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Editorial

R

The general election is
now only a few weeks
away. The election of a
Labour government for the
first time in nearly a quar-
ter of a century will mark a
real turning point in British
politics. It will act as a cat-
alyst for all the accumulat-
ed tensions and pressures
of the last two decades.
People are looking for
solutions to their problems
and they expect Labour to
deliver them.

Since the Tories came o
power they have wreaked
havoc on the British econo-
my. Between 1979 and 1981
around a quarter of manufac-
turing industry in Britain was
slaughtered. For a brief time
the Tories even told us that
we could live without manu-
facturing, we could build
prosperity on finance, on ser-
vices and on tourism. Of
course, everyone soon saw
through that one. Then we
were told we had to be flexi-
ble. We had to compete, not
with our wealthier neighbours
like Germany and France,
but with economies like
Taiwan and Korea. All this
has left us as the longest
and hardest worked, lowest
paid, least holidayed work-

force in Europe.

Alongside all this the Tories
have sustained a vicious
attack on our right to organ-
ise effectively in the work-
place. A string of anti-union
legislation has curbed many
of our rights to fight and
maintain reasonable pay and
conditions and defend our-
selves from the excesses of
the latest management offen-
sive.

The history of the Tories
years in power is also the
history of the privatisation of
virtually everything that
moved. BT, gas, electricity,
coal - the list is almost end-
less. And then we have the
creeping privatisation of CCT
in local authorities and the
“market" reforms in the
health service.

Unemployment
The Tories have presided
over the retum of mass
unemployment and hame-
lessness, and the sickening
rise of crime, drug abuse,
alcoholism and general
despair.
This is what the Tories call
“the enterprise capital of
Europe.” They claim faster
growth rates, lower unem-
ployment and better econom-
ic prospects than mainland
Europe. They have shame-
lessly tried to rekindle the so-
called “feelgood" factor. But
the reality cannot be hidden.
There are 1 million fewer
jobs today than when Major
took office, decreasing from
26.175 million to 25.178 mil-
lion. Since the 1992 election
40% of the workforce have
experienced redundancy or
had to change Job.
While they claim a drop in
unemployment to 1.8 million
in the run up to the election,
the Labour Force Survey's
recent report shows that 3.13
million people want a job and

were ready o start one
immediately. That would
mean an unemployment rate
of 11.2%, pretty similar to
our much derided European
“competitors.” In fact, accord-
ing to the TUC, if the unem-
ployment figures included all
those looking for work within
the last four weeks, then
Britain's unemployment rate
would be higher than that of
France and Germany. In
Britain two million are not
counted in the official figures,
in Germany 850,000 and in
France 340,000,

The main thrust of Tory pali-
cy has been towards an
enormous shift of wealth and
resources from the working
class to big business. In this
way they hoped to solve the
economic crisis in their
favour. T:iis is why Britain is
now held up as a model by
some sections of internation-
al capital. Why country after
country is urged to privatise,
to introduce “flexibility,” to
reform their labour laws and,
generally, to introduce
“sound"” fiscal policies and
austerity measures. The
Tories have given us austeri-
ty for the last eighteen years
and now they are being con-
gratulated by their big busi-
ness friends worldwide.

So this is not just another
election. It is far more impor-
tant than that. The Tories
brought to an end the so-
called post war consensus
Now we face a future whare
nothing is certain, insecurity
reigns and pressure in the
workplace has mounted 1o
an intolerable level. We ara a
nation on edge. And some
thing must eventually break.
Below the surface an explo-
sive situation has developed.
No one has escaped the
wrath of Tory dogma and (he
offensive of big business (o
roll back all the gains of a

civilised and humane society.
This is why they face oblivion
at the polls. They are rightly
the most hated government
in modern history.

So Labour looks set to win.
And what a sweet victory it
will be. But after the celebra-
tions are over we will all
wart to see some results.
Tony Blair and his team have
tried to play safe and
promise very little. Although
that /iftle must seem like a
new world compared to the
last eighteen years.

More important than what
they have said is what they
haver’t. No figure for the
minimum wage leaves it
open for debate when they
take office. Blair's rhetoric,
too, says nothing but promis-
es everything. When he talks
about preparing this country
for the next century people
do not expect that to mean
crumbling schools and torn
text books,

Historic
This is an historic opportunity
to put forward a new agenda.
How to guarantee a decent
education for all, decent
training apd a decent job.
How to guarantee a living
wage for everyone. How to
eradicate the insecurity that
pervades the workplace and
modem life generally. These
are just some of the ques-
tions people want answered.
We believe that they can be
answered, but only on the
basis of radical socialist poli-
cies. We do not accept the
strictures of Tory economic
ideclogy. The money is there
to Invest in society, in health,
in education, in industry. It's
Just in the wrong hands.
Last year wages rose 4%,
but profits rose 10.8% and
dividend payouts a stagger-
ing 25%.
We need a Labour govern-
ment. But we need a Labour
government that is prepared
to tackle the real problems in
soclety head on. And that
means a Labour government
committed to socialist poli-
cles
When Thatcher came to
power she boasted that she
would bury socialism. A
Labour victory will put the
struggle for a socialist pro-
gramme right back on the
agenda.
In that struggle the ideas of
Marxism will play a pivotal
role.



The sight of Tory Home
Secretary Michael Howard
and Labour spokesman
Jack Straw battling with
each other over who is
“strongest” on law and
order has become sicken-
ingly regular over the
recent period. But they
have plumbed new depths
with the deal hatched to
ensure passage of the
Tories' Police Bill.

Howard's proposals in the
bill, now amended by Straw,
gives new legal powers to
the state that would be lotal-
ly unacceptable in virtually
any other so-called “"democ-
ratic” country.

You might not netice it too
much, because in reality the
police have already been
exercising these powers for
a considerable time. What
the bill gives them, is the
green light to continue and
go much further.

In Britain today you can
have your house broken into
by the police or secret ser-
vice, your telephone can be
tapped, your room can be
bugged, simply because a
politician or senior police-
man commands it. No legal
warrant is required. The
police can also hold you for
up to seven days without a

warrant and then release
you without explanation. And
of course, as we all know,
you can even be armrested for
joining a peaceful demon-
stration.

Previously the Tories have
done away with our right to
silence. The Americans have
their fifth amendment, but if
we refuse to comment a jury
will be directed that this
implies guilt.

The government can also
collect, hold and disseminate
information about you, and
you haye absolutely no right
to kriaw what they are doing.
Britain's criminal justice sys-
tem and lack of civil liberties
are the most draconian of
any of the advanced
“democracies.” Some of the
Tory measures would even
put a military dictatorship to
shame.

Although shrouded in talk
about cracking down on
crime, it does not take much
imagination to see how all
these measures will be used
against activists in particular
and the labour movement in
general.

It doesn't make us feel any
better that Jack Straw’s
amendments mean that the
police will not have the
absolute power to bug and
burgle - they will now need

to seek a warrant from a
specially appointed commis-
sioner, unless it is an “emer-
gency.” The big question
Jack Straw can't answer is
who decides what and when
an “emergency” occurs?

Of course if you do find your
house broken into or your
phone tapped, what do you
do? - complain to, you
guessed it, the specially
appointed commissioner.
Britain signed up 10 the
European Convention on
Human Rights in 1953, but
now it has the unenviable
position of having breached
it more often than any other
country. 43 times in the
recent past, on issues like
corporal punishment, deten-
tion of the mentally ill. immi-
gration rules and interroga-
tion techniques in Northern
Ireland.

And there's more to come.
The Social Security
Administration (Fraud) Bill,
currently going through par-
liament, will give the DSS
powers to match its comput-
er records with that of other
government departments
and local authority housing
and council tax benefit
offices. Leading legal expen,
Lord Browne-Wilkinson com-
mented, ‘the dossier of pn-
vate information is the badge
of the totalitanian state."
The Tories have attacked
every right we once thought
was ours; the right to a job,
the right to a decent wage,
the right to join a trade
union, the right to strike.
Now even some of the most
basic individual rights are
being thrown out.

The sooner we get rid of the
Tories the better, The elec-
tion can't come one day too
soon.

Alastair Wilson
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The Ford motor company has decided to
reverse its previous decision to, in
effect, run down its operations at
Halewood.

A strike threatened production at Ford's 20
British plants when news broke in January
to axe 1,300 jobs at its Halewood plant on
Merseyside. Workers were told that work
on the new Escort would be transferred to
Spain and Germany, resulting in the redun-
dancies and the introduction of a single-
shift for those who remained.

The firm's decision was met with outrage.
1,000 angry Ford workers lobbied the nego-
tiations with the company in London. Mass
meetings were called to endorse a strike
ballot. Transport Worker's union national
secretary Tony Woodley stated that the
company had singled out British workers for
redundancies in the knowledge that it is
easier o *hire and fira" at will here.

According 1o the unions, the bosses had a
far longar-term strategy of closing down
Ford's British operations by stealth, starting
by “starving Halewood to death.” By ending
volume car production at the plant, the fir-
m’s cost structure throughout Britain would
have been zcversely affacted.

Press reports revealed that the firm was
actually shepping around Europe to get the
best deal from govemment aid, while the
Halewood workers were left to hang out to
dry. There was, for instance, £28 million in
the offing from the German govemment.
However, the fear of strike action by the fir-
m’'s 30,000 British workars “sharpened the
minds” of the bosses, Ford European chair-
man Jac Nasser admitted after the deal
was struck.

The agreement reached by unions and
management, and agreed by the workforce,
secures producticn at the Halewood plant
until 2005.

If the sales of the new Escort-based multi-
activity vehicle fail to materialise, Ford
pledged to move an alternative to
Halewood.

Union convenor Stave Turner at the
Dagenham plant, said: "We are delighted
that worker power has forced a change of
heart at Ford, we all agree with this. It was
a job well done. Workers were united in
thinking that they'd be next for the chop it
the jobs were axed in Halewood.”
According to Jac Nasser, “The agreement
we have had with the unions is good for
Britain, good for Ford and good for the
workforce.”

However, the deal is still conditional on “fur-
ther productivity and performance improve-
ments” and massiva government aid to the
tune of $70 million. 980 jobs will still go
through voluntary redundancy, instead of
the original 1,300. Still a bitter blow in an
area blighted by mass unemployment, We
will carry more analysis of the deal in a
future edition.

Neath, appealed directly in a
debate in the House of
Commons to try and persuade
lan Walson, the Area Director
responsible for these closures,
to stop doing the Tories bid-
ding. Union members in a
number of offices in South and
West Wales walked out when
told they would be closing.
Local authorities and MPs, wel-
fare rights groups and trades
councils, are all joining a con-

On Friday 15th November
1996, Peter Lilley imposed a
report upon the DSS propos-
ing to close 14 of the 32
local Benefits Agency offices
throughout Wales. Why, after
an announcement by the
Welsh Benefits Agency man-
agement that “service to the
customer” is already dead,
do they now propose to sell
off what's left and be done
with it?

By April 1998, all 39 public
caller offices will be closed,
resulting in the loss of 715
trade union members jobs, and
a serious reduction in public
service.

The remaining offices will be
fitted with intercom systems,

only allowing the public in by
appointment. Three “Telephone
Call Centres” will be estab-
lished for the whole of Wales,
centralising, and dehumanising
the whole Benefits service. The
fact that over 200,000 benefit
claiming households don't have
a telephone of their own sug-
gests a well and truly dead and
buried “customer service.”

The whole proposition is cbvi-
ously a ploy to promote cheap
administration, at the cost of
the public's interest. Despite
the fact that there is already
over £200 million of unclaimed
benefit, the Welsh
Management Board
euphemistically aims to
achieve a "positive financial
tum over cost." What realisti-

cally will occur is a privatisation
of the Benefits Agency, with
the introduction of
“Partnerships” with outside
agencies,

Wales is being used, almost as
a trial ground for propositions
made throughout Britain involv-
ing the shutdown of hundreds
of offices in the next few years,
leaving the three shortlisted pri-
vate sector bidders standing to
take millions of pounds in profit
as they buy up the property.
The whole project is part of a
government plan to slash
administration costs by 25%,
which they have the audacity
to try firstly in Wales; the cam-
paign to prove they can't has
begun.

Peter Hain, Labour MP for

cerned public in opposition to
these proposals.

Signatures are currently being
cellected on petitions, march-
es, rallies and demonstrations
are being organised in towns
all over Wales. Swansea
Young Labour is joining with
CPSA and PTC members to
make known the public dissat-
isfaction and outrage felt by so
many.

It now remains to be seen if,
and for how long the manage-
ment and bureaucracy can
continue to ignore the resound-
ing public response to yet
another oppressive proposition,
and continue on regardless.

Helen Ash
Swansea Young Labour




Statistics
and Lies

The Tories continue to prattle on about
the fall in the unemployment figures but
maybe they should be more careful with
their words. The figure they use are in
fact the number of recognised unem-
ployed claimants. To be counted on this
list is now more difficult than winning the
lottery. Whereas the level of claimants
has dropped from 2.3 million in January
1996 to the seasonal adjusted (i.e.
cooked) figure of 1.8 million now, the
official figure of those without work who
want a job and are prepared to start
within 2 weeks remains at the much
higher figure of 3.1 million. To this can
be added a further million who in reality
are unemployed and want a job but for
various reasons are not classified as
such. So the job seekers allowance
scheme has just succeeded in forcing
another load of people off the official fig-
ures, Out of sight..,

Ship ahoy!

So the Tories are proposing to fork out
£60 million quid on a new version of the
royal yacht Britannia has aroused more
than a little criticism. At a time when the
Tories are dead keen to cut public
expenditure and privatise anything that
moves, they have shown themselves in
this instance more than willing to keep
the Royal family and its assets firmly
nationalised and well funded. The fact
that the current version of this over-
priced pleasure boat is virtually never
used has been seen to be of no account
to Mr. Portillo and co. Hospitals,
schools, public services... what do they
matter compared to the benefits we can
all enjoy from the Britannia. Maybe we
are supposed to hitch a lift on it when
our bus routes are cut! Perhaps rather
than wasting our time going to hospital
to have ilinesses treated we should pop
down to the boat to make use of the
marching band which is kept perma-
nently on hand in case the Royals fancy
not using their stereo.

Of course the Tories see the benefits of
keeping the Royal Family up and run-
ning from the point of view of having
them ready as a reserve weapon, a so-
called independent arbiter, in the event
of any crisis getting out of hand. Mind
you, they would have a bit of a problem
privatising the Royals. Perhaps Prince
Philip could be sponsored by the RSPB,
Princess Margaret by Mariboro, Fergie
by a foot clinic, and so on.

Midlands journalist Raghbir Singh
has been released after nearly two
years in jail. He was arrested and
held for over 20 months without
charge after the Government ruled he
was a “threat to national security.”

His release follows an extensive cam-
paign by his union, the National Union of
Joumalists (NUJ), with demonstrations,
pickets of Winson Green prison, and
hundreds of letters of protest from trade
unions, labour movement organisations
and over a hundred Labour MPs.

The release of Sikh activist Karamjit
Chohal from Bedford prison, held on
similar grounds but freed after a
European Court ruling that he was being
held illegally, finally tipped the balance,
and Raghbir was released. He has
received no apology nor explanation
from the Govemment.

In the NUJ's magazine, the Joumalist,
Raghbir has thanked the efforts of NUJ
President Jeremy Dear who, with other
Birmingham NUJ activists, spearheaded
the campaign for his release.

workers action

Car workers in the Midlands are
preparing for a new raund of industrial
militancy. Workers at the Peugeot
Talbot factory in Coventry have reject-
ed a two year pay deal which amounted
to a 4.5% pay increase this year plus
the rate of inflation with half a percent
on top next year.

The deal had been linked to ‘greater flexi-
bility' and was rejected by a mass meet-
ing. The unions are now considering bal-
loting for industrial action.

Meanwhile wildcat strikes have taken
place at Rover's Longbridge plant. 400
workers walked out in support of the paint
shop section after attempts to impose a
new shift system, Workers would have

lost £13 a week despite having to work
two weeks of nights each month—current-
ly they work 6 am - 2 pm and 2 pm - 10
pm on allernate weeks, with shift
allowances.

The workers fear that the attempts to
impose shift changes are in preparation
for the new Rover/BMW plant being pro-
posed for Hams Hall in North
Warwickshire (see Socialist Appeal
December 96 issue). The road system
around the new plant could not take the
extra traffic around current Rover shift pat-
terns and rumours are circulating thal part
of the deal to allow the development to go
ahead would see naw shift pattems for
Rover workers.




1ull

Privatised Hull based rail company, Regional
Railways North East sacked RMT branch secre-
tary Mike Smallwood. His workmates at the Hull
depot staged an immediate walkout demanding

his reinstatement.

Mike, with over 30 years service as a train driver,
played a prominent role in the successful fight for a
reduction in working hours at the company last
year. His dismissal is clearly a case of victimisation.
The level of intimidation at the Hull depot has been
stepped up recently at the depot, including threats
to close the whole place down.

As we go to press a ballot of all 500 staff of the
company is being organised for industrial action in

support of Mike.

M e R e

The Tories boast about Britain being the “enterprise capital of
Europe.” Here, Ken McGuigan from Airdrie paints a very different
picture: the real face of 1990s Britain.

With the workers of lanark-
shire still reeling from the
wanton and vindictive
destruction of the steel and
coal industries, Marshall
UK, Britain's third largest
chicken processor, has
announced that it will close

its Coatbridge plant in April
with the loss of 782 jobs.

Unemployment locally runs at
an average 17% and a recent
Strathclyde University survey
placed the Airdrie and
Coatbridge district 187th out

of 189 in terms of quality of
life in Britain.

Meanwhile a new report by
Dr. Dorothy Moir,
Lanarkshire's public health
director, shows that prema-
ture death rates in the area
are the highest in Scotland.
Dr. Moir concludes that depri-
vation is the single highest
factor and more must be done
to eradicate poverty.

On broader terms, parts of
Lanarkshire are gripped in
drug-wars and gangland type
shootings and assassinations.
A situation unthinkable only a
few short years ago.

Despite the £260 million
investment by Taiwanese
firm, Chungwa, to produce
television tubes at Mossend,
bringing an estimated 3000
jobs by 1999, Lanarkshire
remains an industrial waste-
land.

The closure of Ravenscraig

Shocking new figures reveal that Glasgow is the poverty capital of
Scotland with 84.5% of children in one district receiving a means-
tested school clothing grant from the local authority.

School clothing grant cheques, given out to the poorest of families, cur-
rently stand at £50 a child. And the report does not take into account
those families who would qualify but are too ‘proud’ to apply.

The report, compiled by Glasgow City Council, shows that of the city’s
81,000 school children neary 60% receive clothing grants, while in some
16 schools across the city, over 90% are in receipt.

No “feelgood factor” for the poor kids on the block!

and the 3090 direct redun-
dancies began the terminal
decline at a time when the
area was struggling to come
to terms with the demise of
the coal industry. A further
2000 jobs were lost in
Ravenscraig’s suppliers and
hundreds of jobs went in the
local ecormy due to lost
spending power.

Other severe blows in the last
few years include Rolls
Royce’s decision to shut
down its Aero Engine Design
Unit in East Kilbride with 650
skilled workers losing their
jobs. 700 highly skilled engi-
neering jobs went at
Cummins Diesel engine facto-
ry at Shotts and 180 jobs
were lost when Tunnocks
Bakery at Uddingston closed.
The knock on social and
financial effects have been
devastating.

Even 'successful’ inward
investors like Motorola and
National Semiconductor have
not been renewing the con-
tracts of hundreds of tempo-
rary staff due to a fall in
demand for silicon chips.
Significantly, Marshall's
owner, millionare Wilson mar-
shall donated thousands of
pounds 1o the the Tory Party
last year. A packer at the
plant eamns £135 a week! At
the time of writing, TGWU
officials are vowing to fight to
save the plant and their jobs,
but have at this time, ruled
out any industrial action.



Members of the CWU are
mobilising to defend 31
of their members who
have been sacked by the
management of Critchley
Label Technology in the
latest stage of a struggle
over union recognition
and redundancies.

profit related bonus to the
union members then
removing union recognition
altogether. Following the
intensification of action by
means of a series of one
day strikes to be followed
by a one-week strike start-
ing on February 3rd, man-
agement dispatched a let-

were duly carried out. The
31 members have there-
fore become the first peo-
ple to ever be sacked for
taking industrial action in
the history of the union and
its predecessors. Even
TUC head John Monks, in
a rare visit (for him) to the
picket line felt obliged to
call this “The worst exam-
ple of industrial refations in
Wales.”

Actlivists are calling for full
support for the strikers and
their struggle, both inside
the union and also from the
wider Labour and trade
union movement. The numn-
bers involved may seem to
be small but the symbolic
importance of this dispute
will not be lost on both the
management of BT and

The workers, who are ter to all 31 union members ~ beyond—we also should
‘hived off former BT at the Cardiff plant telling ~ recognise the importance
employees, first moved into  them that they would be of this fight and act accord-
dispute last October over sacked if they did not ingly. The fight for rein-

10 redundancies by stan- report to work at 9.00am statement and union recog-

ing an overtime ban. The
impact of this led to man-
agement first withholding a

on February 6th. The union
voted o continue with the
action and the sackings

nition is our fight too.

Mary Hanson

2 D.ll.'o..'.....O.o.....D‘lco....bc.t0..0'0.0.00‘0.0..0.l....'Ql0.00‘.0..0....00.....0..!

Tom Stott, the well known Rochdale trade union
and Labour Party activist, has written a pam-
phlet which Is a timely reminder of the strength
and importance of the trade union base of the
Labour Party.

The 75 page booklet proudly details a 12 year
history (1984-96) of solidarity action and suppont
which the Committee has engaged in. From the
year long Miners strike through to the current
Liverpool Dockers action, the pamphlet shows
the drive and commitment that has been devel-
oped in support of workers in dispute with thair
bosses. | doubt that any area can boast such an
excellent record.

One of the outstanding features of the work of
solidarity has been its combination of political
support through Labour Party, Labour Party
Young Socialists and trade union branches, in
resolutions etc. and practical money raising,
petitioning, picketing, food parcels, social
events, football matches and much else.

This pamphiet is more than just a record of such
work, it provides important political lessons of
the key class battles of the last 12 years,
Practical solidarity during the miners strike of
1984-85 is described as follows on page 5:
‘During the 1984-85 strike by the NUM, the
Rochdale Miners Solidarity Committee, under
the auspices of the Party, raised over £23,000
for the miners in addition to the food parcels
supplied weekly.” In addition to this we can add:
erganising public meetings and a rally, a 600
strong demonstration through Rochdale, benefit
gigs, picket line support as well as attending

id

rit

national demos.

On the contents page we can see listed the
struggles which were supported:

Miners, 1984/5; Silentnight (1986-over £14,000
raised); Print workers; Colman dispute (1987 in
Sale, Manchester), LP staff at Walworth Rd,
P&O workers at Dover (1988); The Textile work-
ers, Postal workers (both 1988); Ambulance
workers (1989); TVAM sacked workers (1989-
90); Pergamon Press Oxford (1990-91) and
more, right up to the dockers today.

This represent an excellent record by the
Rochdale Labour Party and trade union move-
ment and the members of the solidarity commit-
tee. This book provides a handbook of how the
movement should act at its best,

The forward, by Tony Benn, correctly says that
the pamphlet and its conteénts should act as an
Inspiration to everybody and no one could dis-
agree. Tom makes some important points about
the TU/LP link, quoting from Michael Foot's
piece in the 1983 LP manifesto. He more than
answers the current leadership of New Labour
In their obsession to deny the trade union and
class basis of the Labour Party. This is a work
that every Socialist Appeal reader should
endeavour to buy and read.

“Solidarity. The role of the Rochdale
Solidarity Committee”
By Tom Stott

Bryan Beckingham (Oldham LP)

Doncatraz:
prison
capital of
Britain

Fecently in the media there has
been much made about the cri-
sis in the prison service. March
is expected to see a situation
where all the prisons will be full.
Prisoners are going to be kept in
police cells simply because
there is nowhere else for them to

go.

This reflects the madness of the
Tory policy on crime and punish-
ment where the only thing they can
come up with is “lock ‘em up.” They
are now angling for a version of the
“three strikes and your out” policy
favoured in the US, where anyone
convicted for a third time automati-
cally has 1o serve a long prison
sentence. This has led to people
being imprisoned for life simply for
crimes as silly as stealing a pizzal
Needless to say the level of US
crime remains as high as ever. The
Tories simply are not interested in
admitting that the high crime rate in
Britain is linked to the growth of
unemployment and poverty. As
Thatcher said “there’s no such
thing as society.”

After 18 years of Tory government
we now have full prisons but not
full employment. Doncaster, histori-
cally built around the coal industry
now only has two working pits left.
Doncaster’s only growth area
(apart from signing on) is prisons.
We now have so many prisons that
people have suggested renaming
the town as Doncatraz!

The town has no less than four

“ prisons—one in the town centre
and three on the outskirts. Recently
the council applied to turn the old
RAF base site into a commercial
airport. This was tumed down,
mainly to avoid annoying
Manchester so it seems, but there
was some good news—yes, we
can have prison number five!

Alan Capone
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On January 20th Gordon
Brown, the shadow
Chancellor, made an
important declaration
that, if Labour is elected,
he will not raise the basic
or top rate of income tax
for five years. He also
pledged to follow the
government spending
limits laid down by the
Tories for at least two
years. What would this
mean for an incoming
Labour government?

by Mick Brooks

Brown has walked straight
into the trap set for him by
the Tory Chancellor.
Kenneth Clarke finds it
‘incredible’ that Brown will
be able to carry out his
promise. In other words he
has deliberately set an
impossible task for his like-

ly successor, knowing that
the Tories are extremely
unlikely to be re-elected.
The Tories, despite their
front as a hard-faced
‘sound money’ party, have
run up whopping deficits in
government spending, This
year they will be spending
£26.4 billion more than
they get in. For every £100
people in this country eam,
the govemment is running
up a debt of £3.80. For-
years they have been chis-
elling away at the state's
tax eaming base by bribing
people with their own
money before elections in
the form of income tax
cuts. Income tax is now
less than 10% of the total
tax take. At the same time
they bumped up VAT from
8% to 17.5% and spread it
onto a wider range of
goods - such as fuel. They

Where the real power lies

evidently believe workers
are stupid and won't notice
this assault on their living
standards. So, despite the
tax-cutting rhetoric, we pay
a higher proportion of our
income over in tax overall
than we did in 1979 -
35.75% now as against
34.25% then. And the
national debt has doubled
since Major got in to office,
now amounting to £600 per
head of the population,
Despite desperate attermnpts
by the Tories o ‘roll back
the frontiers of the state,’
government disposed of
42.25% of National Income
this year - the same as in
1978. The reason is not
hard to find. Mass unem-
ployment means there are
more people claiming ben-
efits and less able to pay
tax.

To square the circle of bal-
looning spending while
deliberately shrinking the
tax base, the Tories have
resorted to expedients
such as privatisation to
cover those monster red
ink areas. This is equiva-
lent to ‘selling off the family
silver’ for a night on the
beer. But that cupboard is
now pretty well bare.

And the Tory spending lim-
its are quite incredibly tight.
For the next two years
spending is to go up just
0.7% overall. For health it’s
0.3% and for education it
will go DOWN 9% in real
terms. Yet for the past fifty
years health spending has
nsen at 3.4% a year and
education has gone up
steadily by 2% per annum
even under the Tories. Nor

is this allocation generous,
as anyone who works in
health or education or uses
these services (and that's
all of us) knows. On the
contrary social services
have survived in a continu-
al state of crisis and penny-
pinching on this drip feed
of funds. Take health.
Heaith care becomes more
expeansive to provide by the
year as it becomes more
high-tech. And as the pop-
ulation ages, more people
are likely to fall ill. With a
3.4% annual top up we get
scares about hospital clo-
sures every year as they
run out of funds before the
year's end. Workers are
sick to the back teeth at
this and turn to Labour as
an alternative. Gordon
Brown proposes to give the
NHS an extra 0.15% a
year. Gordon may think his
pledge will go down well
with the focus groups, but
these people use these
services as well.

-

Worse

Aclually the situation’s
worse than that. For health
and education around 70%
of costs are wages, and
these have been set
nationally by the ‘indepen-
denl’ pay review boards.
Awards of up to 3.25% are
hardly generous - they just
about allow staff to keep
their heads above water by
allowing for inflation. But
paying workers more
wages and not giving the
health and education
authorities the money to
pay them the extra will
force cuts in services. It is
basic that the increases
should be paid in full and
funded in full, but Brown
has pledged not to do it.
What he HAS promised in
effect is to cut education
and health more viciously
than the Tories have been
able to get away with. And
the NHS is the most popu-
lar thing ever achieved by
a Labour govemment.
And there's another reason
why things are not looking
s0 good. Gordon Brown
seems to think the econo-
my is going to keep tod-
dling along at a growth rate
of around 2% for the next




five years. No chance! The
capitalist system is due to
go into one of the nasty lit-
tle downturns it's been hav-
ing regularly for the best
part of two hundred years -
right in the middle of what's
likely to be Labour's term of
office. That'll really slam the
brakes on, forcing a fiscal
crisis as state spending
soars on benefits just as
less tax is coming in to the
kitty.

The National Institute for
Economic and Social
Research reckons that,
even without a recession,
the ‘structural’ deficit means
spending needs to be cut
by around £14 billion. One
way they could achieve that
for instance would be by not
spending a penny on edu-
cation next yearl Or on the
other hand they could raise
income tax by 8p in the £,
That's whats needed to get
the British economy back in
the black!

Gordon says there need be
no cuts in service - ‘efficien-
Cy savings’ can shift the
money around to where it is
most needed. In effect the
approach of the Labour
leaders is that there’s noth-
ing wrong with the Tories’
objectives it’s just that
theyr'e stupid and can't see
the fivers laying at their
feet. He must be kidding!
The Tories have been on
the rampage against ‘public
sector waste’ for the past
eighteen years, As the
Economist remarks, “/f
there were soft options, you
may be sure the Tories
would have seized them
already.”

Another side to Tory policy
over the past eighleen
years, apart from slashing
attacks on the wages and
conditions of working peo-
ple and their social ser-
vices, has been to fill the
boots of the rich. The result
- the most unequal distriby-
tion of income and wealth in
western Europe. According
to the Central Siatistical
Office the richest 1% own
ONE HUNDRED AND
TWENTY NINE TIMES AS
MUCH as the bottom half.
The justification for this
trend was ‘trickle down’ the-
ory. By giving the rich an

.. socialist appea

incentive’ we'd all be better
off. Well, it hasn’t hap-
pened. Whereas the top
10% are 60% better off
than in 1979, the poorest
10% are actually 20%
worse off. The situation
now is that the top quarter
eam as much as the worst
off three-quarters. Tax cuts
for the wealthy have been a
major lever for making the
rich richer at the expense
of the rest. In fact the tax
system as a whole (given
the drift to indirect taxes,
which take a higher propor-
tion from the poor than
from the well-to-do) is actu-
ally regressive - it increases
inequality, The Torles
inherited a top rate of
income tax of 83% in 1979
- and cut it down to 40%.
Gordon Brown has pledged
not to reverse this govem-
ment-inspired shift of
income to the rich, Why
not?

Tax
Nobody likes paying tax,
but at least income tax
gives the chance to make
the rich pay. Indirect taxes
such as VAT bear most
heavily on the poor, who
spend a higher proportion
of what they get in. The last
Labour govemment was
elected in 1974 on the
promise to secure ‘a funda-
mental and ireversible shift
of wealth and power in
favour of working people
and their families.’ They
didn't deliver, but the pledge
did get votes.
A top rate of tax of just 60%
on eamings over £40,000 a
year would raise an extra
£4.2 billion in tax. That
could pay for a lot of
schools and hospitals, The
Tories looked after their
own. Why shouldn't Labour
do the same? Of course
just taxing the rich will not
be enough, the big banks
and financial institutions
need to be taken over and
resources directed to where
they're needed, not towards
indecent shareholder divi-
dend payouts. The recent
Lloyds/TSB announcement
of profits of £2.51 billion for
the year shows starkly
where the big money lies.
Hearing news of Brown's

promise Will Hutton, editor
of the ‘Observer and a
prominent Blair supporter,
said, "If we do believe it, it
is the death of social-
democracy in Britain.” What
he means is that his hopes
of Blair and Brown provid-
ing an aiternative to the
policies of the Tories have
been dashed. Commenting
in the economics pages of
the ‘Guardian’, Victor
Keegan made the same
point. “The Conservatives
are still trailing heavily in
the opinion polls but will win
the general election...
because they have won it
already.” The Tories are
hated and discradited.
Millions have had enough
and are tuming to Labour
for change. So Labour has
committed itself to continue
Tory policies!

Local authority services,
health and education have
all been in permanent crisis
amidst the cutbacks of the
past eighteen years,

Reforms
So Gordon Brown offers us
more of the same. Reforms
to the health service, to our
schools and to social wel-
fare all have one thing in
common. They cost money.
Brown says he hasn’t got
any money - but we need
change. But if he's looking
for ‘efficiency savings’,
Labour could tap the most
precious unused resource
we have - the millions of
unemployed who want

work. Capitalism can't
mobilise them. That would
require a socialist plan of
production. Banks and
finance, along with the
major monopolies need to
be taken ovegand run
under workers control and
mariagement as part of a
democratic plan of produc-
tion. The altemative is to
accept capitalism, and that
means running Tory poli-
cies. That is what Gordon
Brown's declaration is all
about. Tony Blair, inter-
viewed in the ‘Financial
Times', declares, ¥ want a
situation more like the
Democrats and the
Republicans in the US.
Peaple don't even question
for a single moment that the
Democrats are a pro-busi-
ness party. They should not
be asking the question
about New Labour.” And
people don’t question for a
single moment that
Democrat Clinton presides
over mass unemployment
and even claims as a cam-
paign slogan ‘the end of
walfare as we know it', just
like the most vicious and
loony sections of the Tories
here. Blair goes on, “New
Labour is pro-business, pro-
enterprise, and we believe
there is nothing inconsistent
between that and a decent
and just society”.

Oh, but there is. The only
decent and just society is a
socialist society,




At a time when the whole
movement is gearing up for
the final push to get the
Tories out of office, Labour
and trade union activists
will be greeting with a cer-
tain amount of anger the
decision of the so-called
“modernisers” around Tony
Blair to attempt a further
attack on Party democracy
and its structures—action
which will involve an even
greater centralising of
power inside the party.

Rather than concentrating on
the job in hand the leadership
have pushed through the NEC
a new “consuitation” document
called “Labour into power™
which is intended to be voted
on at the next Labour Party
conference. Given the fact that
the rest of the movement will
be involved in the election,
possibly up to May, and also
given the usual disruption of

the holiday period then it is
clear that the period for the
movement to actively debate
these proposals will be very
limited. You cannot help but
wonder if this is intentional.
Even the normally sympathetic
Guardian newspaper has felt
obliged to say that “..the fact
that they will be be voted on
S0 quickly will inevitably foster
the suspicion that they are to
be pushed through to allow
the minimum time for refiec-
tion, especially with the party
already preoccupied with the
election.”

What is being proposed?
Firstly, Labour Party confer-
ence is to be downgraded to
become a copy of the
American style conventions
with plenty of rallies, etc. but
litle actual discussion and
decision making. We had a
taste of this at the last confer-
ence, with its videos and bal-
loons, but most delegates

swallowed this in the interests
of pre-election unity. It is that
mood which is now being
abused by the leadership. It is
intended to limit the ability of
the party to frame and discuss
proposals which may be criti-
cal of the actions of a Labour
government. Why do they fear
this? Of that, more later.

Downgrade
Linked to this is a proposal to
downgrade the authority of the
NEC by removing the links
between it and the cabinet
and diluting it down to the
level of a mere consultative
body. The document is clear
about the reasons for this:
‘neither it (the NEC) nor the
party should aim to operate as
a kind of shadow or watchdog
of Labour in power, seeking
principally to police the opera-
tions of the elected govemn-
ment.” In other words the
Labour government should be
accountable to no-one and no
criticism should be allowed.
They are terrified of what hap-
pened under the last Labour
government of 1974-79. But
why are they now so afraid?
Do they know something we
don't? Is it possible that they
feel that the actions of the
next Labour government may
not meet with universal
acclaim? The last Labour gov-
emment was faced with a
clear choice, under the eco-
nomic crisis it faced, to either
break with capitalism or carry
out the commands of the IMF
and the City and attack work-
ers living standards and the
gains of the movement. It

chose the later and in doing
so laid the basis for the defeat
of 1979. Blair and Brown have
already made it more than
clear that they intend the next
Labour government to be
more than friendly towards big
business and will not hesitate
to take their side in any con-
flict of interest. Under such
conditions of crisis it is clear
that they already expect some
opposition and dissent from a
movement who will have
worked so hard to get them
elected and would have been
expecting that government to
act in the interests of their
class just as the Tories before
them acted in the interests of
the ruling class. Rather than
deal with the cause of that
opposition they intend to try
and silence it.

Policy will now evidently be
decided through a new joint
policy committee (JPC) drawn
equally from the NEC and
Cabinet i.e. the leadership.
The positions they produce
will not be subject to any
amengknent just a straight
vote at conference, Yes or No.
In addition new policy forums
will be created along the lines
of the National Policy Forum
already in existence. These
forums are supposed to pro-
vide “new channels for
informed debate and co-oper-
ation”. In reality they would be
nothing more than a glorified
talking shop. As these forums
operate behind closed doors
any crilicism and complaint
could be safely ignored as
has, in truth, been the case up
to now with the existing
forums. Constituencies will
however have to submit reso-
lutions 1o this body for filtering
rather than direct to confer-
ence, For good measure the
Women's Section will also be
abolished.

Where the leadership feels the
need to get the “support” of
the party then the OMOV tac-
tic will be used. In other words
what we are talking about is
the sham democracy of rule
by plebiscite—what Ken
Livingstone has called the tac-
tic of the “feader and the
masses.” We have seen how
this has been used in cases
such as the vote on the draft
programme last year. Here we
had a situation where every-
body knew this was just a



case of meaningless rubber stamping for the
benefit of the media. When it became clear
that party members were simply not bother-
ing to vote, loads of party workers from head
office started boosting BT’s profits by ringing
round all the members who had not voted,
asking them to vote, by telephone if possible.
Interestingly enough, those who voted
against the programme by telephone immedi-
ately found themselves listening to a shocked
voice telling them that they had voted 'No’
and asking them if they wished to change
their mind! Had a trade union handled a vote
like that they would have been pilloried by the
media and made to feel the full force of the
Tory anti-trade union laws.

Eliminate
Things won't stop with these proposals if the
‘modemisers” have their way. There is
already talk of eliminating GMCs as decision
making bodies from local parties, creating a
grand nomination list from which prospective
parliamentary candidates must be selected
{with the NEC deciding who will go on this
list!) and of course the old bugbear of the
trade union links. No wonder some on the
party rightwing keep raising the idea of PR,
links with the Liberal-Democrats and , natu-
rally, state funding.
Workers are desperate for a Labour victory
and the defeat of the hated Tory government
and as such will not be willing to be seen to
rock the boat. Nevertheless CLPs and affiliat-
ed trade unions should take a stand now in
defence of party democracy and oppose
these new proposals. The Labour leadership
may not like the idea of party conference and
the NEC voting against them but surely it is
up to them to act in a way which avoids the
need for this. Since it is already clear from
their stated positions which way they are
intending to go, we should be doubly keen to
defend our existing party structures from
dubious reform. In the end no amount of sup-
posed reform will be able to finally stifle the
voice of dissent, a voice bom of the class
struggle which this movement should be pre-
pared to fight for.

Jim Stewart
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Itis 45 years since
Aneurin Bevan wrote his
case for a comprehen-
sive universal welfare
state, In Place of Fear.
Bevan’s work which
aimed at the abolition of
the five great social
evils; want, ignorance,
disease, squalor and .
idleness, was based
upon a Labour govern-
ment that had con-
structed the foundations
of the welfare state. The
question for today's
Labour leaders is can
they deliver a political
solution to solve a
deepening crisis in what
remains of the present
social security system,
Within the context of
spiralling welfare costs
and a ruling class
determined to cut them,
we look at the leader-
ships main proposals
and ask if they are
enough?

by Mark Townsend

Although the evidence is
abundant, the research
available in reams, the
real picture of life in
Britain is a closed book to
the leadership of the
Labour party. The
Millbank tendency seem
blissfully unaware of the
social contradictions fes-
tering in Britain’s ghet-
toised council estates and
in the slum accommoda-
tion of Britain's bedsit
lands. And so, in the poli-
cy ‘lite’ formula so fond of

Labour's spindoctors
arrived the ‘Road (o the
Manifesto’ document,
'Getting welfare back to
work'. The document lays
out the leadership’s plans
for the modemisation of
the social security system
and Labour's wider plans
for the walfare state.
Many readers of Socialist
Appeal are or have expe-
rienced life reliant on a
Giro or a very low wage
and remember its reality
all to well, but neverthe-
less some stalistics on
Britain's poverty leveals
and Labour's tasks are
also revealing.

Prof. Peter Townsend
writing for the TGWU
comments; “Between the
spring of 1990 and tha
Autumn of 1993, the num-
ber of people in full time
jobs fall by 1,389,000 -
8% -while the number in
part time Jobs increasad
by 871,000 - 5.4%. A total
of 5,014,000 women and
906,000 men wera work-
ing for an employer pan
time, and these figures
underestimate the number
of part time jobs because
some people will be doing
more than one.™

Further evidence is sup-
plied by the PTC and the
Low Pay Unit they argue;
“Britain is facing a rising
tide of poverty and depn-
vation. Even the Official
figures show that the
numbers of poor hava
almost trabled, from 5 mil-
llon in 1979 to nearly 14
million today. A quarter of

the British popujation Is
now living in poverty as
defined by the European
council definition. These
include four million chil-
dren.... The problem of
poverty is now so great In
Snitain that Oxfam tradi-
tionally concerned with
the third world are tuming
their attention to Britain."
The Labour leadership’s
answer to this deepening
crisis is unconvincing. The
policy document on
reforming the social secu-
rity system places at its
central core the responsi-
bility of the individual for
their own unemployment.
Labour’s right wing have
accepted lock stock and
barrel the notion that
mass unemployment is
organic and likely to
remain unofficially in
excess of three milllon
even during uptums In the
business cycle. Also if, as
Gordon Brown has recent-
ly restated, public spend-
ing to create jobs is ruled
out, as night follows day
this means that the unem-
ployed must be forced into
whatever work does exist.
They argue, “We want to
create an active society
(7). not a dependency
slate. A welfare to work
sirategy is the key to help-
ing those personally
affacted by unemploy-
ment. It is also the key to
sensible reductions in the
cost of social security to
the country as a whole.”
And, “Labour's benefit-to-
work policies aim to trans-
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form the way the welfare system
operates. Benefits for the unem-

ployed should act as a spring-
board as well as a safety net.”
Running through the document
like a thread is a key assumption
touched upon in the above
quotes namely that the unem-

ployed must take the responsibili-
ty for their predicament and a
responsibility to escape from it.
Thera is no recognition that mass
unemployment is a product of a
weak capitalism. Instead the doc-
ument suggests that individual
responsibility to find work Is the
answer to mass unemployment.
This idea is continued in plan to
introduce individual career plans
for jobseskars. This would involve
the long term unemployed being
aliocated a caseworker to assist
them or polica them in their
search for work. These plans
must of course be seen as a con-
tinuation of the arrangement
under the Jobseekers allowance
where claimants are coerced
through the jobseekers' direction
system under threat of benefit
deductions. Taken concretely in
the realities of today's labour
market it will mean a velvet fist
approach to claimants in order to
get them of the dole and Into the
‘burger flipping’ low wage work
that so abounds in Britain.
Labour's other big plans look to
the reorganisation of the Benefits
Agency and the Employment ser-
vice. It will involve the setting up
of a simplified application and
processing system through the
introduction of a ‘one stop shop'
to welfare. For Employment ser-
vice and Benefits agency staff
already under attack by the
Tories, yet more downsizing and
restructuring will not be welcome.
Ironically, when every serious
welfare analyst discusses simplifi-
cation inevitably they call for the
extension of universal benefits
and the removal of means test-
ing. For Labour's right wing how-
ever this is a closed book. At pre-
sent it generally costs ten times
the amount to process a means
tested benefit than a universal
benefit. The document correctly
points out without promising an
end to means testing; “n 1978-
79, 17% of all Social Security
spending was on means tested
benefits. By 1995-96 this figure
had risen to 36%. The number of
people dependent on means test-
ed benefits has increased nearly
eight fold under the
Conservatives - from 300,000 in
May 1979 to 2.3 million in
October 1995."

The idea of yet more tinkering
with a benefits system already

complicated to the extreme by
means testing would resull in fur-
ther hapless reforms having littie
real impact. Yet in attacking
waste and inefficiency the Blair
team seem happy to continue
with means lesting as the guiding
principle in welfare to the poor.
Another of Labour's announced
reforms involves the ending of the
‘benefit trap” or ‘poverty trap,’ the
document argues correctly again,
“Soma people find that they are
penalised by benefit withdrawal to
such an extent that they are actu-
ally worse off in work than when
unemployed. Others find that 97
pence in every extra pound of
earnings is clawed back in benefit
reduction.”

Oddly enough however the caus-
es of the poverty trap, namely
means tested benefits and low
wages are not according to the
leadership candidates for reform,
so the document is left with a
rather paltry commitment to allow
partners of claimants to keep
some of their eamings if in work,
and believe it or not, a commit-
ment to interview the unemployed
partner of a claimant so granting
them access to the Employment
service’s expertise in jobsearch
techniques, which at present is
closed to them. These measures
are unlikely to benefit more than
a handtul of claimants,

Overall the Blair team’s plans for
Britain's Social security system
arg notable by thelr timidity.
Capitalism has provided the basis
for the return of 'great depression’
poverty in areas of Britain with
mass unemployment and a col-
lapsing health and welfare sys-
tem. A socialist programme is
needed now by Labour more than
ever, Such a programme would
include fundamental reforms of
our welfare and social security
systems, with a very early aboli-
tion of the Jobseekers' allowance.
It would have at its core the reali-
sation of full employment and
linked to that, the provision of uni-
versal benefits to those unable to
work. The poverty trap would
become a memory with the intro-
duction of a living minimum wage
and with the introduction of wel-
fare benefits linked by formula to
wages for those unable 1o work.
The Labour leadership’s solutions
are not enough to prevent the dis-
illusionment of those millions
looking to Labour, only a socialist
programme would assert the right
to work as the key to providing a
universal benefit system capable
of comprehensive care from cra-
dlie to grave.
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No longer just a game of two halves, football is rapid-
ly becoming a game of two classes, as the gap
between the Premier League and the rest of the pro-
fessional game becomes ever wider. The recent
announcement by the Premlier League that it is con-
sidering plans to reduce the number of teams rele-
gated each season to two (and In turn reducing the
number of teams promoted from the Nationwide
league) marks just another step down the road to all
out commercialisation.

by Paul Nowak

Once regarded as the ‘game of the masses’, football is
rapidly becoming a millionaire’s playground, where
tycoons and City bankers can play fantasy football, while
at the same time making a handsome profit. Growing
commercialisation has pervaded into every aspect of the
game, from overpriced merchandise to the hiring and fir-
ing of managers. The recent resignation of Kevin Keegan
as manager of Newcastle United was precipitated by the
club's bankers, NatWest Markets, who were adamant that
the managers position had to be clarified before NUFCs
pending share flotation in order to avoid breaking strict
City rules. Even the Club’s choice of replacement, Kenny
Daglish, was made not only for his managerial record
(which, even as an Evertonian, | have to agree is excel-
lent) but also for the fact that he was a big enough ‘name’
to reassure nervous investors.

And nowadays it is tfie investors who count. From a
financial point of view, investing in a Premier League
team is a license to print money. All seater grounds have
meant higher tumstile incomes while concerted marketing
of the game has meant a massive increase in merchan-
dising and related commercial opportunities. A club like
Manchester United makes more through the sale of (ludi-
crously overpriced) replica shirts than it takes on the
gate. For investors with a few bob around, football seems
to provides a high yield retum on their investment, often
with minimal risk. For example, NUFC was purchased for
just £8 million in 199? and the owner Sir John Hall,




through his company Cameron Hall
development, has not put a penny into
the club. All he has done is guarantee
the clubs debts with its bankers. For
this act of philanthropy he stands to
make between £100-£120 million when
the club takes the stock market plunge
this spring. Nor is Sir John the only
‘'self-made man'to have profited from
football's post-Taylor tashionability.
Martin Edwards, Manchester United's
chief executive, has so far made a
mere £26.7 million from United's
shares in just the last year or so. He
can however take comfort from the fact
that his remaining shares in the club
are currently valued at around £75 mil-
lion. To put this figure into perspective
it is worth remembering that in 1990
Edwards was about to sell his shares
in United to Michael Knighton (well
known to both Carlisle Utd and X-Files
fans) for just £10 million!

In fact hardly any club in the Premier
League is exempt from this sort of
profiteering. As a life-long (suffering)
Evertonian, | find it hard to believe that
there is much money to be made from
our current mid-table mediocrity—and
yet Peter Johnson, EFC Chairman and
hamper magnate, has managed to tum
an investment of £10 million made
three years ago, into a stake currently
worth some £103 million!

Of course where such sums of money
are involved there has to be losers as
well as winners. In the case of the foot-
ball, those losers are the ordinary men
and women who go through the tum-
stiles, buy the club merchandise and
pay through the nose to Rupert
Murdoch for the privilege of watching
our national game on TV! The fortunes
made out of football by Hall, Johnson,
Edwards, Ellis (Aston Villa), Sugar
(Spurs) et al, haven't simply been con-
jured out of thin air. Not content with
fleecing the working class in factories
and workplaces on a daily basis, these
friendly faces of capitalism are intent
on getting their tuppence worth from
every aspect of our lives. Of course,
this phenomenon is nothing new.
regardless of its popular appeal, pro-
fessional football has always been run
for profit rather than for supporters or
the benefit of the game as a whole.
What is new, however, is the degree to
which the game is being manipulated
in order to maximise profits—regard-
less of the consequences for ordinary
fans. The extension of the ‘Champions
League’to include runners-up is clear-
ly a step towards the introduction of a
European league, a process being
fuelled by the prospects of fat TV roy-
alty cheques. Such a league would
hammer a nail in the coffin of the
domestic game, creating even more
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inequality between an elite set of clubs
and the rest. The effects of this grow-
ing inequality are already plain to see
with many clubs in the lower divisions
operating with continual losses or on
the shoestring. Most recently, Millwall
have been forced to call in the admin-
istrators after a collapse in their share
prices in the face of mounting debts.
The speculators just shrug their shoul-
ders and take their money elsewhere
whereas the supporters, players and
staff and the local community are left
to pick up the bill.

Bill Shankly was wrong when he said
that football was more important than
life or death—Hillsborough, Bradford
and Heysel proved that—but the fact is
that for hundreds of thousands of peo-
ple every week, football is a source of
entertainment and enjoyment. Placed
in this context, is it therefore right that
ownership and control of our game
should be concentrated in the hands of
big business? It is our money that
plays players wages, builds stadiums
and ultimately lines the pockets of club
directors and City investors. In retum
we get squeezed by higher gate
prices, extortionate satellite subscrip-
tions and—coming to a cable station
near you soon— ‘pay for view’ TV,
Football may well be the ‘game of the
masses’ but it is certainly not run by
the masses or for the benefit of the
masses! Capitalism is busy transform-
ing football and its clubs into a market-
ing man's utopia. Commercialism is
sucking the life out of the game, killing
its grassroots. Capitalism controls and
manipulates football in exactly the
same way that it controls every other
aspect of our lives. Ultimately running
football for profit will end in the
destruction of the game as we know it.
A quick look at the state of profession-
al sports such as American football or
basketball in the USA shows how
quickly sport can degenerate when
profit becomes the main motivator. For
sports like these, the sponsors and the
TV companies decide everything, the
fans nothing.

Only when the running of the game is
transferred out of the hands of the
bankers and big business will football
rally become ‘the game of the masses."
By bringing clubs under the democratic
control of their supporters and the local
communities, football can become
accountable and accessible to all. On
the contrary while football remains in
private hands, Messrs. Hall, Johnson,
Moores etc. will continue playing fanta-
sy football with our clubs, a game
where balance sheets count for more
than team sheets. For Everton FC,
read Everton PLC...




Book review

When the Speaker of the
House chose earlier this year
to deliver a stern warning to
the media about the dangers
of tarring MPs with the sleaze
issue, she undoubtedly had
this book in mind. After read-
ing it you will be justifiably
left with the impression that
her attempts to protect the
mystic integrity of parliament
is wholly undeserving. To
quote from the foreword to
the book: ‘Can these rascals
and humbugs really be
prancing about the great
Palace of Westminster, con-
cealing their corruptions?
You bet they can.’

by Steve Jones

This book, written by David
Leigh and Ed Vulliamy on
behalf of the Guardian team
who broke the story, recounts
the complex saga of the links
between Tory MP lan Hamilton
and lobbyist lan Greer and how
that led to the Guardian of
Tuesday 1 October 1996 lead-
ing with the banner headline ‘A
liar and a cheat.’

In doing so however it brings to
view the whole culture of sleaze
and corruption which is seen to

pervade parliament in genaral
and the Tory Party in particular.
You are left with the feeling that
it would be difficult to decide
which would be the more dubi-
ous place to visit—Parkhurst or
Parliament.

The book corractly puts the
Hamilton/Greer saga into the
wider context of the general
mood of sleaze and self promo-
tion which has marked the
ranks of the majority party since
the mid 1980s. ‘One senior
Tory backbencher recails that
the motto of those years on his
side of the house was: “Enrich
yourselves!” Throughout the
1980s, he said, the party Whips
positively encouraged MPs to
make money.’ (page 37)

Corruption
Although there has always
been a history of corruption in
the house it is clear that the
opportunities to make “a bit on
the side” were amplified by the
prospects presented by the
large Tory majorities of the 80s.
The statistics presented by the
book are damaging enough: ‘An
analysis of the 1995 Register of
Members' Interests was eventu-
ally to suggest that 26 MPs had
acquired ‘consultancy’ agree-
ments with pub-
lic relations or
lobbying firms
and a further
142 in total,
almost 30 per
cent, had ‘con-
sultancies with
other types of
company or
with trade asso-
ciations. An
estimated 389
MPs—nearly 70
per cent of all
backbenchers—
had financial
relationships
with outside
bodies which
directly related
to their mem-
bership of the

Commons.” (page 39).

Of course this, in and of itself,
cannot be considered as evi-
dence of corruption but clearly
the basis for a blurring of dis-
tinction between the allowable
voluntary advocacy of an issue
and ‘advocacy as a rasult of
instructions and binding obliga-
tions’ was well and truly there.
We have seen how the Tories
have rewarded their friends and
supporters by putting them into
lucrative positions on the
numerous bodies and quangos
which have arisen during the
Tory years. Almost avery such
body has its quota of loyal
placemen in position, ready to
tow the line when required. In
addition titles and honours have
been doled out in an unas-
sumedly blatant way year after
year to loyal Tory supporters as
reward for “sarvices to busi-
ness”and so on i.e. services to
the Tory Party. seeing this, it
was not surprising that the likes
of Westminster Council felt
immune from retribution.

The book takes up the allega-
tion that lan Greer used two
MPs, Neil Hamilton and Tim
Smith, to help promote the case
of the owner of Harrods,
Mohammed al-Fayed, in his
long battle with Lenrho and its
boss ‘Tiny’ Rowland. Grear was
well used to paying for the ear
of MPs—over 21 received pay-
ments from him to aid election
expenses in 1987. However,
the book alleges that in particu-
lar Hamilton received several
cash payments for raising ques-
tions in the house and generally
pushing the Fayed case. When
he became a Minister, this
financial link was not admitted
The bad news for Mr Hamilton
was that, having achieved min-
isterial office, he was now less
than willing to continue to assist
his former paymasters—a fact
that was not to leave al-Fayed
best pleased. So annoyed was
he that he began to tip the
Guardian off as to what had
taken place. When the paper

went public in 1994 on their
allegations concerning the
affair, Hamilton denied every-
thing and threatened to sue.
However, he had a problem.
When the case came before
the High Count, the judge ruled
that it could not be heard.
Basically, parliamentary privi-
lege meant that no evidence
could be presented on why
questions had been asked in
the house, only that they had
been asked. Since no evidence
could be presented, no case for
or against could be argued.
However, Hamilton did not stop
there but set about, with the
tacit support of the Tory
maching, including No 10, in
arranging for parliamentary
rules to be changed so that an
MP could waive parliamentary
privilege thereby allowing the
court case 10 proceed.

So far so g&)d. But as the date
of the naw hearing approached
the game plan began to fall
aparn. Evidence began to be
subpoenaed from Tory HQ con-
firming the flow of cash from
Greer (o the party. Witnesses
were assembled who had seen
payments being made in cash
to Hamilton.

Evidence
So much evidence in fact that
one of the Guardian's legal
team said to one of the witness-
es: "l asked for a smoking gun
and you've given me a
Kalashnikov.™ The “smoking
gun” reference mirrors that
used by the Watergate
reporters when looking for the
central evidence that would nail
Nixon. Given the mass of evi-
dence Greer and Hamilton had
no choice but to withdraw their
action on the eve of the trial.
The Guardian proceedad with a
full series of articles on the
affair but incredibly much of the
new evidence, now no longer
by law in the public domain,
could not be used. This materi-
al has now been referred to
parliament's new Commission
on Standards. To date they
have baen moving on this at
the spead of a sleeping snail.
Meanwhile, Hamilton has been
blustering on, denying every-
thing and trying to get this book
removed from bookshops on
threat of legal action. For that
reason if nothing else it is worth
getting a copy of this very read-
able book.

Sleaze. The corruption of
Parliament
Fourth Estate (£9.99)



Over the last 18 years this
Tory government has bull-
dozed over all the progres-
sive reforms secured by the
labour movement since the
war. From social security to
pensions, from schools to
hospitals, they have set about
tearing apart the welfare
state.

by Phil Mitchinson

The development of the welfare
state represented an immense
improvement in the lives of ordi-
nary working people, but it is
now clear that its future could
never be secure while the capi-
talist system itself remained
intact. In the last two decades
the welfare state has been
strangled by the constraints
imposed by the free market.

Of course, the bosses didn’t
grant us any of these reforms
out of the goodness of their
hearts. Everything we gained in
the past, we gained through
struggle. These advances were
tom from the bosses kicking
and screaming, at the earliest
possible opportunity they took
them back.

The so-called consensus of the
50s and 60s was based on tha
world economic upswing. Many
of these reforms could be
afforded in those far-off, heady
days of economic growth, as a
“price worth paying" for social
peace. Moreover, while industry
was expanding, the capitalists
were willing to accept a health
service to repair their “broken
down" workers, at no cost to
themselves, or an education
system which provided them
with much needed skilled
labour.

But this was only expediency.
They hadn't been converted.
The illusion that it would prove
possible to gradually reform the
system out of existence over
years of piecemeal legislation
was soon to be dashed. Once
the system could no longer
afford these concessions, they
were brutally clawed back.

As manufacturing industry was
laid waste, and the Tories set
about tuming the workshop of
the world Into a sweatshop, they
no longer required the same
level of educated skilled work-
ers. A massive pool of unem-
ployment made their need for a
health service redundant too,
and the bosses were not pre-
pared to provide education, or
even the NHS, just for the good
of our health. Their intention
now was to drastically cut public
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spending, and hand our welfare
state over to the “uncoordinated
wisdom of the market.”

In housing for example,
Thatcher declared the “property
owning democracy." Under this
guise millions of crdinary fami-
lies have been trapped into life-
long debt, and negative aquity,
while at the same time the stock
of decent, affordable, rented
accommodation, which the local
councils were ¢charged with con-
structing, was sold off for a pit-
tance.

Housebuilding
Under Nye Bevan as Housing
Minister, the Labour government
of 1945 built 800,000 council
houses. Throughout the 1950s
and 60s this housebuilding pro-
gramme continued at a rate of
around 200,000 to 300,000 per
year. Still in the 1970s around
150,000 houses per year were
being built. By the 1980s how-
ever, this had fallen belowce
30,000 per year. Housing
expenditure fell from 4.1% of
GDP in 1977 to 1.6% in 1989.
Maybe it was possible to slow
down because the building pro-
gramme had worked and there
were now enough houses avail-
able? If so, how do we explain
the rise in homelassness, and
the number of families living in
temporary accommodation, bed
and breakfast, and so on. In the
first place, because the houses
that had been built were now
being sold off. Throughout the
1980s annual sales of council
houses exceaded 100,000 per
year. If the Tories were to win a
fifth term, it is their intention to
force through the sale of all
remaining council houses.
Their new plans (if hell were to
freeze over, and the Tories won
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the election) unveiled in the
Sunday Times (9/2/97), are to
force local authorities to sell off
over a million homes to private
landlords in a retum to
Rachmanism. The mass house-
building programme was
launched precisely because pri-
vate landlords had proven capa-
ble of offering only squalld
accommaodation at exorbitant
rents. Now the Tories araintent
on turning over “freaedom from
squalor” 1o those same private
landlords,

They intend to offer dowries of
hundreds of millions of pounds
to landlords to take over inner
city estates. John Gummer has
developed plans to release
£500 million for this purpose.
This is the economics of the
asylum, giving huge sweeteners
to landlords to take over
estates, rather than spending
the money on improvingx them,
and building new houses.
Eventually all Britain’s 4 million
council houses would be sold
off to raise around £10 billion,

once again t‘be squandered
on tax cuts for the rich.

Itisn’t only houses this govern-
ment hasn't built or repaired. A
survey conducted in 1976
showed that capital expenditure
on our schools needad to dou-
ble by 1980. Instead it haived.
As a result our school buildings
are crumbling

Class
Nowhere is the class basis of
the Tory party more evident
than in education. They have
always been the party of the old
school tie. This time in addition,
we have a Prime Minister who
can't even remember if he's got
any O levels.
What could be more vital to the
future of society than the educa-
tion of our children. The Tories
were intent upon introducing the
“blind wisdom of the market”
here too, making *freedom from
ignorance" dependent on the
ability to pay. Initially they
intended to introduce vouchers
for secondary education. An
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plan to end funding for higher
education. The threat of mass
opposition however, forced
them to move more slowly.

The 1988 Education Reform
Act Introduced the National
Curriculum, testing children at
7, 11, 14, and 16. This not only
provides the basis for their spu-
rious league tables, but also for
a process of selection. Asin
housing, the Tories were intent
on removing even the limited
democratic control which could
be exerted through local gov-
ernment. Grant Maintained
Status for schools was intro-
duced to encourage schools to
opt-out of local authority con-
trol. The idea is to let in selec-
tion by the back door. The “suc-
cessful” schools would evolve
into fully selective grammar
schools, with the rest reverting
to secondary modems. Major's
vision of a grammar school in
every town means also the
return of secondary moderns
and technical schools, in reality
abandoning the future of the
majority of our young people.
According to Labour's Social
Justice Commission, "One in
five 21 year olds has basic
problems with basic maths and
one in seven with basic reading
and writing.” What a crushing
indictment of the failure of this
market based approach to edu-
cation. Labour must reverse the
privatisation of education.
Remember Thatcher's pledge,
"where there is want, may we
bring plenty.” What she meant
o say was plenty more want.
Between 1979 and 1992 the
poorest 10% saw their living
standards fall by 17%, while the
top 10% are 60% better off.
Under the Tories eamings
inequality is greater than at any
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Victorian values,

In their attacks on state benefits
the Tories have squeezed the
poorest in society untll the pips
squeaked. They reduced the
real value of benefits and the
numbers claiming them, by any
means necessary. Child Benefit
has repeatedly been frozen. In
the last two years, single parent
benefit has been frozen,
according to Peter Lilley in a
deliberate attempt to discour-
age single women from having
babies.

From 1988 the Treasury with-
drew its social insurance contri-
butions. The wholeC point of
National Insurance was that
averyone paid in, including the
bosses and the government,
and then everyone could rely
on a pension, free healthcare,
and benefit when they were out
of a job. Today National
Insurance has become addi-
tional income tax, you pay in,
but you don't stand much
chance of getting anything
back.

In every area universal benefits
have been gradually replaced
by means tasting, making
claiming humiliating, and far
more difficult. Now It is their
intention to replace Benefit
Agency offices with “by tele-
phone appointment only offices”
as a step towards privatising
the administration of benefits
altogether. Labour must restore
the value of benefits, and intro-
duce a decent National
Minimum Wage, to end poverty
pay.

In fact, if the Tories were to win
a fifth term, it is their intention
to privatise all social services,
even childrens homes and
adoption services. That is a
truly ternifying prospect, hand-
ing over the care of the most
vulnerable in society to the
“blind market.”

Private .
Already we've seen the spread
of private nursing homas, which
all too often see their role as
warehousing the elderly rather
than caring for them. Care in
the community is in principle a
very good Idea, which we would
all suppont, if it were adequately
funded. Instead, we have care
by the community,
There has been a tremendous
shift of responsibility, but not
resources, to carers, the Tories
have centralised the funds and
devolved the blame. 14% of
people are carers in some way

or another. Approximately 1.3
million people devote more
than 20 hours a week, to caring
for a sick or elderly relative. A
reliance on family, insurance,
and charity that's what a return
to Victorian values means.
Undoubtedly the centrepiece of
the welfare state is the NHS.
The attempt to secure freedom
from disease by the creation of
the NHS, though far from per-
fect, was the most successful
and popular of all Labour's
reforms.

Again the Policy Review repon
of 1982 gave their game away.
It called for the abolition of the
NHS and the introduction of a
system based on private med-
ical insurance like in the US.
This wasn't just the ranting of
another crazy think tank,
according to the former Tory
MP lan Gilmour, Thatcher
argued for its implementation in
cabinet, she “clung on to it unti
the majonty of ministers had
told her that she had'made a
ferrible blunder.” Not that they
were defending the NHS, but
they feared the consequences,
in particular, certain defeat in
the 1983 election. After that
election however, they got on
with the job. The Adam Smith
Institute reported in 1984 that
as many of the Health service's
functions as possible should be
returned to the market place.
Yet even the tiny percentage of
those with privata insurance in
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Britain are discovering that the
Insurance companies are far
happier taking your money than
paying for your treatment. A
whole series of court cases are
pending against insurers who
are refusing to pay out for oper-
ations. The more people who
pay private insurance, the more
claims ara likely to be made.
Some illnesses can be very
costly and therefore the insur-
ance companies will be forced
to increase their charges,
beyond the reach of most of us.
In the US, one in seven have
no insurance.

Drip fed
Britaln spends 5.2% of its GDP
on healthcare, the same as in
1979, making us 6th in Europe.
Tory claims to have increased
funding amount to “dnip feed-
Ing...the policy seems to be one
of applying elastoplast as soon
as a sore appears. So the
whole body becomes covered
with patches of elastoplast and
new sores are erupting,”
according to the Presidents of
the Royal Colleges of Surgeons
and Physicians.
The BMA (dubbed the doctors
union by the Tories) recently
published a Winter Crisis
Update, detailing the number of
trusts on the verge of bankrupt-
cy etc. This is not an accident.
Having seen the huge benefits
of a health service, many doc-
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tors have been genuinely won
over to the idea.

The NHS couldn’t be abolished
overnight, that would have
brought millions onto the streets.
Instead the Tories gnawed away
at the edges, beginning with the
contracting out of non-medical
services, catering, cleaning etc.
As though clean hospitals and a
healthy diet weren't just as impor-
tant as medical treatment.

Most doctors would argue that
prevention Is better than cure, But
the market doesn’t agree. In 1989
charges were introduced for den-
tal checks and eye tests. Under
the Tories, prescription charges
have increased by 2300%. In the
case of dentistry, patients contri-
butions accounted for 20.5% in
1979, this had risen to 38.7% by
1989, and is even higher today.
To all intents and purposes den-
tistry and eye care have been pri-
vatised.

The 1990 ‘reforms” were meant
to introduce an internal market
into the NHS. New NHS Trusts
were to compete with one another
for patients and resources, creat-
ing a financial merry-go-round
and a whole new layer of bureau-
cracy. GPs became “fundholders”
who must be conscious not only
of medical needs, but also costs.
One consultant wrote to the
Guardian (7/6/95), "On May 30th,
1995, | resigned my post as a
consuitant neurosurgaon in the
North Staffordshire NHS Trust, a

post | had held for eleven years.
The final event to precipitate this
action was the suggestion by an
administrator that I shouid invasti-
gate and treat certain patients
based upon their postcodes in
order to avoid the trust suffering
financial penalties, not on the
basis of what I, the patient, and
their GP assessed as clinical pri-
onties. 1 felt that my conscience
would not allow me to remain.”
Such examples could be repeated
at will. Labour must abolish this
internal market, and restore a
Health Service free at the point of
need,

Over a million people in Britain
are employed in health care, itis
by its nature very labour inten-
sive. To cut costs, meant sacking
workers, freezing pay, and paring
services to the bone. Between
1981 and 1991the total number of
NHS employees fell by 23,900 .
The number of ancillary personnel
fell by 50.1%, a loss of 88,300
jobs, while the number of admin-
istrative and clerical staff grew by
17.9%.

Acute
Acute bed provision has fallen
from 148,000 in 1979 to 115,000
in 1992 - a 22.3% fall, and the
average stay in an acute bed has
fallen from 9.4 days in 1979 to 6.1
in 1991. For the sake of statistics
this makes the increase in read-
missions and the increase in out-
patient care appear as an

increase in the numbers treated.
The Sunday Times (2/2/97)
reported that walting lists are
being systematically fiddled, just
like the unemployment figures, in
a vain effort to make the govern-
ment look good. The problem Is
that everyone knows the reality of
walting lists no matter how many
lies we are fed.

The truth is that the prolit motive
has no place in our health service
or our education. More than that
however, it has no place in a
modern economy at all. That is
what we charge this system with,
not just a lack of morals, but an
inability to manage the develop-
ment of our economy, to use all
the resources we have created by
our labour to meet the needs of
people. Instead anarchy rules,
Marxists are not utopians, we
don't argue that because the sys-
tern can't be reformed out of exis-
tence, that therefore reforms are
worthless. On the contrary, we
will fight to defend every reform
that has been won, and for every
new reform that benefits the lives
of ordinary working people. Just
because the system can't afford
reforms doesn't mean they can't
be won. Most employers will tell
you that they can't afford a pay
rise, but you can still force one
out of them if you fight. As any
trade unionist knows the more
militant your demands, the harder
you struggle, the more you can
gain. To ask for nothing means
you will get precisely what you
ask for. At the same time, it is our
duty to point out that none of
those reforms can be secure
while the profit system continues,
as the experience of the last 18
years proves.

Full employment
Beveridge based his report on the
assumption that there would be
full employment, i.e. freedom from
idleness. The mass unemploy-
ment of today is probably the
greatest single symptom of the
sickness of society. There is a
vicious circle in cutting public
spending to reduce the budget
deficit, with the result that you
increase unemployment, and &on-
sequently the budget deficit.
Herein lies the lunacy of the
‘uncoordinated, blind market,"
which spends millions to keep mil-
lions in enforced idleness.

Yel neither the Tories lust for
profit, nor thelr ideological fervour,
can explain the repetition of these
same policies across the capitalist
world. In one country after anoth-
er we see a counter revolution on
the shoptioor against workers
wages and conditions, the spread

of mass unemployment, and an
unpracedented assault on the
wellare state, Clearly what we ara
witnessing here is an international
phenomenon with something
more profound at its roots than
just the vicious character of the
Tory govemment.

The cuts in Europe are blamed on
meeting the tems of the
Maaslricht treaty. Yet when we
look a little more closely again we
discover the same policies in the
US and Japan.

In other words the roots of these
attacks lie within the problems of
the world market itself. We draw
out these conclusions in order to
lllustrate the profound nature of
the problems facing the Incoming
Labour govemment, and to wam
that half measures will solve noth-
ing.

The recent declarations of the
leadership that they intend to
remain within the Tories' public
spending targets is crazy. In reali-
ty, as the Financial Times (3/2/97)
recently pointed out, not even the
Tories could meet them. To do so
would mean not only a public sec-
tor pay freeze, but a continuation
of tha assault on public services.
To safeguard all our past gains
requires more than just a windfall
tax on the privatised utilities, it
requires planning, and planning
raquires ownership.

The only rational basis for funding
the NHS Is the nationalisation of
the phamaceutical companies.
The only way to solve the prob-
lem of homelessness Is to draw
up a plan to repair existing hous-
ing and build more. To do so
would require the nationalisation
of the construction industry. The
financing of such plans would
require the nationalisation of the
banks and Insurance companies.
A *well-researched, rational, sys-
tematlic, well-meaning, coopera-
tive, science based, forward look-
ing, statistically respectable plan”
democratically drawn up by the
whole of society is the only long
term solution.

Al the end of the 20th century
capitalism is no nearer to achiev-
Ing the basic requirements of a
civilised saciety. The only way to
secure those five freedoms is
through socialist planning, which
is “Infinitely superior” to the blind
panic of the market.

Socialist Appeal sees its duty not
oniy in fighting to get rid of the
Tories and get Labour in - that's
just the beginning. Get the Torigs
out, vota Labour, but don't stop
there, join the party and fight for
socialist policies, fight for a per-
manent change. Come and join
us in that fight.




The escalating violence in
Northern Ireland is crying
out for a labour movement
Intervention. The Northern
Ireland statelet is rapidly
descending back into the
spiral of sectarian violence,
with the Tory government’s
so-called ‘peace process’ -
far from ending the conflict -
actually speeding up the
process.

After the failure of the ‘peace
initiative’, with (o way forward
being offered by either the
British or Irish governments,
nor the Republican or Loyalist
paramilitaries, reaction and
sectarianism is coming back to
the fore.

This has been highlighted by
Loyalist attacks in Antrim. In
the three months up to
Christmas, Catholic workers
have faced attack, intimidation
and arson. Worshippers at a
Catholic church in Harryville
near Ballymena have had to
run a continual gauntlet of
physical assaults with even
pensioners and children being

beat up by Loyalist ‘pickets’ at
the church, Three Catholic pri-
mary schools have been burnt
down, and the homes of
Catholics firebombed in
attempts to drive them cut of
the area.

Attacks
The Loyalist paramilitaries
instigated the attacks as they
have been banned from hold-
ing an intimidatory Orange
march through the Catholic
area of nearby Dunloy. In
retaliation, they are trying 10
drive Catholics out of the
Protestant areas of Ballymena.
The attacks have caused out-
rage in Southern Ireland, with
the media denouncing the
Loyalist tactics as reminiscent
of the Brownshirts In 1930s
Germany. Certainly the attacks
have put paid to the myth that
the new Loyalist paramilitary
‘political parties' are supportive
of the peace process or, as the
UVF’s palitical wing, the
Progressive Unionist Party,
proclaimed, were ‘socialist’
organisations (incredibly

believed by one ultra left, so-
called Marxist group!). As the
events in Harryville escalated,
pressure grew on the leader of
the PUP, David Erskine, to
intervene. In one week in
December, he first showed
indifference, and then as the
pressure mounted, announced
o a great fanfare that he
would join Ballymena's
Protestant mayor, James
Curry, in a public display of
condemnation of the violence.
Then, no doubt after pressure
from the UVF rank and file, he
backed down, leaving the
Catholic workers of Ballymena
to face the continued
onslaught of the UVF thugs.
Such actions have renewed
the cynicism of the Catholic
community that Major's ‘peace
process’ offers a way forward.
The Tory government are
refusing to allow Sinn Fein into
the peace talks, after the IRA
returned to the dead end tactic
of terror bombings and have
refused to call a new cease-
fire. Yet the Loyalist paramili-
taries have so far still been
welcome at the talks, despite
the sectarian attacks in
Harryville, despite the sectari-
an assassination of a Catholic
taxi driver in Drumcree, and
despite the recent bomb
attacks targeted at
Republicans over Christmag.
Indeed, the PUP's original rep-
resentative at the peace talks -
Lindsey Robb - has since been
imprisoned for smuggling guns
and dum-dum bullets into the
province. Once again, the
British government has
demonstrated it has one rule
for Republicans, and one rule
for Loyalists.

In turn however, Protestant
workers face increasing pres-

sures. The IRA's return to the
car bornb in Northern Ireland
and Britain has blasted
Protestants back into the
Unionist camp. At the same
time, following the events in
Drumcree last summer, Sinn
Fein announced boycotts of
Protestant businesses, backed
up with intimidation of Catholic
workers who disobeyed their
diktat. The result is that
Protestant small businesses In
areas where Protestants are a
minority - who have no con-
nection with the Loyalist para-
militaries - are being forced to
shut up shop and move out.
With some justification, Sinn
Fein have been accused of
practising ‘economic ethnic
cleansing’.

Further tensions have been
added by the 1,000 redundan-
cies announced at Shorts
Brothers aircraft manufactur-
ers, following the collapse of
Fokkers. Marxists have always
warned that ‘positive discrimi-
nation' under capitalism does
not mean sharing out jobs, but
sharing out’ job losses. In
December, the High Court in
Belfast ruled that Shorts would
not have to abide by first in,
last out' rules when it came to
redundancies, but could sack
Protestant workers first before
turning of those Catholics
recruited in recent years under
the Tory government's ‘affir-
mative action’ legislation.

Recruit
Following new orders in
January, Shorts are to recruit
600 workers - will they take
back Protestants fingered for
the first round of redundancies,
or recruit Catholics to help
their ‘affirmative action’ quota
largets?
This has played right into the
hands of the Loyalist bigots
and divided the workforce
along sectarian lines, when
there should be a united fight
to save all jobs.
The return to violence is a
direct result of the British gov-
ernment’s mishandling of the
so-called peace process. As
soon as Major announced that
participants to the peace talks
would come from an elected
forum - guaranteeing the age
old Unionist veto - in order to
bolster Major's flagging parlia-
mentary majority, the ‘peace
process' was doomed. The
Major government must be for-



ever condemned for
putting parliamentary
careers before the
appalling consequences
of their actions for the
ordinary people of
Northern Ireland.
But while they appease
the Unionists for short
term gain on one hand,
British capitalism still
wants stability in Northern
ireland at whatever cost,
and in whatever shape or
form. The last two years
of ‘peace’ has brougnt
unprecedented profits for
the bosses. The latest
trade figures show a 48%
rise in exports from

f Northern Ireland: up £850
million for the four years
up to 1995. In the same
period, manufacturing out-
put has grown 15.6%
{compared to the UK fig-
ure of 8.4%).
The bosses will not give
up these huge profits
lightly, and will renew
pressure on Major to ‘do
something’ to stop the
deteriorating situation.
Ironically the British gov-
emment would like to
withdraw from Northern
Ireland as soon as possl-
ble. The trade figures
show that Northern
Ireland is a major benefi-
clary from Southern
Ireland’s current economic
boom - the South has
seen the fastest economic
growth in Europe. The
vast malority of the
Northemn Ireland’s exports
go to the South - worth
£471 million in 1994/95
alone, way ahead of it's

second highest export
markel, the USA which
was worth £248 million,
The border is now a hin-
drance to the Northern
Ireland economy, even on
a capitalist basis. And
added to this is the social
burden of policing and
supporting the province,
which costs Britain over
£8 biliion every year,
Thus the Tories will be
battered from one ‘initia-
tive’ to another; caving
into the Unionists one
moment for short term
political survival, then
appeasing Republican
demands the next. It is
the same fate that will
await an incoming Labour
government too, if it con-
tinues its bi-partisan
approach.

Exhausted
Indeed, after the peace
process has exhausted
itself - and currently it is
on its last legs - the
British state will have to
resort to a new round of
repression in an attempt
to impose ‘stabllity.” But
as the past decades have
shown - including the peri-
od of the 1974/79 Labour
government - repression
provides no answer but
instead just provokes a
new round of terrorism,
and further counter sup-
pression. For all the ‘New
Labour’ rhetoric, unless it
breaks with its bi-partisan
stance, a Labour govern-
ment will end up with the
same old depressing
cycle of violence.

The only way forward for
Northern Ireland lies with
the working class as a
whole. The trade unions
have in the main not been
broken by sectarianism,
even during periods that
were at the depth of reac-
tion such as 1972/74.
Over 225,000 workers are
organised in trade unions.
The current 'boom’ will
only bolster their conti-
dence - unemployment in
Northern Ireland (although
still the highest in the UK)
is at its lowest level for 14
years, while Northern
Ireland GDP rose by 3%
In 1996 and is expected
to grow another 3% this
year. It was the move-
ment of trade unionists
with mass protests,
demonstrations and
strikes against sectarian
violence in 1992/94 that
was the original engine
that drove the peace
process - the paramili-
ataries of both sides were
fearful of losing their
social base if they ignored
the explosion of working
class anger.

The problem for trade
unionists has been the
seli-imposed paralysis of
it leadership who have
argued for 27 years that
for trade unlonists to enter
the ‘political arena’ would
split the movement in half.
But the result is that they
have done virtually noth-
ing.

But the protests in the
early 1990s give a
glimpse of what a class
based alternative could
achieve. If the Northern
Ireland trade unions were
mobilised around the for-
mation of a socialist party
of labour, it could sweep
away the centuries of sec-
tarianism and unite the
working class around a
socialst programme that
unified the the artificially
divided isiand and ended
the nightmare of partition.
Such a movement would
not take place in isolation,
but inspire workers
throughout Britain and
Europe, making the aspi-
ration of a federation of
socialist states a reality.

Cain O’Mahoney

General strike in

Ecuador
highlights Latin
American crisis

The biggest general strike in Ecuador’s
history shocked the country and forced
the resignation of president Abdala
Bucaram.

Bucaram was elected in August 1996 on
the basis of a populist programme which
was quickly abandoned fo introduce the
austerity policies dictated by the IMF and
the World Bank.

Last January the government decreed
massive increases in the prices of basic
services. On the same day electricity went
up by 500%, gas by 340%, phone charges
by 700% amongst other price rises.

The unions then called a general strike for
February 5 and 6. The government replied
by suspending all contitutional rights and
taking the army to the streets. There were
mass demonstrations which could not be
stopped by Bucaram’s withdrawal of all
price rises and dismissal of the more
unpopuiar ministers. Patricio Uyunguilla,
aged 17, was shot dead during clashes
with the police.

After three days of unrest and confussion
(at one point there were three presidents!)
a compromise was reached in Parliament
with the election of an interim president,
But the unions have already warned that
the general strike was not only against the
president but mainly against his policies.
This general strike has already had a big
impact on the whole of Latin America,
where Bucaram's policies are the norm. In
Honduras there was a general strike
against price rises on February 12, coin-
ciding with an indefinite strike of 14,000
health workers and 23,000 civil servants.
German Castro, leader of the National
Federation of Workers (FENATRA)
warned that “the government is activating
a soclal time bomb and we could have
situation like the one in Ecuador”.
Meanwhile in Colombia on February 11,
800,000 public sector workers started an
indefinite strike demanding wage Increas-
£s and against privatisation of oil,
telecormmunications and health service.
The government had increased the wages
of public sector workers by 13%, of minis-
ters by 25% and of army officers by 47%,
while inflation in 1996 reached 21%.
Seven days after, the government was
forced to make concessions in order to
avoid greater social unrest.

These are just a few examples of the
unrest caused by austerity policies in Latin
America, more can be expected.

Jordi Martorell




Issue 50 Relaunch

Socialist Appeal was
established five years ago
on the eve of the 1992
election. Next month we
celebrate our fifth birthday
and, coincidentally, we will
be in the runup to the 1997

goeneral election. Issue 50
will be a turning point for
us, just as the election will
be a turning point for the
whole working class move-
ment.

For these reasons the editor-
ial board has decided to
relaunch Socialist Appeal.
From next month we will
have a new look, a glossy
cover, new design and, most
importantly, we are aiming to
sharpen up our contents. A

new Labour government will
mean a new situation facing
the labour movement and we
hope to able to cover the
developing situation in far
greater detail than before
with a much more focused
approach. For a start we will
be starting more regular fea-
tures, taking up the main top-
ics in the workplace and in
the unions, we will be having
regular interviews, more
reviews, a comment and let-
ters page and many more
changes will be coming
online over the coming
months.

QOur first five years have
been a tremendous success.
Now we must prepare for the
next five.

L L

£10,000 needed

Alongside our new look magazine we will be launching
our new financial appeal. We need to raise £10,000 by
the summer.

From next month we will be charting the progress of the
press fund and we hope an increasing number of our readers
contribute and start planning more fund raising activities. We
desperately need the money to help us prepare for future
events both politically, by increasing our output of theoretical
and campaigning material, and technically, by upgrading the
hardware Socialist Appeal is produced on.

We also need to develop our resources for a future move to
a more frequent publication.

Issue 50 will see us take a bold step forward, we hope you
can help even before then. Rush your donation in now.

Sell Socialist Appeal

Issue 50 will almost certainly be our election spe-
cial. That means we are hoping for a record sale.
Why not start planning now. If you don’t already
sell Socialist Appeal, then ring us up and order
some copies.

If you already sell then ring to increase your order. The
election will give us a great opportunity to speak to
people on the doorstep, in the election meetings and
rallies, in your workplace, everywhere for that matter.
For the next few weeks the whole country will be talk-
ing politics. Make sure you do not miss a sale!

Subscribe to Socialist Appeal

Get the Marxist voice of the labour movement

been a greater need.

Socialist Appeal was launched in April 1992 to provide trade unionists, Labour
Party members and youth with a Marxist analysis of events. Given the com-
plexity of the political situation in Britain and internationally there has never

Socialist Appeal has become indispensable reading for every worker wanting
to understand what's really going on and help prepare the movement for the
battles that lie ahead.. Subscribe today!
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Consider it done...

UPS workers in Haly
declared a “week of mobili-
sation” between February 6,
and February 13. The week
of mobilisation started with
a two hour strike during
every shift on Thursday
February 6 at the two main
sites of the company in the
Milan region (offices and
package handling, and the
phone switchboard in
Vimodrone).

A delegation from the Milan
office workers went to
Vimodrone in a bus and sever-
al cars In order to hold a joint
meeting with the workers
there. When the shop steward
went inside the UPS building
in Vimodrone the company
claimed they could not open
the meeting room there
because “the lock had been
damaged and was being
repaired”. So the workers had
a meeting in the middie of an

office and decided to go out
and join their comrades from
the Milan office and package
handling sites. During the fol-
lowing days, up to Thursday
13th there were strikes and
mass meetings in all the other
sites in Italy (Bergamo,
Bologna, Florence and Rome).
The main reason for the strike
was the refusal of the compa-
ny to negotiate with the elect-
ed shop stewards and the
fears of workers that the com-
pany will try to outsource part
of the administrative work to
Sri Lanka thereby making 200
out of the 900 workers redun-
dant. Despite the fact that the
company started its operations
in Italy in 1991 it still has not
signed any Collective
Agreements with the unions.
Trade union membership has
increased by nearly 50 per
cent in the last two years after
a group of new, young and mil-
itant shop stewards was elect-

ed. Now they are trying to
organise (for the first time ever
in the courier and package
transport sector in Italy) the
drivers. These are self
employed although they wear
UPS uniforms and UPS paint-
ed vans and lorries.

If the workers’ demands are
not met after this week of
maobilisation they are going 1o
go out on a one day strike
before February 21. The exact
date Is kept secret in order to
maximise the effect of the
strike in disrupting delivery of
packages.

An interesting development
was the calling of an interna-
tional trade union meeting on
UPS. Unions from 11 countries
representing more than
200,000 employees of UPS in
North America, Latin America
and Europe met in London on
11-12 February. Although the
meeting was mainly composed
of trade union officials rather

than shop stewards it was
decided to create an UPS
international trade union com-
miltee and organise a
European Works Council.

This meeting was called on the
initiative of the US Teamsters
union and reflects some of the
new trends in the US labour
movement. First of all Ron
Caray and his ‘reformer’ slate
have just won again the elec-
tions in the International
Brotherhood of Teamsters.
They had been elected in the
first presidential election to
have the participation of the
rank and file. This time they
were facing a joint counter
attack of the union's right wing
headed by Hoffa Jr. (son of
the famous Jimmy Hoffa who
put the union under the control
of the mafia). Despite the fact
that the right wingers spent
millions of dollars, over
500,000 members voted and
returned almost the entire
reformer slate (22 out of 27
officers). This process is part
of the shift to a more “Yeft” wing
trade unionism in the US
unions under the pressure of
the rank and file.

UPS is the main employer for
Teamsters (with around
200,000 of their members
employed) and the union is try-
ing to develop international
links as some other unions are
starting to do in the US.
Please send messages of soli-
darity to the UPS workers:
UPS National Shop Stewards
Combine Committee

fax: + 39 2 66201615

phone: + 39 2 6480488

emall: msuescun@mbox.vol.it

climbdown was necessary, especiall
negotiations in March.
The Korean labour movement has emerged as a force to be reckoned with,

Under the pressure of the general strike organised by the Korean
Confederation of Trade Unions (KCJU) the government of Kim Young
Sam has sent its controversial labour reform legislation back to the
National Assembly and withdrawn the arrest warrants for the KCTU
leadership.

This temporary retreat was welcomed by the opposilion in parliament, but the
KCTU leadership were more critical. “We are very disappointed,” the KCTU
general secretary Kwon Young Kil said, “the talks have not solved any of the
basic problems, and are far from what the Korean people demanded."

The KCTU will resume its strike action Monda
is not fully withdrawn,
The strikes cost Korean big business over $3 billion In lost production and a
y given the rapidly approaching wage

y 24 February if the legislation



The death of Deng Xiaoping
opens up a new chapter for
China. Over the last 20 years
since the death of Mao, the
shift towards opening up the
economy to capitalist inter-
ests has intensified the con-
tradictions of Chinese soci-
ety.

The victorious Chinese
Revolution of 1944-49 was the

" second greatest event in history,
bringing to its feet a nation of a
billion people formerly humiliat-
ed and subjugated by foreign
imperialist powers. However, the
victory of Mao's Red Army intro-
duced, not a socialist regime,
but a mirror image of Stalin’s
Russia. There were no Soviets
or independent movement of the
workers. Basing himself on the
peasants and manoeuvring
between the classes, Mao
established himself as a
Bonapartist dictator at the head
of a monstrously deformed
workers' stale.

Despite the monstrous bureau-
cratic deformations arising from
Chinese Stalinism, the elimina-
tion of landlordism and capital-

ism was a giant step forward,
and released the potential of the
Chinese economy. Within a rela-
tively shont period, China
emerged as a great industrial
power, This was in complate
contrast to the previous years of
national subjugation and
enslavement by foreign rule.
Despite the advances, the rule
of the Chinese Stalinist bureau-
cracy came into increasing con-
flict with the needs of a modem
economy. Without democratic
workers' control and manage-
ment - of workers’ democracy -
then bureaucratic control would
inevitably end in greater and
greater contradictions.

Autarky
The mad theory of autarky
(“socialism in one country”) did
terrible damage. The “Great
Leap Forward", which ended in
catastrophe, was a bureaucratic
attempt to force China's industri-
alisation through small-scale
cottage industry.
The death of Mac in 1976
opened up a power struggle
amongst the various wings of

the ruling bureaucracy, Mao's
widow and the so-called *Gang
of Four” were purged, and pre-
pared the way for the rise of
Deng Xiaoping, and those
bureaucrats that wanted to put
an end to the upheavals of the
Mao years. Consequently, Deng
abandoned the old policy of
autarchy and promoted China’s
participation on the world mar-
ket.

The opening up of the Chinese
economy to world trade in 1978
was a tuming point. Under the
pressure of imperialism and the
growing contradictions facing
the regime, the bureaucracy
under Deng moved towards
capitalism. It was dressed up, in
the words of Deng, as “social-
ism with Chinese characteris-
tics".

With the news of Deng
Xiaoping's death, the Westem
capitalist media is full of eulo-
gies praising his actions to
move China to a “market econo
my."” For them, Deng opened
the road to the restoration of
capitalism and a potential mar-
ket of over one billion people.
They toned down their criti-
cisms of Deng’s massacre of
the student protesters at

Tiananmen Square. In any case,

these hypocritical gentlemen,
who shed plenty of “crocodile
tears”, are quite prepared to
back repressive dictatorships as
long as they stand in defence of
private property.

Unlike in Russia, the Chinese
bureaucracy want a controlled
movement to capitalism, with
themselves fimly in the saddle.
Throughout the 1980s, Deng's
slogan - *to get rich is glorious” -
was trumpeted endlessly. His
programme was similar to
Bukharin's in Russia in the
1920s, who urged the peasants

(the kulaks) to “Get rich quick!”
If this had been carried through
to a conclusion, it would have
resulted in the restoration of
capitalism in Russia at that time.
Opening the door to Wastem
investment has led to booming
growth rates of over 10%.
However, this has led to grow-
ing inflation and put colossal
strain upon the country’s infra-
structure. As long as China
remains a field for super prefits,
the West will continue to pour in
its money. US imperialism has
been quite prepared to ignore
China's human rights record -
and brush aside the Tiananmen
Square massacre - as long as it
gets greater access to its mar-
kets. Net foreign direct invest-
ment into China has rocketed
from §3.5 billion in 1990, to
$27.5b in 1993, $33.8b in 1994
and $38h in 1995. But things
could go into reverse at the first
sign of putting the blocks on this
capitalist development.

Capitalism
Although there have been big
concessions to capitalism, par-
ticularly with the creation of the
“special economic zones", the
bulk of industry remains in state
hands. State factories still
employ the bulk of China’s 170
million strong urban workforce.
As much as 80-90% of all lcans
by state banks are made to the
state-owned industries, amount-
ing to $120 billion (one trillion
yuan) at present. Estimates put
the increase in the debts of
state industries each year at 50-
60 billion yuan. Much of the bor-
rowing from the banks are to
cover the wages of state work-
ers, According to the
‘Econcmist’, "were the music
ever o stop, it would be disas-
trous. More than one-third of
China’s state enterprises, at an
optimistic reckoning, have liabili-
ties that exceed their assets.”
(14-20 December 1996).
Huge numbers have left the
land for jobs in the cities, giving
rise 1o increased social tensions.
The regime is on the homs of a
dilemma. To proceed down the
road of capitalism, even in a
controlled way, will lead to
explosions.
As the 'Economist’ continues:
“Recently, reports have grown
that workers are being sacked in
droves from state enterprises,
particularly in China’s industrial
north-east, Certainly, hundreds
of thousands of state workers, if
not millicns, have gone unpaid
for months: a growing source of
conflict. According to some
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economists, state firms have cut
their payrolls by 10m people, to
90m, in the last year alone. But
state figures show that the num-
ber of workers employed by
state-owned enterprises has
risen, not fallen, over the past
five years. As a result, there is a
huge problem: if state firms keep
redundant workers on, they lose
more money; if they sack them,
the jobless join a sury crowd
who lack both training pro-
grammes and the dole. The gov-
emment can do nothing for
them."

It is the fear of social unrest, that
hold back the bureaucracy. They
are split over how to proceed.
Many bureaucrats have done
well out of the “reform”, but oth-
ers - the present heads of the
state firms - are looking envious-
ly at the wealth made by the
nascent capitalists, Terrified of
the workers, they are prepared
to hand out billions in subsidies
to keep the state sector going.
“So sweeping reform of the state
sector, which was on the cards
three years ago, has given way
to piecemeal fiddling... state con-

The Pakistan postal authorities have
launched a campaign of victimisation
against Abdul Maroof Azad, general sec-
retary of tha Baluchistan region of the

All Pakistan Postmaster General

Employees Union (the CBA) and chair-
man of the Pakistan Trade Union

Defence Campaign.

Abdul Maroof has been campaigning
against corruption in the postal administra-
tion, and the authorities have tried to break
him by registering five false cases against
him in the labour courts. Now, however,
they have gone further. When Abdul Maroof

trol is never to be surrendered..”
{Economist).

The big question being asked is
whether Deng’s death will contin-
ue the process of “reform” or
lead to a bitter power struggle
within the Chinese bureaucracy.
The ‘Financial Times' was forced
to comment that "Deng’s mani-
fest achievements during the
period 1978 - the year the ‘open
door’ policy was proclaimed - to
his death, did not come easily,
and his legacy is far from
secure.” (20th February 1997).

Supreme
Deng played the role of suprema
arbiter over the different wings of
the Chinese bureaucracy. With
his death, these factions can
engage in bitter struggle over the
direction tha country should take.
The old guard went along grudg-
ingly with Deng’s reforms, but
looked ever more suspicious at
the growing power of the
nascent capitalist elements. On
the other hand, the nascent
bourgeois, who have achieved
increasing power, do not want to
share this growing influence with

ooooo-o-oo.oo--co.ooo-oooc.ooooo.to--o.-oo-oooatooooooocooo.-c-onotonotoooooo-co!oo.aot.n.at.'o-.oo-

wrote his most recent letter outlining the

corruption and illegal activities taking place,
the Postmaster General, instead of initiating
the necessary investigation, brought in the
police registering a false claim of theft
against Abdul. The police have now begun
a campaign of harrasment against Abdul

and his family.

The employees of the postal service have
been fighting the repressive and vindictive
policies of the postal administration. We

ment against him

postal employees

have on our side the force of labour. This

socialis

force will be most effective when organised
without prejudice to the regional, ethnic and
religlous division, against all the anti-labour
forces and bureaucracy.

In the interests of international solidarity we
appeal to all labour organisations to write
immediately letters of protest to stop the
use of state repression against all active
trade unionists and the use of the police
against Abdul Maroof Azad.

We hope that labour organisations from
around the world will intervene actively and
support us against injustices and repression
and show International labour solidarity.
Our immediate demands are:

® Withdrawal of all charges against Mr
Abdul Maroof Azad and stop police harass-

@ Stop vindictive activities of the
Postmaster General, Baluchistan, Quetta
@ Accept the justified demands of the

® Stop the intervention of the postal admin-
istration in the affairs of the union.

the old bureaucracy. However,
the younger layers of the
bureaucracy are more open to
pro-capitalist tendencies. The
‘younger’ group around the
President Jiang Zemin are in the
ascendancy, but Dang's depar-
ture will inevitably sharpen the

divisions in the bureaucratic elite,

This struggle at the top, given
the build up of social discontent
below, could trigger a movement
of the working class in China,
The Chinese working class is
one of the strongest in the world.
The movement of the students
around Tiananmen Square was
a harbinger of what is to come.
The movement towards capital-
ism is far from complete.
Discontent amongst the workers
in increasing. However, it is not
certain which direction China will
move in. That will depend on
many things, including the move-
ment of the working class in
Russia and the West.

A genuine socialist regime in
China would transform the world.
As we said in an article com-
memorating the Tiananmen
Square massacre: “The mon-

strously deformed regime that
emerged after the 1949 revolu-
tion could have no appeal to the
workers of Europe, Japan and
the United States. But the expe-
rience of the last 45 years has
utterly transformed the situation.
The poweriul Chinese proletariat,
once it took power, would never
tolerate the reestablishment of a
corrupt, bureaucratic totalitarian
regime. A modem, democratic
healthy workers’ state in China,
which would make an appeal to
the workers of the world, as the
students of Tiananmen attempt-
ed to do in a confused way,
would transform the entire situa-
tion interationally.” Only this
road can satisfy the aspirations
of the Chinese working class and
offer a new glorious chapter in
the history of China.

Out now: Where is
China Going (with new
introduction) price £1
from Well Red Books,
PO Box 2626, London
N1 7SQ
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The newspaper strike in
Detroit has taken a critical
turn. The International leader-
ship (a fancy title for the peo-
ple who run things nationally)
overseeing the six striking
unions have made the news-
paper bosses a new proposal
to resolve the 20-month old
strike: an unconditional
return-to-work offer. This is an
offer to return to work without
any preconditions. Under
such an offer, striking workers
would go back to work with-
out a contract. This return to
work strategy was dubbed by
union leaders as a “take back
the plant” strategy.

by Rob Sewsll

As we go to press the company
have accepted the offer. They
will start rehiring strikers as posi-
tions become available. “t's a
new strategy and tuming point,”
said Al Derey, secretary-treasur-
er of Teamsters Local 372 and
chairman of the Metropolitan
Council of Newspaper Unions.
Largely in order to preserve the
unity of those on strike, union
members seem to have largely
accepted the ‘return-to-work’
recommendation - although this
was not unanimous. Many rank
and file strikers openly disagree
with this new tactic. The uncon-

ditional offer is frequently equat-
ed in workers’ minds with the
term ‘surrender’, because it
entails calling off the strike with-
out achieving new contracts.
National leaders however have
made it clear that the pressure
on the company will not cease.
Circulation and advertising boy-
cotts will continue. To date, the
strike has cost the papers
700,000 readers, 1,300 advertis-
ers and losses of nearly $300
million.

But members recalled the recent
words of union leaders like AFL-
CIO President John Sweeney,
Vice President Richard Trumka
and also Teamsters' leader Ron
Carey, who pledged to win the
strike in Detroit. An ‘advisory’
vote by striking printers in Detroit
Typographical Union Local 18
overwhelmingly voted against
the offer. But this and two other
locals do not have the authority
under their by-laws to go against
a directive from above.

Campaign
However, organisers of the cam-
paign known as ‘Shutdown
Motown ‘97" stated their cam-
paign would continue: “This
strike isn’t over, and until our
striking brothers and sisters
have contracts at the Detroit
newspapers, there will be ‘NO
PEACE," said Kate DeSmet, a

striking Detroit News reporter
The National Labour Relations
Board has said that if the com-
pany doesn't take everyone
back at once, they will pursue a
federal injunction, asking a judge
to order the company to take
everyone back. The company,
on the other hand, has always
maintained its wish to keep on
the scabs; strikers will be placed
on a recall list, and the company
can bring them back in as posi-
tions become available or as
they see fit. “When we get thair
offers, we will have to look at
those offers”, stated a company
executive. So they will be able to
pick and choose who returns.
Newspaper executives made it
clear they were in no hurry to
take back any strikers.

In this event, the strikers can still
fight for a new contract, and the
company still has a duty to bar-
gain. The Bridgestone/Firestone
strikers went through a similar
experience and after 2 years
secured a victorious settlement
and contract. But this is a gam-
ble.

The return to work will however
not cover the 300 or so strikers
that have been fired by the com-
pany for so-called picket-line
misconduct. They will have (o
appeal to the NLRB individually.
As Scott Martelle who toured
Britain last autumn put it, “Our
friends Bob Ourlian, Al Lenge!
and the others who have been
fired for picket line actions will
not be rehired, the company has
said. If the company acceplts the
offers, those strikars will be out
unless they win individual
appeals. Pretty fucking disgust-
ing that a leadership is willing to
hang out to dry people who
fought the hardest and risked
the most.” That must surely stick
in the throats of most workers in
Detroit.

One way or another the strike is
heading to its conclusiion. We'll
carry full details in next months
Socialist Appeal.

US shop
workers
get
organised!

CHICAGO — Retail
workers at the Borders
Books in Lincoln Park
have voted in a union,
the United Food and
Commercial Workers
Local 881. They are the
first to get that far in
an organising drive
that has the potential
to shake things up
chain-wide.

Worker dissatisfaction at
the recently opened
Borders with less-than-
livable wages was
aggravated when a 4.5%
pay raise was
announced. Employee
unrest was further
fuelled when it was
announced they were to
be integrated with the
health plan covering
employees of
Waldenbooks, which is
owned by Borders.
Premiums went up 23%
for the average employ-
e& and as much as 73%
for smokers.

As with managed-care
health systems, cutting
costs is ultimately the
number one priority for
the folks at Borders cor-
porate headquarters.
Management did every-
thing they could to stamp
out the union drive at
the Lincoln Park store.
A union-busting law firm
was retained for the pur-
pose. But sparks are fly-
ing in other cities.
Borders workers are
poised to vote on union-
ising in Des Moines and
Harrisburg.

Union membership in the
US is on the rise with
$20 million being used
nationally for organising.
The experience of the
UFCW is no isolated
example, but is beiong
repeated in a whole
number of areas.
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New book launched by Wellred

Special blica-
tion offer to our read-
ers

Following the very successful publication of
Reason in revolt by Alan Woods and Ted
Grant in 1995 - the first titie in a publishing
venture to promote and the ideas of
Mandsm - Wellred Publications have just
announced the publication of a new book on
Russia by Ted Grant this April.

The book, which is in s final stages and will be
approximately 500 pages long, covers the key
developments in Russia sinca the Revolution
rght up to the present day. It is a unique book,
tracing the efimination of workers' democracy,
the rise of Stalinism, the advances of the
planned economy and the eventual colapsa of
the bureaucratic system under Gorbachev,
Using the method of Manxism, Ted Grant uncov-
ers the contradictory developments that have
shaped the Soviet Union over the last 70 years
and finally led to its downfall. He also deals in
details with the present situation in Russia under
Yeksn and assesses the possibility for a suc-
cassful restoration of capitalism. Not since the
publication of Trotsky’s book “Revolution
Betrayed” in 1936, has such a detailed and
comprehensive Marxist study of Russia been
undertaken.

This book is the culmination of over 50 years of
analysis and research on the Russian Question
by Ted, and draws upon all the key writngs
made by the author throughout that pericd
which have long since been out of print. The
book covers a defence of the Russian
Revolution, the rise of Stalinism, the struggle of
the Left Opposition, the Five Year Plans, the
Great Purge Trials, Stalinism in the War, the
death of Stalin and the rise of Khruschev, 1956
and the crisis of post-War Stalinism, the ideas of
Deutscher, the advances of the planned econo-
my, the crisis under Brezhnev, Gorbachev's
reforms, the 1991 Coup and the collapse of the
USSR, Revolution and Counter-revolution in
Eastem Europe, and Russia under Yeltsin. The
National Question in the USSR and the evolu-
tion of Soviet foreign policy are also dealt with n
detail. The book contains the latest facts and fig-
ures to back up Ted Grant's general analysis of
the USSR. It takes up the false ideas of “state

capitaism”™ and provides a complate Marxist
appraisal of the class nature of Russia, exten-
sively drawing on the writings of Marx, Lenin and
Trotsky.

Above al, the book is a comprehensive defence
of the ideals of the October Revolution, given the
unprecedented avalanche of lies and distortions
by bourgeois and reformist commentators. It is
hoped this book wil have a big effect within the
“Communist” Parties which are experiencing a
widespread ferment and questioning within their
ranks. It is not simply a “history”, but a thorough
explanation of Stalinism, which can serve to
politically re-arm the new generation of militants
and labour movement activists, who have been
disorientated by the collapse of the Berfin Wall
sociaism.

from revolution to

2

with an introduction by

i Trotsky’s grandson, Vsevolod Volkov

Finally, the book deals with the perspectives for
Russia in the pericd that lies ahead and looks at
the prospects facing the mighty Russian working
ciass,

According to Ted Grant: “This work, given the
historic developments that are unfolding in
Russia, is long overdue. The collapse of the
regime has arsen from the bankruptcy and rot-
tenness of Stalinism. But the Russian working
class, who have remained passive up until now,
have not spoken their first word, let alone their
last. As soon as this mighty proletariat moves
into action, the whole situation will be trans-
formed. Once again, if we leam the lessons of
history and abowve all Stalinism, the genuine
egs of Lenin and Trotsky will become a mass
forca and the genuine ideals of October can be
reestablished,”

page twenty five




In October 19189 a Guardian
correspondent, WT Goode,
went to interview Lenin in
the Kremlin. We reprint it
today as an unusual and
interesting reminder that
although revolutions are
great historical acts, they
are made by real people in
the real world...

The interview with Lenin
had been a matter of some
difficulty to arrange; not
because he is unapproach-
able — he goes about with
as little external trappings
or precautions as myself —
but because his time is so
precious. He, even more
than the other
Commissaries, is continu-
ously at work. But at last |
had secured a free moment
and drove from my room,
across the city, to one of
the gates of the Kremlin.

I had taken the precaution at
the beginning of my stay to
secure a pass that set me free
from any possible molestation
from officials or police, and
this gave me admission to the
Kremlin enclosure. Entrance
to the Kremlin is naturally
guarded; it is the seat of the
Executive Govermnment; but
the formalities are no more
than have to be observed at
Buckingham Palace or the
House of Commons. A small
wooden office beyond the
bridge, where a civilian grants
passes, and a few soldiers,
ordinary Russian soldiers, one
of whom receives and verifies
the pass, were all there was
to be seen at this entrance. It

is always said that Lenin is
guarded by Chinese. There
were no Chinese here,

| entered, mounted the hill,
and drove across to the build-
ing where Lenin lives, in the
direction of the large platform
where formerly stood the
Alexander statue, now
removed. At the foot of the
staircase were two more sol-
diers, Russian youths, but still
no Chinese. | went up by a lift
to the top floor, where | found
two other young Russian sol-
diers, but no Chinese, norin
any of the three visits which |
paid to the Kremlin did | see
any.

| hung up my hat and coat in
the ante-chamber, passed
through a room in which
clerks were at work, and
entered the room in which the
Executive Committee of the
Council of People’s
Commissaries holds its meet-
ings — in other words, the
Council Chamber of the
Cabinet of the Soviet
Republic. | had kept my
appointment strictly to time,
and my companion passed on
(rooms in Russia are always
en suite) to let Lenin know
that | had arrived. | then fol-
lowed into the room in which
Lenin works and waited a
minute for his coming. Heré
let me say that there is no
magnificence about this suite
of rooms. They are well and
solidly furnished; the Council
Chamber is admirably
arranged for its purpose, but
everything is simple, and there
is an atmosphere of hard work
about everything. Of the
meretricious splendour | had
heard so much there is not a
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trace.

1 had bul the time to make
these ohservations, mentally,
when Lenin entered the room.
He is a man of middle height,
about fifty years old, active,
and well proportioned. His fea-
tures, at first sight, seem to
have a slight Chinese cast,
and his hair and pointed beard
have a ruddy brown tinge. The
head is well domed, and his
brow broad and well raised.
He has a pleasant expression
in talking, and indeed his
manner can be described as
distinctly prepossessing. He
speaks clearly in a well modu-
lated voice, and throughout
the interview he never hesitat-
ed or betrayed the slightest
confusion. Indeed, the one
clearly cut impression he left
on one was that here was a
clear, cold brain, a man
absolutely master of himself
and of his subject, expressing
himself with a lucidity that was
as startling as it was refresh-
ing.

My companion had seated
himself on the other side of
the table to act as interpreter
in case of need; he was not
wanted. After a word of intro-
duction | asked what | should
speak, French or German. He
replied that if | did not object
he would prefer to speak in
English, and that if | would
only speak clearly and slowly
he would be able to follow
everything. | agreed, and he
was as good as his word, for
only once during the three-
quarters of an hour that the
meeting lasted did he stumble
at a word, and then only for
an instant; he had seized me
meaning almost immediately.

The questions
| ought to state here that the
thought of the interview had
engaged me from the moment
| had entered Russia. There
were so many things | wanted
to know, scores of questions
occurred to me, and to secure
the answers | longed to have
would have required a discur-
sive talk of hours had | begun
my task with this interview.
But by leaving it to the last my
month’s work had brought the
answer to many of the ques-
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tions, and others had
been settled by the
radiographic interview
submitted from Lyons
by a combination of
American joumalists. It
behoved me therefore
to utilise to the best
advantage the time
rigidly apportioned to
me, wedged in between
two important meetings.
| had therefore reduced
all my curiosity to three
questions, to which the
authoritative answers
could be given only by
Lenin himself, the head
of the Government of
the Soviet Republic. He
knew quite well who |
was, he did not know
what | wanted. There
could therefore be no
question of preparation
as far as he was con-
cemed,

| had spoken of my
questions to only one
man, the commissary
who accompanied me,
and he became very
depressed and gave it
as his opinion that
Lenin would not answer
them. To his unfeigned
astonishment, the ques-
tions were answered
promptly, simply and
decisively, and when
the interview was
ended my companion
naively expressed his
wonderment,

The guidance of the
interview was left to me.
| began at once. | want-
ed to know how far the
proposals which Mr
Bullitt took to the
Conference at Paris still
held good. Lenin replied
that they still held good,
with such modifications
as the changing military
situation might indicate.
Later he added that in
the agreement with
Bullitt it had been stat-
ed that the changing
military situation might
bring in alterations.
Continuing, he said that
Bullitt was unable to
understand the strength
of British and American
capitalism, but that if
Bullitt were President of
the United States peace

would soon be made.
Then | took up again
the thread by asking
what was the attitude of
the Soviet Republic to
the small nations who
had split off the
Russian Empire and
had proclaimed their
independence.

He replied that
Finland's independence
had been recognised in
November, 1917; that
he (Lenin) had person-
ally handed to
Swinhufrod, then head
of the Finnish Republic,
the paper on which this
recognition was official-
ly stated; that the
Soviet Republic had
announced some time
previously that no sol-
diers of the Soviet
Republic would cross
the frontier with arms in
their hands; that the
Soviet Republic had
decided to create a
neutral strip or zone
between their territory
and Esthonia, and
would declare this pub-
licly; that it was their
principle to recognise
the independence of all
small nations, and that
finally they had just
recognised the inde-
pendence of the
Bashkir Republic —
and, he added, the
Bashkir are a weak and
backward people.

Propaganda
For the third time | took
up the questioning, ask-
ing what guarantees
could be offered against
official propaganda
among the Westem
peoples, if by any
chance relations with
the Soviet Republic
were opened. His reply
was that they had
declared to Bullitt that
they were ready to sign
an agreement not to
make official propagan-
da. As a Government
they were ready to
undertake that no offi-
cial propaganda should
take place. If private
persons undertook pro-
paganda they would do

it at their own risk and
be amenable to the
laws of the country in
which they acted.
Russia has no laws, he
said, against propagan-
da by British people.
England has such laws;
therefore Russia is the
more liberal-minded.
They would permit, he
said, The British, or
French, or American
Govemment to carmry
out propaganda of their
own. He cried out
against the Defence of
the Realm Act, and, as
for freedom of the press
in France, he declared
that he had just been
reading Henn
Barbusse’s novel
“Clarte” in which there
were two censored
patches. “They censor
novels in free, democ-
ratic France?"

I asked if he had any
general statement to
make, upon which he
replied that the most
important thing for him
to say was that the
Soviet system is the
best, and that English
workers and agricultural
labourers would accept
it if they knew it. He
hoped that after peace
the British Government
would not prohibit the
publication of the Soviet
Constitution. That,
morally, the Soviet sys-
tem is even now victori-
ous, and that the [proof
of this statement is
seen in the persecution
of Soviet literature in
free, democratic coun-
tries.

My allotted time had
expired, and, knowing
that he was needed
elsewhere, | rose and
thanked him, and mak-
ing my way back
though Council
Chamber and clerks’
room to the stair and
courtyard, where were
the young Russian
guards, | picked up my
droshky and drove back
to my room to think
over my meeting with
Vladimir Ulianoff.




In 1918 Labour had
become the second largest
party in Parliament, replac-
ing the Liberals as the
main opposition. Within
six years it was to be in
government. After just
over twenty years of exis-
tence it had changed the
face of British politics,
which was no longer a
‘gentlemanly’ affair
between the Liberals and
Tories. S

In 1911 Labour received
400,000 votes. By 1923 this
had jumped to four and a
half million. This was
because of the class roots of
the Labour Party. There
have been many other
attempts by parties of all
political colours to break the
two party system in Britain
this century, but they have
failed because in the end
they had no firm basis in a
particular class in society.
Look at the words of one of
the most radical and fore-
sighted representatives of

the ruling class in the 1920s
- Lloyd George who had led
the wartima coalition govem-
ment:

“The new danger was known
as socialism in Germany,
Bolshevism in Russia. In
Britain it is the Labour Party
which strives for the collec-
tive ownership of the means
of production. For the
Libarals this is unacceptable
in in principle, as the Liberals
are for private property.
Civilisation is in jeopardy, the
Liberals and the Tories must
unite.” He added “.in France
the population is agricultural
and you have a solid body of
opinion which does not move
rapidly and which is not easi-
ly excited by revolutionary
movements. That is not the
case herse. This country is
more top heavy than any
other country in the world
and if it begins to rock, the
crash here for that reason
will be greater than in any
other land.”

The Labour Party had adopt-
ed in 1918 its programme
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ist appeal "

Barbara Humphries continues her series on the history of the Labour
Party with a look at the experience of the first two Labour governments.

‘Labour and the Nation’
which expressed the aspira-
tions of the rank and file of
the party. It called for a mini-
mum wage, a 48 hour week,
a million new houses within
two years, with capital sup-
plied free of interest from the
government, a public owned
and integrated transport sys-
tem, public ownership of key
industries and land, a wealth
tax, and a vast increase in
public services. It called
above all for full employment
which could be achieved by
public works carried out by
local authorities, Labour stat-
ed that its aims were funda-
mentally difterent to the two
capitalist parties.

Assumption
However the assumption
behind its programme was
that these were social
reforms which were in the
interests of the community
and could be supported by
any foresighted person.

But not by the British ruling
class. Once the capitalists
and financiers had consoli-
dated their power in the
aftermath of war, all wartime
controls were abandoned,
prices went up and employ-
ers demanded longer hours
and lower wages. It ywas
back to all-out class war as
usual, Tha leadership of the
labour movement having lost
its advantageous position in
1918 was put on 10 the
defensive and all the main
sections of the working class
suffered defeats and culs by
1921. The Triple Alliance
forged to suppor the miners,
dockers and transport work-
ers collapsed on Black

Friday in 1921 when it failed
to support the miners who
ware faced with pay cuts.

At the end of 1923 an elec-
tion was called which did not
giva Labour an overall
majority. The vote was
5,500,000 votes for the
Tories, 4,350,000 for Labour
and 4,300,000 for the
Liberals. The Tory leader,
Baldwin tried to form a gov-
ernment at the instigation of
the King was brought down
by the combined Labour and
Liberal vote,

The King then sent for
Ramsay MacDonald to form
the first minority Labour gov-
emment. In this situation the
Monarchy was of key politi-
cal importance, not just a
source of revenue from
tourism or entertaining
divorce sex scandals, The
Privy Council advised the
King that Labour should be
given a chance, Individuals
like Ramsay MacDonald and
Philip Snowdon were seen
as trustworthy statesmen.
Their failure to implement
their programme would suit-
ably demoralise the labour
movement and teach the
workers a lesson. Such was
the confident arrogance of
the British ruling class at the
time. They knew that the
leaders of the Labour Party
would not use their spell in
office to appeal for support
for their programme. The
programme would be aban-
doned on the basis that
there was no overall majority
for Labour. Members of
opposition parties were invit-
ed to take part in the Cabinet
of Ramsay MacDonald. He
had more faith in representa-
tives of the Liberals than he
did in his own Party. The
only left-winger to be
appointed to the Labour
Cabinet was John Whealley,
a Clydeside MP and member
of the Independent Labour
Pany. In fact as Minister for
Health he was responsible
for the only success story of
the first Labour Government,
a programme of public hous-
ing.

This first minority Labour
Government faced the trick-
ery and deceit of the ruling
class. MacDonald's attempts
to recognise Soviet Russia
and open trade negotiations
(a rational step in the inter-
ests of the capitalists them-
selves) provoked cartoons



depicting him selling the coun-
try to the Bolsheviks| The
Labour Government was actu-
ally brought down by the
Campbaell prosecution. The
Labour attomey general decid-
ed to prosecute the Communist
J.R. Campbell for a class
appeal which he had made to
the troops, not to fire on strik-
ers. The charge of sedition was
dropped-for the reason that
there was no evidence- and so
was the Labour Government.
The campaign was sealed with
the infamous Zinoviev letter
forgery, which the ruling class
used to ‘prove’ Labour was in
the pay of the Communists!
Incredibly this piece of fiction
was used by the Tory press to
conduct a campaign against the
Labour Party on the grounds
that it was controlled by
Bolsheviks. Parliamentary poli-
tics was not as soma of the
Labour leaders imagined, a
game of cricket where each
side played by the rules.
MacDonald might have imag-
ined himself to be a ‘gentlernan’
but his opponents were not.

It is almost 18 years since we
had a Labour Government in
office and it is hard to remem-
ber just how vitriolic the Tory
Prass is capable of being. Blair
is even less prepared for this
than Ramsay MacDonald was
in 1924. The Labour Party
today is more vuinerable, not
only having leamed nothing
from history but also being
more dependent on the mass
media than ever before. Labour
can only combat the power of
the Tory media by being able to
appeal over its head to the
working class movement. Blair
balieves that the movement
counts for nothing and the
press everything.This will leave
a Labour Government vulnera-
ble to every whim of the Tory
editors of the prass.

So the first Labour Government
was cast off by the British ruling
class in the fine traditions of
democracy! But the labour
movement had not been
destroyed. In fact the Labour
vote increased by a million
votes at the general election.
But the Tories under Baldwin
used the period of Labour
Government to rebuild their
position and to forge ahead
with the vicious anti-working
class policies which were to
lead to the General Strike of
1926.

In the aftermath of the defeat of
the General Strike the Tories

made attacks on the rights of
trade unionists and the funds of
the Labour Party itself. Affiliated
trade unionists now had to opt
in to pay the political levy to the
Labour Party rather than opting
out. Secondary industrial action
was made illegal. Defeat on the
industrial field led the working
class to look to the alaction
again of a Labour Government.
The defeat of the General
Strike had led to the complete
severance of any links between
the Labour Party and the
Communist Party, as the Let-
Wing Movement, a movement
of constituency parties sympa-
thetic to the CP was efiectively
proscribed and constitusncy
parties disaffiliated. However
opposition within the Labour
Party to the leadership of
Ramsay MacDonald came from
the Independent Labour Party
which still had an independent
existence and how became a
focal point for the left of the
party. The Cook-Maxton mani-
testo - ‘Socialism in our time'
embraced the strategy of the
‘the living wage' as a way of
overcoming unemployment.
This was an altemnative to the
Government's policy of cutting
wages and increasing hours as
a solution to the crisis of British
capitalism.

Manifesto
Many points from the Maxton-
Cook Manifesto were taken on
board by the official Labour pol-
icy document, published in
1927 entitled Labour and the
Nation. It asserted that “The
Labour Party unlike other par-
lies is not concemed with
patehing the rents in the a bad
system but with transforming
capitalism into socialism.” It
was a 50 page document cov-
ering public ownership, unem-
ployment pay, working hours,
the break up of the poor laws
and a surtax on incomes of
over £500 per year. Labour’s
philosophy was that socialism
was ingvitable because it was
more just, more rational and
more progressive than capital-
ism, Its members were fully
committed to transforming soci-
ety. For many socialism was
like a religion. Their whole
lives evolved around the
Labour Party. They not only
attended political discussions
and open air meetings on a
weekly basis, but they may
have been involved in socialist
choirs, drama groups, rambling
and cycling clubs. Their chil-
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dren attended socialist Sunday
Schools and in some areas
there were even ‘socialist nam-
ing ceremonies’to replace
christening ceremonies for chil-
dren! This was how the move-
ment prepared for the 'new
Jerusalem," which would
inevitably arrive because capi-
talism was doomed.

Howaever the experience of the
Labour leadership in govern-
ment was to face up to a crisis
of capitalism which it was to be
called upon to deal with in an
orthodox way. It was not pre-
pared to use the crisis to imple-
ment socialism, using its minor-
ity position as an excuse.
Labour had a political pro-
gramme but when in govern-
ment resorted to economic
orthodoxy. The socialist aspira-
tions of the rank and file of the
movement were completely dis-
carded.

On May 30th 1929 the second
minority government was elect-
ed to office. Labour won over 8
million voles and 288 seats,
and was the largest party in the
House. However the Tory and
Liberal votes combined were
over 13 million, 319 seats.
Again Labour was dependent
upon the goodwill of the
Liberals. This minority govem-
ment was questioned by left-
wingers who said that Labour
should not have taken office in
those conditions. John %
Wheatley predicted the humilia-
tion of the Labour Party i it car-
ried out cuts in wages and the
incomes of the unemployed.
But the government was domi-
nated by Ramsay MacDonald
and his Chancellor of the
Exchequer, the orthodox Philip
Snowdon. Churchill had this to
say of the Labour Govemment:
°t am glad to see old
Parliamentarians whom | have
known for a quarter of a centu-
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ry, and who have played so dis-
tinguished a part in our pro-
ceedings, having at least their
share in the responsibilities of
govemment and testing what
are called by those who have
not long experienced them ‘the
sweets of office.’ | look forward
to having the Financial
Secretary to the Treasury deliv-
er us a clear exposition of the
gold standard and the solid
advantages which it will counter
upon ihe country, and generally
to defend orthodox financial
matters. No doubt the Financial
Secretary will be able to do this
when his education by Treasury
Officials, the Bank of England
and the high financial authon-
ties of the City of London have
been completed.”

Disruption
Macdonald was determined
that the government was to be
controlled by the big five -
Macdonald, Snowdon,
Henderson, Thomas and
Clynes. There would be no
early general elaction as the
country could not face further
disruption. Wheatley was left
out of the Cabinet this time, He
was given a job in the Ministry
of Works where, according to
Snowdon *he could do a good
many small things without the
opportunity for squandering
money."”

The Labour Govermment of
1929-31 carried out a few
reforms - a contributory pension
scheme was started, slum
clearance started, agricultural
marketing boards set up, and
public regulation introduced for
road transport. Not very much
of Labour and the Nation in any
of this|, The repeal of the
Trades Union Act of 1927, and
the raising of the school leaving
age to 15 were measures




destroyed by the House of
Lords. Employers continued
with their offensive to cut
wages. The rest of the life of
the government was to be dom-
inated by the Wall Street Crash
of 1929.

The Wall Street Crash of 1929
was the prelude to the greatest
slump in history. By 1931 a
quarter of the American work-
force was unemployed. Seven
million were unemployed in
Germany. Unemployment in
Britain doubled under the 1929-
1931 Labour Government. The
government endorsed the
employers' efforts to reduce liv-
ing standards and even intro-
duced an Anomalies Bill which
meant that 300,000 of the
unemployed would have their
benefits cut. But this was not
enough for the bankers and in
the summer of 1931 a commit-
tee was set up to deal with ‘the
unemployment problem.” Called
the May Committee (it was
headed by Sir George May, for-
mer head of the Prudential
Insurance Company it com-
prised five industrialists and two
trade unionists. It reported in
July 1931, recommending cuts
in government expenditure
including a 15% cut in teachers
pay, 25% in service pay and a
20% reduction in unemploy-
ment benefit. The trade union-
ists dissented but were largely
ignored. The May Committee
pointed out that there would be
a budget deficit of £140 million
and recommended that £67 mil-
lion of cuts be made. The bulk
of these cuts were to fall on the
unemployed. MacDonald and
Snowdon as supporters of
financial orthodoxy called for
the budgel to be balanced. The
deficit itself had been caused
by rising unemployment as a
result of the Wall Street crash.

Balancing the budget meant
that the workers, and particular-
ly the unemployed were to be
made to pay for the crisis of
capitalism. Alternatives to this
policy were discussed by radi-
cal economists, Keynesianists
at the time but were disregard-
ed by Snowdon who wholly
upheld the position of the Bank
of England.

Pound
The report of the May
Committee coincided with a run
on the pound. Gold was being
lost at the rate of £2.5 million a
day. Again the Labour
Government did not challenge
the wisdom of Britain remaining
on the gold standard, which
committed the government to a
fixed exchange rate, rather like
the ERM. The crisis came 10 a
head in August 1931 with
demands from the Bank of
England that the government
take action to satisty intema-
tional financiers. The right wing
dominated Labour Cabinet met
and agreed substantial cuts.
However when it became clear
that these would be opposed
by the TUC, some MPs such as
Henderson and Clynes began
to have doubts. Nevertheless
cuts of £56 million were agreed
unanimously by the Cabinet
including £36 million off the
dole. When the TUC expressed
its opposition, they were
described as ‘pigs’ by Beatrica
Webb. But these cuts were not
enough for the bankers and the
Tories and Liberals who
demanded a further £25 million
cuts. A loan from the New York
Reserve Bank would only be
forthcoming if there was confi-
dence that the government was
carrying out cuts. Further cuts
were agreed by the Cabinet,
but only by 11 to 9. There was
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significant opposition from
some Ministers and from the
TUC.

Seeing that government sup-
port for these cuts would not be
forthcoming, Macdonald then
asked for the resignation of his
ministers and went to the King.
It was there and at a secrat
meeting with opposition leaders
that he was ‘advised’ not to
resign but 1o form a National
Government. He returned 10 an
astonished Labour Cabinet to
tell them that they were sacked
and that he would be leading a
government in which the leader
of the Tory Party, Baldwin
would be the deputy. Only
three Labour ministers, inciud-
ing Snowdon agreed to foilow
him. This act of trickery ended
the second Labour govemment,
It was a coup, British style,
again illustrating the complete
arrogance of the British ruling
class in its attitude towards
democracy. A Labour
Government had its programmea
dictated to by the bankers and
the leaders of the capitalist par-
ties. When it seamed to be
incapable of carrying out the
programme the Monarchy was
called-upon 1o remove it from
office. MacDonald has gone
down in the history of the
labour movement, as a traitor,
who allowed a Labour
Government to be brought
down by a bankers’ conspiracy.
In reflection however we might
ask why the tactic of a Nationa|
Government was used when
the Labour Cabinet had been
prepared to carry out most of
the cuts. The National
Government was only to make
a further £20 million cuts when
it drew up its budget and the
gold standard was subsequent-
ly abandoned. Financial ortho-
doxy was gradually to become
a thing of the past for all gov-
ernments in the 1930s as the
idea that ‘you could spend your
way out of a recession’ became
acceptable, and made theoreti-
cally respectable by Keynes.
This was championed in the
USA by the politics of the New
Deal and by an incoming Social
Democratic govemment in
Sweden. But the British ruling
class was exceptionally reac-
tionary.

It can be argued that at least
part of the motive for the split-
ting of the Labour Party and the
setting up of a National
Government was political. It
was a devise to demoralise the
labour movement and to set it

back for a decade. As Ramsay
MacDonald boasted that ‘every
duchess in London will be
wanting to kiss me,’ the Labour
Party expressed defiance and
credibility was returned to right
wingers such as Henderson
who stayed with the Party.

Tne National Government
immediately called an election
in which it won an overall victo-
ry, 554 seats (14,532,519
votes) lo Labour's 52 seats
(6,649,639 votes). It was an
hysterical election campaign
with Macdonald claiming that
Labour was a sectional, not a
national party, and former
Cabinet colleagues such as
Henderson were ‘Bolsheviks
run mad.' Middle class voters
were told that Labour would
use their post office savings 1o
give more money to those on
the dole.

Defeat
Although the election was a
deteat for Labour, the National
Govermment taking 70% of the
vote, and Labour was decimat-
ed in Parliament, its vote from
the high point of 1929 only fell
from 8.3 million to 6.6 million.
The Tories and Liberals com-
bined for electoral purposes to
defeat Labour. Working class
voters stayed with the Labour
Party. The small proportion of
Labour MPs meant that the
position of the trade unions
within the Party was strength-
ened, with unions like the
Miners’ Federation sponsoring
a high percentage of MPs.
Labour had now been defeated
on the industrial and political
front. But it fought back in a
‘Call to Action' campaign calling
2,000 local demenstrations and
issuing 3 million leaflets against
the ‘Bankers conspiracy.’
Labour was not to be elected to
govemment for over ten years
in the 'lost decade' of the
1930s, characterised by mass
unemployment, hunger march-
es and the threat of fascism
both at home and abroad. The
labour movement must learm
the lessons of the 1929-1931
Labour Government. They
show who really holds power,
the bankers and industrialists
who control the economy,
backed up by institutions such
as the Monarchy. In the 1930s
the Tories believed that they
alone had the right to govern.
Why this was the case will be
looked at in the next article on
Labour in the 1930s.



a socialist programme for Labour

*Get the Tories out. A Labour government must adopt social-
ist policies that can really answer the needs and aspirations of
working people.

* For full employment. No redundancies. The right to a job or
decent benefits - abolish the JSA. An immediate introduction
of a 32 hour week without loss of pay. No compulsory over-
time. Reduction of the age of retirement to 55 with a decent
full pension for all.

*A national minimum wage of at least two-thirds of the aver-
age wage. Support for £4.26 per hour as an immediate step
toward this goal.

* Repeal all the Tories anti-union legislation. Full rights for all
workers from day one of their employment. For the right to
strike and the right to union representation and collective bar-
gaining. Stop casualisation. Part time work only for those who
want it. End the zero-hours contract scandal.

* Restore and expand all health and safety safeguards under
the control and direction of the trade unions. Reverse the
Tories privatisation strategy. Renationalise all the privatised
industries and utilities with minimum compensation according
to need - not on the market price of shares.

* Reverse all the cuts in the health service. End the trusts and
the internal market. Abolish private health care. A properly
funded health service must be available to all. Nationalisation
of the big drug companies that squeeze their profits out of the
health of working people.

* Return education to real democratic control through the local
authorities. For a fully funded and resourced, fully comprehen-
sive education system. Scrap Grant Maintainad Schools.
Abolish private education. End SATS. No to streaming or
selection. No to voucher schemes. A guaranteed nursery
pace for all 3 and 4 year olds.

* For a properly funded extension of higher education. No to
student loans - for a decent living grant for all over 16. For the
development of a programme of lifelong education, with prop-
erly paid leave for workers wanting to re-train, develop new
skills, or enhance their existing qualifications. A guaranteed
job, apprenticeship or place in further/higher education for all
young people.

* Solve Britain’s chronic housing crisis! Labour should develop
a programme of quality house building and renovation, with
strict rent controls, that can rapidly tackle the problems of
slum housing and homelessness. Nationalise the building
companies!

* Restore proper democratic local government. Restore local
authority budgets to pre-1979 levels in real terms. Scrap CCT.

* For a programme of investment to create a cheap, nationally
integrated, publically owned transport system. Renationalise
the railways.

* Outlaw all forms of discrimination. Equal pay for equal work.
The development of quality childcare facilities available to all,
Scrap all racist immigration and asylum controls. Abolish the
Criminal Justice Act and other repressive legislation.

* The environmental question is primarily a question about big
business. It is big business that pollutes our air, water and
land. It is big business that poisons our food. Labour must
bring in stringent environmental controls and regulations
under the supervision of the relevant workforces, consumers
and representatives of effected communities. These mea-
sures, along with nationalisation of the land, the big petro-
chemical enterprises and the major food companies, can form
the basis of a genuine socialist approach to the environment.

* Big cuts in military spending and a planned transfer of
resources to useful, peaceful purposes.

* Abolish the Monarchy and the House of Lords. Establish
parliaments in Scotland and Wales, with real powers to tackle
their chronic social and economic problems.

* For real intemationalism. No to the bosses European Union.
Yes to a socialist united states of Europe, as part of a world
socialist federation.

* Labour must immediately take over the “commanding
heights of the economy.” Nationalise the big monopolies, the
banks and financial institutions that dominate our lives.
Compensation to be paid only on the basis of need. All
nationalised enterprises to be run under workers control and
management and integrated through a democratic socialist
plan of production.

Join us in the fight for

socialism!

Socialist Appeal supporters will be in the forefront of fighting to get the
Tories out and a Labour government elected. We are also campaigning
on the above programme as the only solution for working people. Why

not join us in this fight? For more details:
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The Marxist voice of the labour movement

Rail Privatisation: what a
winner—for the bosses that
is! For the rest of us it has
become a never ending
saga of cancelled trains
and rip-off fares.

The sell-offs have brought
massive windfalls for the new
owners at the expense of
staff and rail users. In the lat-
est scandal Eversholt Leasing
is expected to be resold for
£900 million, just a year after
the Tories flogged it off from
British Rail for just £580 mil-
lion.

Reward
The Managing Director is set
to get a £20 million reward in
return for his initial layout of
an estimated £110,000. This
case is not isolated. Another
leasing company,
Porterbrook, was resold to
Stagecoach for £825 million
after being privatised for £527
million. In other words the
Tories flogged these national
assets off at a dead cheap
price so that their pals in the
City could make a killing.
Incredibly these firms still

enjoy a public subsidy on top
of everything else.

For the rest of us, privatisa-
tion has brought quite a differ-
ent reward. The rail system
has been turned into a chaot-
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ic mess of clashing services,
conflicting timetables and
contradictory fares.
Accusations have been made
that passengers are consis-
tently being ripped off by not
being offered the best fare
available. The situation over
South West Trains, owned by
Stagecoach, is just the first
to surface. Here we see an
example of the farsightedness
of capital. Having engineered

a situation where drivers have
been “lost” (i.e. sacked), they
are now unable to meet the
service levels. All that they
have been threatened with is
a fine! The whole transport

system should be taken Pack
into public ownership without
delay by the incoming Labour
government—and without
compensation. These profi-
teers have been given
enough of our cash. Talk of
extra controls and regulation
will not do. The situation with
South West Trains may be an
embarrassment but at the
end of the day Stagecoach
are still laughing all the way

to the bank.

Now the Tories want to priva-
tise the London Underground
network. Talk about adding
insult to injury. They have
starved the service of cash
for years and years. Now we
have the position where
important projects have been
delayed or cancelled and
essential repair and mainte-
nance work cut to the bone.

Delays
This will mean even longer
delays and cancellations as
problems arise which require
action which could have been
avoided if the work had been
done. Needless to say, safety
concerns must enter into a
situation where London is
being serviced by a increas-
ingly ancient and worn out
system. And now the Tories
want it to become another
source of cheap profits at our
expense! It is time that the
Tories and their rip-off
schemes were washed down
the tube and we had a decent
publicly owned and controlled
integrated transport system
for the whole country.

Labour to power on a socialist programme




