4.7 percent
of GDPin 2001 ddone. The World
Bank's International Development
Agency has lent Bangladesh $9.914 bil-
lion dollars since 1973. In spite of all
this money - or better, partly thanks to it
- Bangladesh is the world's third poorest
country. So much for "a world without
poverty."

Up to 1.28 billion people around the
world are living below the poverty line.
This is the figure the World Bank pro-
vides in its World Development Report,
2000. Almost 72 percent of these poor
people live in Asia and about half of the
one billion Asian poor live in South Asia
alone! And Bangladesh is one of the
poorest countries within this poor conti-
nent. One man in fwo is considered
poor in Bangladesh, according to World
Bank definitions, i.e. living on less than
$1 a day. This is quite an arbitrary fig-
ure. What happens if you are living on
more than $1 a day but less than $2¢
In spite of its shortcomings, however, it
does allow for some form of compari-
son between the levels of poverty in

‘each country.

In Bangladesh this 50% of the popu-
lation officially classified as poor are the
most downtrodden sections of society.
They have no real income, no wealth,
no access to education, social security
and, most importantly, they have no
access to political power. They are at the
bottom of the ladder, in an intrinsically
unequal society.

At present it would seem that the
World Bank is very anxious about pover-
ty in Bangladesh. Now donors no
longer give grants or untied aid. Most of
the loans from the World Bank are
either for a particular project or based
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on one or another strategic policy
such as SAPs (Structural Adjustment
Programmes). But the SAPs have
miserably failed not only in
Bangladesh but in many countries
of Asia and Africa. The main
planks of these SAPs are:

1. Wholesale privatisation of indus-
tries and major utilities, such as
water, electricity, gas, railways,
ports, etfc.

2. The blanket application of the
so-called "free market policy",
which practically means a unilater-
al cancelling of all tariff and non-
tariff restrictions by the country receiving
the loans.

3. Withdrawal of all kinds of subsidies
in the name of "efficiency".

4. Drastic cuts in government spending
in order to ensure so-called "macro sta-
bility" of the economy.

An SAP was introduced in Bangladesh in
the mid-eighties when the country was
under a Martial Law Regime led by
General Ershad. Later, in 1990, General
Ershad was forced out of power by a
mass upsurge of working people, the
backbone of which was the united
movement of blue and white collar
workers, students and agricultural
labourers. In spite of that movement,
the SAP is still in place. At present it is
going through its last phase whereby all
the remaining industries in the state sec-
tor, whether profitable or no:, are to be
privatised.

There is also very big pressure on
the government to break up the BPC
(Bangladesh Petroleum Corporation).
The purpose of this is to put the oil and
gas industry in the country at the mercy
of the big multinational corporations.
Similarly the United States are applying
big pressure to get the Chittagong Port
handed over to a US based company.

The incredible thing is the result of a
recent official process of evaluation of
the SAP All the so-called "stakeholders",
including the World Bank itself, took
part and the conclusion was negative!
These "stakeholders" even demanded
that the World Bank should pay com-
pensation for imposing harmful policies
that have provoked a slump in the
economy, increased poverty and unem-
ployment and caused mass discontent in
the agricultural sector through the with-
drawal of subsidies.

Some of the statements issued by
this "stakeholders" investigation are
quite humorous. They recognised that
nobody actually "owns" the SAP! The
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Minister confessed they had been pres-
surised into accepting the SAP, otherwise
loans or grants, whatever littfle that was
coming, would have been stopped.
Given the real concrete results of
these policies, the World Bank has had
to recognise the failure of the SAP, at
least partially anyway. But they tried to

put the blame solely on the Bangladeshi |

government. According to them the gov-
ernment has not been sufficiently "com-
mitted". This of course is not true. What
is true is that the World Bank can pontif-
icate from on high, but the government
has the unfortunate position of actually
having to sell these policies to the
Bangladeshi masses!

Even the World Bank, however, has
some insight on the effects its own poli-
cies are having on the poor masses.
They therefore recognised the need for
some safety measures to offset the so-
called pains of the "reform process". But
this comes in the form of a so-called
Poverty Reduction Strategy Paper (PRSP).

The World Bank is now insisting that
Bangladesh and many other "highly
indebted countries" will have to prepare
a PRSP within a certain time limit and
then submit it to them for a preliminary
evaluation. Then they will in turn for-
ward it to the September meeting of the
member states of the board of directors
of the World Bank for their final
approval. Until then all so-called "soft
loan options" will be withheld.

Ever since the birth of Bangladesh
back in 1971, in spite of so-called "aid"

from the World Bank and other interna-

tional financial institutions, none of the
basic problems of society have been
solved. On the contrary things have
deteriorated and continue to do so.
Crime levels have rocketed. The vul-
nerability of the poor and the weaker
layers of society has increased enor-
mously. The phenomenon of
"Mastanocracy" (political gangsterism)

has increased enormously. In fact
the establishment's political parties
have become more and more alien
to the masses with their activists
behaving like gangsters. The local
government bodies, and especially
the police, have become totally
unaccountable.

Healthcare has deteriorated, as
has education. Good clean water
and electricity supplies are scarce.
The roads are in a state of terrible
disrepair. Agriculture is lagging way
behind in terms of investment and
productivity.

Social inequality has massively
increased, with the gap between the rich
and poor getting bigger instead of
smaller. Regional inequality is increas-
ing, as is the gap between the rural and
urban areas. In fact a volcano is build-
ing yp from below.and will sooner or
later erupt.

The only way out,

The only answer to the above problems
is to start with a revolutionary redistribu-
tion of wealth and power from which
will follow an egalitarian growth or pro-
poor growth within society. The extreme
neo-liberal policies of the World Bank
are a product of capitalism in a period
of global economic decay.

Therefore, any effective fight against
the World Bank must be linked to build-
ing a powerful movement against capi-
talism itself, and to replace it with an
alternative system. We believe the only
viable alternative is socialism. How else
can we control the multinationals' pollu-
tion of the globe? How else can we
ensure that the peoples of the world
have enough to eat? How else can we
end the domination of the poorest
countries of the world by the multina-
tional companies that have distorted
and destroyed their local economies in
search of global markets and cheap
raw materials? How else can democracy
be defended and expanded in the face
of the huge media machinery which
now straddles the globe?

All this can only be achieved through
a genuine coming together of the work-
ing people of the globe based on mutu-
ally supporting economies controlled by
the workers themselves. In other words,
we need to fight for global socialism.
The task may be big, but the time is
right. O
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Afghanistan

by Lal Khan

AFTER THREE and a half years of US
occupation, peace, stability, and free-
dom are restricted in the presidential
enclave behind huge concrete blocks in
Kabul. Here is where Mr. Karzai resides.
American mercenaries guard him,
advised or dictated to, whatever you
may call it, by American diplomats and
instructed by the State Department in
Washington.

Occasionally the US ministers, offi-
cials, Senators, congressmen, and
diplomats pay visits to Kabul to inspect
the job they have assigned to this
stooge. These breeds of new Afghan
leaders are trying to bleed the country's
already depleted resources after
decades of devastation and ravages of
war. Before the overt US invasion of
Afghanistan in 2001 US imperialism
had been trying to destabilize and
destroy this tragic country through
covert operations for decades.

After the 27 April 1978, Saur
(spring) revolution in Afghanistan, feu-
dalism, obscurantism, trade of women
and ruthless exploitation by a minuscule
capitalist elite were threatened. The new
regime of the PDPA lead by Nur
Mohammad Tarakai was making drastic
land reforms, banning usury and flesh
trade and was trying to overthrow the
rotten semi-capitalist, semi-feudal sys-
tem in Afghanistan. These evils were the
cornerstone of US imperialist hold on
Afghanistan. Hence the CIA launched its
largest covert operation in modern his-
tory to overthrow the left-wing regime
and destabilise Afghanistan. They used
sabotage and tried to destroy the
already weak and destabilised infra-
structure of Afghanistan.

They set up terrorist in camps in
Pakistan's North Western region and in
the tribal areas bordering Afghanistan.
These Islamic fanatics were sent into
Atfghanistan to carry out acts of terror-
ism and cause mayhem and destruc-
tion. Massive amounts of money and
arms were pushed in to prop up this
reactionary insurgency. To finance this
the Saudi oil revenues were also utilised
to a large extent. Similarly one of the
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Aggravating misery under

imperialist occupation

Saudis recruited by the CIA to fight this
Afghan Jihad was Osama Bin Laden. As
in all other operations, the CIA used
drug smuggling and other criminal
methods to sustain the finances of this
Jihad. Hence the destruction of
Afghanistan in the 1980s attributed to
the PDPA governments by the western
media is not only a blatant lie but it was
exactly the opposite. While the left-wing
regime in Afghanistan was trying to
build the country, the American and the
reactionary forces of Islamic fundamen-
talism unleashed by the imperialists
were frying to devastate Afghanistan.

It is also true that the Taliban, now
so much ridiculed by the western media
and demonised to terrorize the workers,
especially of the advanced capitalist
countries, were in reality sponsored and
propped up by the Americans and their
multinational corporations especially the
oil giant UNOCAL.

The conditions of the Afghan masses
after the overthrow of the Taliban and
the US invasion have further deteriorat-
ed.

Poverty, deprivation, hunger, disease,
and misery stalk the land. There are
constant reports of starvatiori, and
deaths due to cold weather are ram-
pant. The picture being painted by the
NGOs is a deceptive one, as the mass
of the population still has no access to
clean drinking water, sanitation, hospi-
tals, dispensaries, and schools.

Under Taliban rule Afghanistan had
4,163 acres planted with poppies.
Under General John Abizaid 510,766
acres in Afghanistan are being used for
poppy cultivation (both figures from the
White House Office of National Drug
Control Policy). The Taliban produced
40 metric tons of opium, or the equiva-
lent to five metric tons of heroine. Under
the commander-in- chief of US Central
Command, Afghanistan produces 5000
metric tons of opium or the equivalent
of 600 metric tons of heroine.

In 2001 Afghanistan's entire heroin
stock was worth $600 million on the
streets of Frankfurt and Rotterdam. Last
years crop could fetch upwards of $50

billion on the same streets. This is
roughly two thirds of Pakistan's annual
GDP Afghanistan has six neighbours,
Pakistan, Tajikistan, Iran, Turkmenistan,
Uzbekistan, and China. Of the six the
Pakistan-Afghan border -at 2,430 km-is
the longest and most porous. According
to Major General Nadeem Ahmed,
director general of Pakistan's Anti
Narcotic Force (ANF) some "70 percent
of narcotics manufactured in
Afghanistan [are] either smuggled to, or
transited through Pakistan".

Heroin and the CIA

Afghanistan's heroin is the purest there
is and it remains its alternative currency.
Warlords, farmers, and traders all store
heroin as others around the globe stash
money in the banks. Hamid Karzai may
be the ruler of Kabul but drug barons,
closely allied to the American forces,
are the real rulers of Afghanistan. The
White House office of National Drug
Policy (@ component of the executive
office of the president) says, " little
Afghan heroin has ended up on US
streets, with most Afghan heroin mar-
keted to neighboring countries and
Europe." Once again, as was the case
during the reactionary covert war
against the PDPA government, CIA
assets in Afghanistan now control the
Golden Crescent's heroin trade.

In these conditions there is hardly
any possibility of stability and develop-
ment. The so-called "loya jirga", the
medieval congregation of pre-feudal
times is far from being any semblance
of democracy. It comprises of warlords,
feudal landowners, tribal chieftains,
drug barons, Mullahs, remnants of the
monarchy and of course western trained
businessmen who are there to promote
the vested interests of imperialist multi-
nationals. Most of these businessmen
have come to Afghanistan on the pay-
roll of these companies and their fami-
lies still reside in Europe and America.

Those who have advocated a stable
Afghanistan under UN auspices after
imperialist invasion have been proved
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to be entirely wrong. Far from being a
democratic stable and liberal society,
there is a continual spate of violence.
There are conflicts between different
landlords, drug barons, and the
Taliban. The Taliban far from being
obliterated started a radio station on
April 19th. Mullah Omar and Bin Ladin
are still at large and the Americans are
trying to negotiate with sections of the
Taliban.

Karzai has little or no writ beyond
central Kabul. It is not accidental that he
has requested a long-term security
treaty with the Americans. According to
this proposed agreement the US forces
are being requested by the Karzai gov-
ernment to stay in Afghanistan for
decades. The Europeans are not very
keen on it, nor are the Americans. But
like in Iraq they are trapped in
Afghanistan. A US withdrawal would
mean the immediate collapse of the
puppet regime in Kabul and Karzai
might flee with the departing American
froops.

What has been decisively proved in
the last three and a half years is that the
imperialist occupation has brought
more death ana destruction to
Afghanistan than the democracy and
stability they had promised. The elec-
tions held earlier this year were a total
sham.

Hence, under the present paralytic
capitalism, the ¢rug economy and the
pre-medieval tribalism, the perspectives
for Afghanistan are of more bloodshed
and turmoil. There is a seething hatred
against imperialist occupation that fui-
ther aggravates the security situation.

~The April 1978 revolution was a tacit
vindication of the fact that democracy
cannot be sustained and cannot flourish
in the primitiveness of Afghan society
and the semi-feudal and semi-capitalist
forms of economy. But the PDPA leaders
had a nationalist approach, rather than
a Marxist internationalist approach. The
soviet intervention further complicated
things for the Afghan Stalinists and the
internal crisis of the regime was a major
factor that led to its collapse.

A couple of months after the Afghan
Revolution discussing the policies and
strategy of the "communist party" gov-
ernment, comrade Ted Grant wrote in
the summer of 1978:

"The tribesmen will be influenced by
the process taking place among their
brothers across the borders. On the
North West frontier of Pakistan and
among the Baluchis there is already
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endemic and simmering revolt,
with these peoples looking
towards a unity with their broth-
ers in Afghanistan. The effect
would be in widening circles,
the repercussion of which could
be felt in Iran and further a
field, also in India.

"This is the road that the
'‘Communist Party', which holds
power together with radical offi-
cers, will take. The opposition
of the old force in Afghanistan,
as in Ethiopia, will in all proba-

bility impel them in this direc-
tion.

"If they temporize, possibly under the
influence of the Russian ambassador
and the Russian regime, they will pre-
pare the way for a ferocious counter-
revolution based on the threatened
nobility and the mullahs. f successful,
counter-revolution would restore the old
regime on the bones of hundreds of
thousands of peasants, the massacres of
radical officers and near extermination
of the educated elite. For the moment -
until there is movement of the only
advanced class which can bring a tran-
sition moving in the direction of social-
ism in industrially developed countries -
the most progressive development in
Afghanistan seems at the present time
to be the installation of proletarian
Bonapartism.

"While not closing our wyes to the
new contradictions this will involve, on
the basis of a transitional economy of a
workers' state, without worker's democ-
racy, Marxists, in a sober fashion, will
support the emergence of such a state
and further weakening not only of
imperialism and capitalism but also of
regimes basing themselves on the rem-
nants of feudalism in the most back-
ward countries."

How intensely this perspective has
been vindicated by the subsequent trag-
ic events. Had the PDPA regime
appealed on a class basis to the work-
ers of Pakistan, Iran and elsewhere to
support the revolution, the CIA spon-
sored insurgency could have faced a
stiff resistance by the mass movements,
especially in Pakistan from where it was
being launched. )

Today the ordeal of the Afghan
masses goes on unabated. It is not just
the Americans, but also the Indian.
Pakistani, Russian, French, Iranian, and
even the Chinese rulers, who are play-
ing the new great games, like vultures
on the brutalized body of Afghanistan.

The only way out of this centuries long
suffering of the Afghan masses is a rev-
olutionary solution.

However this revolution is inextrica-
bly linked to the revolutionary perspec-
tives in the neighbouring countries,
especially Iran and;Pakistan. A new
generation of youth has grown up. They
have seen the horrors of the Taliban
regime, the civil war and the brutalities
of the American invasion. They are
looking for a way out.

Afghanistan historically had a strong -
left movement. It was not an accident
that without the information, and
against the will of, the Stalinist burzau-
cracy in Moscow the revolution-took™ "
place in Afghanistan in April 1978.
However distorted that revolution was;
its reforms and other steps against capi-
talism and obscurantism have left a
mark on the memories of the subse-
qguent-generations.

Revolutionary Upsurge

The youth is yearning for a change and
a revolutionary upsurge of the youth in
the so-called barbarous Afghanistan
can surprise many. Such a movement
would not only force the imperialist
occupiers to abdicate Afghanistan but
could link up with the revolutionary
movement of the masses in Iran and
Pakistan, with whom they have histori-
cal, social and cultural links.

Similarly a revolutionary upsurge
and the attainment of a mass base by
the Marxists in Pakistan and Iran could

_influence the processes in Afghanistan

and stimulate a revolutionary upheaval
there. Without a socialist revolution not
a single problem can be solved, nor
can Afghanistan be brought out of the
dark ages and primitiveness, into which
this system has plunged this land and
peoples at the dawn of the twenty first
century. 4

issue 133 | Socialist Appeal 27




TV Review/Letters
The Apprentice

by Helen Searle

REALITY (car-crash) TV has been
around for long enough that pro-
ducers have been able to formulate
some rules for it. Not rules of basic
human decency, obviously, but a
rough set of parameters to make
sure that anyone watching it won't
be able to help tuning in to the next
episode but will feel really, really
bad about themselves in the
process. It's got to be based on a
very simple idea, a primal impulse
like physical survival or a sentiment
like greed which everyone can
understand. I's got to be brutally
competitive, with the worst per-
former each time being removed
unrewarded. It's got to feature
unpleasant, unjustified personal
abuse from the co-ordinator which
the contestants can't reply to with-
out getting thrown out.

In other words it's tailor-made
for free-market capitalism.

The premise of "The Apprentice"
is straightforward, if deeply bizarre.

Fourteen people who have
already forged successful careers
(sorry, the

Jargon's catching) in the for-
profit sector apply for one job. This
may sound like a re-run of “"The
1930s, last shown in the 1980s,
but wait, this is no ordinary job: the
lucky winner will become an
apprentice to the self-made, hard-
working, ambitious, insert adoring
adjectives of preference here, entre-
preneur Alan Sugar, at a salary of
$100,000 p.a. with excellent
prospects of advancement.
(Whether this position will be
financed by the Modern
Apprenticeships scheme is left
unclear, but given the Government's
predilection for chucking money at
the private sector...)

Every week applicants are divid-
ed into two teams, which compete
with each other to make the most
money out of a given situation by
using any dirty trick they can think
up. (Any of this sound familiar?)
The losing team are subjected to a
barrage of collective and individual
insults by their prospective boss
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before he ve-ry slow-ly singles out
one to leave. | found myself day-
dreaming about what might hap-
pen if they formed a union and
voted to walk out unless he bloody
watched his mouth.

The apprentice was duly chosen
and appeared on a follow-up dis-
cussion programme with his new
employer, asserting that anybody
can do anything they want if only
they give it 100%, the kind of state-
ment against which the gods them-
selves labour in vain. The mutual
back-slapping session which pro-
vided the only hint of solidarity in
the whole adventure included plen-
ty of boasting about skills such as
"teamwork" "initiative" and "getting
the job done" which ordinary work-
ers use without fanfare every day of
their lives. A new series is planned
for next year, God help us.

This is the problem with the
capitalist system. It sets individual
ambition above anything else; you
can do it if you try hard enough.
Maybe other people can't, but you
can, you're special, you give it
100%. You don't want to associate
with losers like them. They're miss-
ing the point when they ask for bet-
ter conditions and a living wage,
they could get all that if they gave it
100%. -

You'll rise above them, and if
you trample on a few of them on
your way to the top of the food
chain that's their problem. | did it,
you can do it if you try hard
enough. Harder than that. Come
on, try. And so we're tricked into
chasing our little individualist rain-
bows, convinced that the big pot of
gold will be mine-all-mine, and the
people in charge count their money
and laugh quietly.

"The Apprentice" isn't as inspir-
ing as its makers claim, but it's a
magnificent scale model of capital-
ism in action. A video of the series
would be the ideal accompaniment
to a copy of Capital as a present
for a loved one; self-improvement
is all that's standing between them
and the throne, isn't it2 O

Dear Socialist Appeal,

LABOUR’S VICTORY at the polls was
described as historic due to the fact that it is
the first time that Labour has won a general
election three times consecutively. This should
be cause for celebration. However, Labour’s
reduced maijority caused by a layer of former
Labour voters voting Lib Dem has changed
the correlation of forces inside the Labour
Party. :

Labour was elected in spite of Blair rather
than because of him. Iraq has come back to
haunt Blair and calls for Blair to resign are
growing by the day. The election of Law in
Gwent and Galloway in Bethnal Green are
strong indicators of a swing tfo the left
amongst traditional Labour voters.

Whatever the reason Blajr may leave office
within a relafively short period with a view of
handing over power to Gordon Brown. Brown
is seen as a vote winner because he is (falsely)
seen by many to have resolved the boom-
slump cycle of capitalism. The long economic
boom based upon credit and booming house
prices which is the basis for Labour’s third vic-
tory is drawing to a close.

Many observers are now drawing the conclu-
sion that the leadership will increasingly clash
with its own backbenches over attacks on
incapacity benefit, creeping privatisation of
public services and anti-terror legislation - not
forgetting the confinuing occupation of Iraq.
Socialist Appeal has always maintained that
the fight for socialist ideas will take place with-
in the labour movement and not by creating
rival organisations that aim to replace Labour.
The attempt to forge new groupings has failed
miserably. Law and Galloway’ election is a
product of a struggle within Labour and they
will return to Labour when the movement
return to its socialist roots.

Yours Fraternally
M. Langabeer
(RMT member, personal capacity)

Read Socialist Appeal’s full election analysis
online at www.marxist.com '
Or buy a copy of What Is Happening In
Britain by Phil Mitchinson - including The
General Election of 2005 - Resulta and
Prospects. The price is £1, order online or
from the usual address, to which you can
also send us your letters and arficles for
publicofioq\g
Socialist Appeal, PO Box 50525
London, E14 6WG.
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Foothall

United Against PI‘DfIlBﬂI‘S

Wrecking Foothall

by Steve Jones

TOWARDS THE end of last year, a semi-
nar was held under the grand title of
'The 3rd annual European Football
Finance forum." And what important tac-
tical questions was this august body dis-
cussing? 'The road to recovery:
Achieving growth and stability in foot-
ball."' The official blurb then explains:
'The nature of European football finance
has changed dramatically in recent
years..., the industry must now re-
emerge and sustain a period of stable
growth and economic prudence.

The ...Forum will play host to an
expert line-up of clubs, banks, associa-
tions and analysts who will aim to pro-
vide solutions to football's heavily docu-
mented problems, such as the viability
of the football business model, spi-
ralling costs, financial transparency and
the reliance on TV revenues.' A glance
down the agenda reveals endless refer-
ence to things like 'revenue streams',
‘player branding' (ouch!) and 'New and
innovative financing solutions and pre-
dictions for future investment trends

With admission costing over a
£1000 a ticket, even higher than what it
costs to get into Stamford Bridge, you
can safely assume that not too many
fans would be turning up. No, this
meeting was for the money men who
have been circulating around football
for sometime.

In England the biggest money pot of
all has long been Manchester United.
And for some years now we have seen
various attempts by one party or anoth-
er to grab hold of the club. With
Deloitte and Touche ranking Manchester
United as the world's richest club for
eight years in a row, it is an attractive
target. Now a predator has struck. US
tycoon Malcolm Glazier has grabbed
control of over 75% of the club's shares
- he can now, if he wishes, delist the
club from the stock exchange and if he
can get over 90%, take total ownership
forcing all remaining shareholders to
sell. But why should a man who knows
little about football, and cares even less,
be forking out £790 million to grab this
cdub? And what are the consequences?
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Well before looking at that we need to
review the background a little bit more.
The establishment of the Premier

League, a renaming of the old First
Division, in the early 1990s opened up
a period of naked commercial exploita-
tion. The new league exists to maximise
the profits and commercial potential of
the richest clubs at the expense of the
rest. Central to this are clubs like
Manchester United. Originally owned by
the Edwards family, who had made their
money by selling dodgy meat in
Manchester, they made a wad by turn-
ing the club into a plc and floating it on
the stock exchange. An aggressive mar-
keting drive by the self-styled biggest
club in the world opened up new mar-
kets both at home and abroad. New TV
rights, linked to the growth of satellite
broadcasting, added massively to the
bank balances of clubs like Manchester
Utd. Strategists have begun talking
about an unholy alliance between foot-
ball and the sportswear giants which
could exploit worldwide markets in a
way that no other sport ever could. This
is what has caught the eye of Malcolm
Glazer and others like him.

Show me the money

Glazer already owns US grid-iron fran-
chise the Tampa Bay Buccaneers and
has done well financially out of them.
But American football enjoys virtually no
interest outside the USA whereas soccer
is popular everywhere. Early indications
are that Glazer will do the same things
at Manchester Utd as he did at Tampa
Bay. There ticket prices shot up as did
the prices of merchandising, season
tickets, etc. Glazer will also have noted
that whereas in America the clubs are
firmly under the control of the game's
governing body, the same does not
apply here. The ruling bodies of football
- the FA, UEFA etc - are all united in
being toothless defenders of the game
who cave in at every opportunity in the
face of pressure from the rich clubs
especially. Manchester Utd have benefit-
ed more than most from this state of
affairs. The supposed guardians of the
game have aided and abetted in the

transformation of football at the highest
level into a major source of income
generation at the expense both of sup-
porters and the rest of football. As
money ‘has flowed into the top flight so
it has drained away from the lower
leagues. Here we have seen a pattern
of decline, of staff and player cutbacks
and general neglect. But who cares
about them - instead it's show me the
money!

So Glazer will set about getting his
cash back by one means or another. -
Nothing will be sacred. Best of all, the
huge debt that Glazer has incurred by
buying a controlling share of the club
can now be passed onto the club for it
to service. Since the annual repayments
will be higher than the currently gener-
ated profit levels of the club, it does not
take a financial wizard to work out that
profit margins will need to be expanded
by one means or another. Either income
must be increased or costs cut or proba-
bly both at the same time.

Glazer was not the first wealthy man
to grab hold of a club for his own ends
and he won't be the last, unless some-
thing is done about it. Many in the
game including supporters are now ask-

ing for clubs to be protected from such

raiding parties, especially where they
are plcs. But the problem is more fun-
damental than that. Football clubs are
an important part of the fabric of local
communities yet they all function as
companies just like any other factory or
firm. They should be taken out of pri-
vate ownership and passed over to the
control of representatives of supporters,
players and the local community, there
to serve the people not the shareholders
of assorted multinationals. If this is not
done then the game will move further
and further away from working people
and will become just another set of
profit and loss charts. O
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IT MAY have escaped your
notice but one so-called
flagship privatisation project
has actually just hit the rocks
and been cancelled... albeit
in Tanzania, Africa. The
Tanzanian government has
terminated the contract of a
firm called City Water, a joint
project of the UK firm
Biwater and a German com-
pany Gauff, who were sup-
posed to be laying new pipes
to bring clean water to the
capital city, Dar es Salaam.
Biwater are none too happy
with this knockback even
though they have not some-
how got round to laying a
single pipe yet.

Still, a lot of money has
already come their way,
including cash from the
World Bank and the UK gov-
ernment who are helping to
fund all this. Oddly enough,
to prepare the ground for
privatisation in Tanzania, the
British government found
£500,000 of aid money to
hand over to an organisation
called Adam Smith
International flinked to the
right wing institute of the
same name) who in turn
forked out on producing a
flash video as part of a cam-
paign to con the Tanzanian
government into believing
that privatisation was the
way forward to a land of
milk and honey. Evidently
Adam Smith International
has picked up over £36 mil-
lion from the UK government
to fund their various propa-
ganda schemes.

Yes, privatisation is a
wonderful scam in which bil-
lions of pounds flows from
the public purse into the
hands of assorted con mer-
chants who thep. produce
crap schools,‘ggildings, hos-
pitals and so on - making a
mint and if things don't work
out throwing the problem
back to the public sector at
no loss to them. Tough luck
on the people of Dar es

~ fighting fund
Your Support Needed

Salaam who have no decent
drinking water but that's cap-
italism for you!

Now how does that make
you feel2 Angry? Depressed?
Wanting to do something
about it¢ Reports similar to
that above appear almost
everyday in the national
press yet they can provide no
solution. This is why we pro-
duce Socialist Appeal - to
explain but also to point the
way forward. If you believe
that socialism is the only way
to stop these scams being
carried out in places like
Tanzania, often backed up
with defacto blackmail from
the IMF, then you need to
lend your support to what we
are trying to do. The journal,
the leaflets, the pamphlets,
the books, the websites, etc.:
all this needs money to keep
going. Since the government
will not be bunging us £36
quid, let alone £36 million,
it's all down to you - we
need your donations.

We still have around
£1500 in outstanding IOUs
due from our big collections
in March/April where, over
the two months, we realised
£2500 in hard cash. So lets
get moving on this.
Otherwise we will have only
received a few hundred
pounds during May, and we
need more. ¢

We will be at all the main
union conferences this month
coming, so lets hope we get
some good donations from
trade union activists who see
the importance of a socialist
struggle inside the movement
to defeat neo-liberalism and
Globalisation. Donations
however small are more
than welcome and should be
sent to us (made payable to
Socialist Appeal) at PO Box
50525, London E14 6WG.

Thanks in advance!

Steve Jones
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Contents includes:
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Send your orders to
Socialist Appeal,

| Marxist International Review

® Marxism and the theory of Long

_ | ® Kronstadt: Trotsky was right
® Noam Chomsky and Marxism

Available only by subscription.

£25 for 6 issues (includes postage)

PO Box 50525, London E14 6WG or
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What Is

Labhour Representation Committee
‘Time for Real Lahour -

A post-election conference for the Lahour Left
10am - 4pm, Saturday 16th July, 2005
TUC Congress House, Great Russell St, London WC1

Nearest Tube: Tottenham Court Road

Speakers Include: Tony Benn, Jeremy Corbyn, Jeremy

Dear and Paul Mackney.

What is happening |

in Britain? | i 1

Britain?

(plus a post-
script, The
General Election
of 2005 -
Results and
Prospects) is on
sale now priced
£1. Order from
the usual
address online
or by post.

& -Resuits and Prospec!
£1

By Phil Mitchinson

A SocialistAppeal publication

www.socialist.net

Wellred Books on line at wellred.marxist.com

Socialist Appeal Stands for:

B~ For a Labour government with a bold socialist pro-
gramme! Labour must break with big business and Tory eco-
nomic policies. Vote Labour and fight to reclaim the party.

R~ A national minimum wage of at least two-thirds of the
average wage. £8.00 an hour as a step toward this goal, with
no exemptions.

B~ Full employment! No redundancies. The right to a job or
decent benefits. For a 32 hour week without loss of pay. No
compulsory overtime. For voluntary retirement at 55 with a
decent full pension for all.

B>~ No more sell offs. Reverse the Tories privatisation scan-
dal. Renationalise all the privatised industries and utilities
under democratic workers control and management. No com-
pensation for the fat cats, only those in genuine need.

R The repeal of all Tory anti-union laws. Full employment.
rights for all from day one. For the right to strike, the right to
union representation and collective bargaining.

Election of all trade union officials with the right of recall. No
official to receive more than the wage of a skilled worker.

’- Action to protect our environment. Only public ownership
of the land, and major industries, petro-chemical enterprises,
food companies, energy and transport, can form the basis of a
genuine socialist approach to the environment.

B~ A fully funded and fully comprehensive education sys-
tem under local democratic control. Keep big business out
of our schools and colleges. Free access for all to further and
higher education. Scrap tuition fees. No to student loans. For
a living grant for all over 16 in education or training.

R~ The outlawing of all forms of discrimination. Equal pay
for equal work. Invest in quality childcare facilities available to
all. Scrap all racist immigration and asylum controls. Abolish
the Criminal Justice Act.

R~ The reversal of the Tories’ cuts in the health service.
Abolish private health care. For a National Health Service, free
to all at the point of need, based on the nationalisation of the
big drug companies that squeeze their profits out of the health
of working people.

R Reclaim the Labour Party! Defeat Blairism! Fight for Party
democracy and socialist policies. For workers’ MPs on work-
ers’ wages.

® The abolition of the monarchy and the House of Lords.
Full economic powers:for the Scottish Parliament and the
Welsh Assembly, enabling them to introduce socialist meas-
ures in the interests of working people.

B~ No to sectarianism. For a Socialist United Ireland linked by
a voluntary federation to a Socialist Britain.

B> Break with the anarchy of the capitalist free market.
Labour to immediately take over the “commanding heights of
the economy.” Nationalise the big monopolies, banks and
financial institutions that dominate our lives. Compensation to
be paid only on the basis of need. All nationalised enterprises
to be run under workers control and management and inte-
grated through a democratic socialist plan of production.

R Socialist internationalism. No to the bosses European
Union. Yes to a socialist united states of Europe, as part of a
world socialist federation.
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UNISON 2005:

TIME TO FIGHT LOW PRY

SINGLE STATUS, like Agenda for Change in the NHS, was
nominally devised as a way to solve all the problems of pay
discrepancies in local government. Central among them was
unequal pay for men and women doing the same jobs or
working at a similar level.

It was drawn up in 1997 in response to a successful Equal
Value claim, which saw a small group of women nursery nurs-
es in Gloucester receive a £9,000 pay increase backdated two
years. This increase brought them level with the council's,
mainly male, architectural assistants, which the tribunal
deemed to have a comparable level of qualifications, experi-
ence and responsibility.

The successful claims in Gloucester caused panic among
local government employers. They called in the unions who
agreed to a moratorium on Equal Value claims while they
negotiated a new pay system that was going to solve low pay.
This was a shameful act on the union's part because the deal
that they finally agreed does little to solve the problems of
underpaid women workers while imposing massive cuts on
others. .

Because there is no new money being made available to
councils for the deal, cuts had to be made somewhere. Single
Status, saw 'overpaid' refuse collectors take thousands of
pounds in pay cuts, so that others could have an increase.
Wherever they have tried to implement this it has led to oppo-
sition. In the ten years since it was drawn up, less than 5% of
local authorities have been able to reach agreement.

Last month thousands of workers in UNISON Coventry
Council branch took one-day strike action on the 19th fol-
lowed by a 48-hour action on 24th and 25th. A work-to-rule is
in place on non-strike days with the T&G and GMB also partic-
ipating.

The facts of the Coventry case illustrate a much wider prob-
lem which will occur wherever Single Status is implemented. In
Coventry, according to Council figures, 1600 workers are
going to lose out by up to £8,000 a year, a large number will
be facing cuts of £3,000 or more. The 'losers' under the deal
will have their pay frozen at the current rate for five years and

then they will face the cut. Positions are already being adver-
tised at the new rate, with 9-month fixed contracts that will cre-
ate a 2-tier workforce. Many of those who are said to be
standing still or gaining from the deal will also be hit by the
restricted availability of increments, or the loss of shift and pre-
mium payments.

As Coventry shows, Single Status in local government, like
Agenda for Change in the NHS, is no solution to low pay for
male or female workers. A far more useful legal approach,
which the UNISON leadership has so far been resisting, is tak-
ing out Equal Pay claims through the industrial tribunals sys-
tem. It was proved in Gloucester ten years ago, and even more
spectacularly in the recent case of the Carlisle Equal Value
claim, which won £340 million for 1500 health sector workers,
that this is a route which can be used to deliver a better deal
for our members.

The union must take up every avenue that can be used fo
improve the members conditions and pay. Surely lodging Equal
Value claims is the minimum we can expect from our union.
This does not mean that we should become a society of
lawyers that takes a passive line exclusively through the courts.
No law on its own is going to guarantee our right to fair pay,
we also need a militant strategy to defend ourselves. That is
why we have a union.

The leadership must begin to take the struggle against low
pay seriously. If they were given a lead the majority of mem-
bers would be willing to wage a struggle to end low pay and
discrimination in public services. This struggle for workers inter-
ests needs to be taken back into the Labour Party for a Labour
government with socialist policies. Only in this way can we put
an end to the problems of low pay, workplace discrimination,
pensions and job insecurity.

Reject Single Status and Agenda for Change
Fight all forms of discrimination
Equal pay for work of equal value
For militant action to end low pay




